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F-4RUTU AGftC . SOLUTIOF\IS CGTI4PAF'IY LiTVIITED

DE REerORs'REPSRT FOBTHE YEAP\ ?021

tr. lntroduction
The directors take pleasure in presenting thelr annual report, which forrns part of the

audited annual financial staten'lents of the Mrutu Agro - Solutions Company Limited

for the year ended 31'r December hozL. MRUTU AGRO-SOLUTIONS COMPANY

LIMITED is a Private Limlted Company established in the United Republic of Tanzania

under the companies Act, 2002 (cAP 212) and registered by the Business

Registration and Licensing on 10th March, 2021.It holds a Certificate

of Inconporation No. 1511 Number' -TIIrtr 151143326 and

Business nunrber B of the company is in M orogoro

Municipality, P.O.BOX 1 www,."mrutu a g roso I tltiqns{qLz a n d

e-mail address is company can also be reached

through+255 (0) 7 243 or +255 (0) 745026287 or

+255 Q) 767674 the company is shlllings one

) of shillings two thousandrnillion (1,000,000)

(2,000) each. The from time to time the

authorized caPital into reto

2 Presentation of financial
2,1 Internat[ona! Financial Reporting standards (IFRS)

The statement of the financlal passion, Staternent of Cornprehensive Income,

Cash FIow Statement, and the Statement of Charges in Shareholders Equity as

set out below have been prepared in accordance with relevant Internationaf

Financial Reporting Standards (IFRS) and international Financial Reporting

Interpretations Committee (IFRIC) interpretations issued and effective at the

tirne of preparing these statements.

The Accounting policies of the company have been applied consistently in

writing the books of accounts. The preparation of 'financial statements in

accordance with IFRS requires the use of ceftain critical accounting estimates

as well as the exercise of managerial judgements in the application of the

company accounting policies. Such judgements, assUmptions and estimates

where applicable are disclosed in these financial statements.
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AJ l*ature cf activities
The Objects cf the company as expiained in details by the Memorandunr of

Association, Mrutu Agro-solutions Cornpany Lirnited is a Multi-Agribusiness

company for Agribusiness Developrnent arid Consultancy, Agribusiness

Planning& Pnoposals write ups, uslng innovation and technology to provide

services in fish ponds constructions, Installation of irrigation systenrs,

Greenhouse & Solar dryers constructions, farrn management services, Farnners

trainings, Agribusiness & Entrepreneurship training, Farm visiting, Soil testlng

& anal;,5i5, Seedlings & Seeds supply, Maiketing of agriculttlral and value

added products for local and export market, Whole Sale & Retail trading,

Contract Farming, va!ue addition and other agricultural related support

services depending on customers' needs. The products and services of Mrutu

Agro-Solutions Cornpany Limited are diverse depending on the needs of clients

as focused to bring solutions in agriculture va|ue chains and related sectors

and stakeholders suctr as from livestock keeping, farrning, fishinE, forestry,

value addltlon and processing, agro tourisrn, environmental conservation,

entrepreneunshlp development particularly with regard to our clients includinE

but not limited to Farmers/ non-commercial institutions generally, comrnercial

institutions, NGOs, Central Government, Local Government institutions and

beyond as the products of Mrutu Agro-solutions Company Lirnited are diverse

depending on the needs of clients.

Results of Openations

The results of operations and the financial position of the company are

reflected in the statement of Comprehensive Incorne, Staternent of the

company are reflected in the Staternent of Comprehensive Incorne,

Statement of the Financial Position, Cash Flow Statement, and the

Statement of Charges in Shareholders Equity connpiying this Repoft.

Apparently glven the Low Capitatization, during thls finst year of operations,

the Executive Dinector, Secretary and Assistant Directon spent most of the.
tirne in organizinE an office fon the Company. Likewlse, other shareholders

coulci not secure any assignment to that effect.

Share Capital
The Mrutu Agro-Solutions Company Limited was formed by two (2)

signatories in the Articles and Memorandurn of Association. Five

hundred (500) shares of Tsh 2,000 per value where allocated to each

prospective shareholder, who therefore were expected to subscribe Tsh.

1,000,000 (One Million).
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The subscription to-date stands at 400 ordinary shares issued and
outstanding of Tsh. 800.000/. Low subscription is explained by the fact
that all shareholders have liquidity constraints mainly due to the fact tflat
they are younE staft-ups who just finished up their professional education

. but they have no permanent sources of incomes as employees but they
want now to employ themselves through the establishment of the
cornpany which wiNl enable thern to get employed and create more jobs to
others.

IiL Shareholder Dividends

The results of operations durlng the first year show tl'lene is no pnofit.

Consequently the board of directors has followed the requirements of .Cap

212 (revised 2005) of not paylng dividends during the financial year whilne
a loss is rea!ized.

3. Fnture Prospects

The Directors of the company have agreed to prepare market penetration
strategies into the growing competitive Agribusiness and Entrepreneursl'rip
Ittdustry so that it can stad contributing to the penformance of conemercial

and non-commencial institutions from financlal year 2022. Fufther, given the
cornpany cannot afford to employ key staff in the areas of Consultancy,
Research, Marketing, Accounting and Finance, it was agreed.that the director are
squarely responsibie fon prornoting the company and soliciting assignments fon

the flrm.

stissued on 31 December,202L by,
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l,ruoks,*MP"o, Bax ,t6
Philipo Faharnuel Mrutu
CEO & Managing Director

Venance Makernba
Assistant Director
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INDEPEN DENT AUDITORS' REPORT

TO THE MEMBER.S GF MRUTU AGRCI . SOTUTTCT*S CCMPANY LIMITED

Report on the Audit of Financial Statements

Opinion
We have audited the accornpanying financial statenrents of IvIRUTU A,GR.O - SSLUTIONS

COMpANY LIMITED which comprise the statenient of financial positlon as at 31't Decernber

1AZL, and the Incorne statement, Statement of changes in equity and cashfiow staternentforthe
year ended, and notes to the financial staternents including surrlmary of signlficant accountinE

policies.

In our opinlon, the accompanying financial staten'lents give true and falr view of the financial

positlon of the business as at 31't December 2021 and of its income statement and cashflows for

ih. y.u1, then ended in accordance with the international Financial Reporting Standards (iF:Ss)

and requlrernents of the Business Names ordinance (CAP 213)'

Basis for Opinion
We conducted our audit in accordance with International Standards on Auditlng (iSA). Our

responsibilities under those standards ane further descrlbed in the Auditors' Responsibilities for

the Audit of the Flnancial Statements section of our repoft. We are independent of the Business

in accordance wlth the Internatlonal Ethics Standards Board for Accountants'Code of Ethics for

pi'ofesslonal Accountants (iESBA Code), together with other ethical requirernents that the

relevant to our audit of the financial statements in Tanzania. We have fulfilled our other ethicai

responsibilities in accordance with these requirernents. We believe that the audit evidence we

have obtained is sufficient and appropriate to provide a basis for our opinion.

Othen Infonmation
The Directors are responsible fon the other information, which cornprises the report of Director.

Oui' opinion on the financial statements does not cover the other information and we do not

express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibilities is to read the other

information and, in doing so, consicier whether the other information is materially inconsistent

with the financial statements of our knowledge obtained in the audit or otherwise appears to be

materially misstated. If, based on the work we have performed on the other information that we

obtained prior to the date of this auditors' repoft, we conclude that fact. We have nothing to

report in this regard.
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R.espomsibiEitEes of the Directors to the Fina*cia! Staterne*ts
The Dir.ectors are responsible for the preparation of the financial staternents that give true and

fair view in accordance with International Financial Report Standards and the requirements of

the Business Name Ordinance (CAP 2l-3), and for such Internal controls as Dlrectors determine

are necessary to enable the preparation of financial statenrents that are free from material

misstaternent, 'ruhether due to frar-rd or error.

in pi-eparing tire Financ!al Staternents, tlre Dii-ectors are responslble for assessing the Buslness's

ability to ccntinue as a going concern, disclosing, as appllcable, matters related to going concern

and using the going concern basis of accounting unless the Dlreciors either intend to liquidate

the Business or to cease operations, or have nc realistic alLernatirre but to do so.

Auditors'Responslbllity for the Audit of tl'le Financial Staternents
Our objectives are to obtain reasonable assurance about whether the financial staternents as a

whole are free from rnaterial misstatement, whether due to fraud or error, and to issue an

auditors' repoft at includes our opinion. Reasonabie assurance is a high level of assurance, btit is

not a guarantee that an audit conducted in accordance with XSAs will always detect a material

misstaten'lent when it exists. Misstatements can arlse frorn fraud or error and are considered

material if, individually on in the aggregate, they could reasonably be expected to influence the

economlc decision of users taken on the basis of these financia! staternents

As part of an audit in accordance with iSAs, we exercise professlonal judgrnent and maintain

professional skepticisrn throtlghout the audlt. We also:

Identify and assess the risk of material misstatement of the financial statennents, whether

due to fnaud or error, design and perform audit procedures responsibtre to those risks, arid

obtaln audit evidence that is sufficient and appropriate to provide a basis for our opinion.

The risk of not detecting a material misstatement resulting from fraud is higher than foe

one resunting from error, as fraud may involve colnuslot'1, forEery, intentlonal ornission,

misrepresentations, or the override of internal contnol.

Obtain an understanding of internal control relevant to the audit in order to design audit

procedures ttrat are appropriate in the circurnstances, but not for the purpose of

expressing an oplnion on the effectiveness of the Business's internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of

accounting estirnates and related disclosqres made by the Directors.

Conclude on the appropriateness of the Directors' use of the going concern basis of

accounting and based on the audit evidence obtained, whether a material uncertainty

exists related to events or conditions that may cast significant doubt on the Business's

ability to continue as going concern. If we conclude that a material unceftainty exists, we

are required to draw attention in our auditors' report to the related disclosures in the

financial statements or, if such disclosure are evideirce obtained up to the date of our

a

a
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. auiitoi.s, repoft, However, future events or conditions may cause the company to cease

to continr.ie as a going col'lcern'

u Evaluate, the overa!! pt'ssentation, structure and content of the financial statements

including the disclosi.tres and whether the finencial statements represent the underling

transaction and events in a manner that achieves fali' pr-esentation'

" obiain sufficient appropriate audit evidence regarding the financial information of the

entiiy or business activities within the company to express an opinion on the Financlal

Statements. \ri/e are responsible for the dircction, supeivlsicn end performance of tlie

Cornpani,.audit.\iVerenr*inresponsiblefoi.ouraucitopinicn.

we ccninrunicate with the Dii-ectci-s regarclrng, amcng othei- matters the planned scope and

timing of the audjt and significant auditlinding, including any significant deficiencies in internal

control that we identify dulring our audlt'

Repci"t a* other Legai and Regr:leto:,y R'equirert.ients

As required by Tanzania companies Act, 2002, v,Ig repo* to yoU, baSed on our audit' that:

(l) We have obtaineci all the inforrnation and explanations, v;hicl-t to the best of our

knolvledg e and belief were necessary foi- the purpose of oui- audlt;

(ii) In our oP inion, proper books of account have been kept by the company, so far as

appears fronn our exarninatlon of those books; and

(iil) The ComPanY's of financial Position (Ba1ance sheet) and staternent of

Profit Con-lprehensive inconte (Profit and Loss account) are in

accou

m & Associates
Certifieci Fublic Accoun

Signecl Ey: CFA Joseph Kiiosa (FCPA 122 CFP)

a

P O.Box 455
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MRUTU AGRO - SGLUTEONS COMPANY LIMITED
REGISTRATEC${ rt€*. t53143326

F"O. Bsx E 6
MCRSGORS

qEATFR,itrRlT TItr E?ETARIFT,1' h^,r?-=AEtLr rLrr. vr I &trEtlv.tAL l-\rll I ttJits
AS AT 31ST DECET-EBE AUZL

NOTES No. 1 TO B FORM PART OF THESE ACCOUNTS

$Y

P.o.80x t6
Philipo Faharnuel Mrutu ance Makemba

istant Director

C'IJ

ht4
IgtJ

?t i, ,nr+
+^t !a
I SFTS

ASSETS

r*Oru CURRET*T ASSETS
Fixed Assets

TOTAL NCN CURREruT ASSETS

CUR.RENT ASSETS
Cash at Bank

TSTAL CUR.REruT ASSETG
TOTAI. ASSETS

EQUITY AND LIABXLITY
EQUTTY

Sllare Capital

Capita! reserues

Retained Earnings

TOTAL EQUTTY

LIABILITIES
Cunnent Liabilities
Creditors & Accruals
Taxation

TOTAI. LIABEil.TTY

TOTAI. EQUITY AND I.IABELITY

l_0,160,000

1Gr160,0*S

576,001

LAt736tAAl-

1,000,000

9,200,000

20a,2a7
{ n z^a a^4
J. t r/ !i i., u, d. i.F L

250,000

85,800

tR -E- A^rLur.f SuruuI

e-4 A^-
3/rOrUUl_

335,900

CEO & Managing Director

:.N*k*p

t

L

2

3

A.+

t"i



L

t

t

L

t
L

I

L.

1

i.

L

I

L

L

I

L

L
'l

L

L

L

I

t_

t

L

I

MRUTU AGRG. SCLUTIOIIES CCMPA'TSY LIMITED

REGESTRATION NO. T.51143326
P.O. Box 16
MOROGCRO

STATEMENT OF CCMPREHENSIVE ET.{COME

AS AT 31S\ DECEMBER 2021

NOTES No. 1 TO B FORM PART OF THESE ACCOUNTS

F

Phil!po Fahamuel Mrutu
CEO & Managing Directon

P.O. Box t6

nce Makemba
Assistant Director

L

E EtFF.EE FF
a tkS t Iii!F-

Other Income

l-ess: Expenditune

Administrative

Financ!al

Other expenses

Total expenses

Net Surplus (Deflcit) before Taxatiori

Taxatlon

Net Surplus (Deficit) after Taxation

SCH

NO

3L.1,2.202L
TSHS

5

6

7

?t ft6,6t ftnflt&4rVVVArvvU

18,062,000

3t2,999

2,400,000

20,774,999
?q6 rBft5auv/vu a

B5,BOO

200,2s1

21,061,000
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FERUTU AGRC - SCLUTIONS COF4PAftY LtrF'EITED

REGISTRATECN NC. I.51!.43326
P.G. Box 16
rq$RoGsfi.o

STATEFSET*T OF C}TANGE IN EQUITY ATTRIBUTABLE TC EQUETY HOLDERS

CF THE COMPANY

NOI-ES 1 TO B FOR.M PART OF

!L'I'{L
EQUETY

4 a +r+ft 4lftfBiu,,auurl-ruL,

2AA,20t

i0/4s0,28L

rl

fi*AllWN,r<
Philipo Fahamuel Mrtltu
CEO & F{anagimg Direets

ance Makernba

0 istant D!recter
C} GO

hF+ E EqIFR
E{.E, I;+IItsEEJ

EAH.T-EEHGS
-a! 

ra
E LII lr,

AAEEFRIt [cp5 I EE

t<hbtst,tEL3
eF"- !4Ilj,r:=,

^rrahF5flAt(tr
CAPETAL

FAI IA
! 5H5
I ga lv

FART3CULARS

s,20srsso3,000rsCIsBalenee as at LILI?OZL
240,20LSurplus/(deflcit) for the Year 2021

-rfEfr -t6a+Zt.,\rtzvLsr2osrGosi.rso0rosCIBalance as at SZle?l?*Zf

P.0.Box t6
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f"?R.UTU AGRO - SOLUTIONS COMPANY LI]4ETED
REGESTRATEOI\E F!O. 15 3. 3 133?.6

P.O. Box LG

MOROGORO

STATEII.TEF{T GF CASHFLOifdS AS AT 31ST DECEMBER 2021

NOTES No, 1 TO B FORM PARTOF ACCOUNTS

P.o. Box td .3i*,t*,"-b^
Philipo Fahamuel M ance Makemba

R

a{ { t EA+a
.5.!-, LZ.C-l-l t-.8_

'rctJe
I gI tg

(200,201)

640 000
s40,201

250,000

85,800

??tr ,?fiftJJeIVVV

1,176/0$$.

(10,800,000)

(10,800,000)

10,200,000

10,200,000

576,001

Ceshfi*'s*. Frcri: / {UG=*} in Sperat!*g Aetivlt;es
Surplus (Deficit) Dui-ing the ,,,s3r-

Add: Adjustmeni for :-
Depreciation

Add / (Less) changes in working capital
Increase / (Decrease) in Creditors

Increase / (Decrease) in Taxation

Net cash flow fnom / (used) im operatlom Activities (A)

CashfNow From / (USED) in trn'lvesting Activities
Acquisition of Fixed Assets

Cashflow From / (USED) in Investing Activities (B)

Cashflow From / (USED) in Financing Act[vities
Increase/Decrease in S['rane

Cashf)ow From / (USED) in Ftnanctng Actlvities (C)

Cash and Cash Equivalent (A+B+C)
Cash and Cash Equivalent at 01.01.2021
Cash and Cash valent at 31.12.2A2L 576

Ql.Ur

CEO & Managing Directo 0 a istant Director

-
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NOTES TO THE ACCOUNTS AS AT 3rlt2l202,-

NOTE 1.O GENERAL INFORMATION
Mrutu Agro - Solution company Limited is owned by the members. The company
was established by the Companies Act. 2002.
The Company is domiciled in Morogoro, Tanzania. The Address of the registered
office is Posta Box 16, Morogoro.

1.1 SUMMARY OF ACCOUNTING POLICIES
The principal accounting policies applied in the preparation of these financial
statements are set out below. These policies have been consistently applied to the
year presented, unless otherwise stated.

1.2 Basic of preparation
The financial statement of Mrutu Agro - Solution Company Limited have been
prepared in accordance with International Financial Reporting Standards. The
financial statement have been under historical cost convention.

The preparation of financial statements is conformity with IFRSs requires the use
certain accounting estimate. It also requires management to exercise judgment in
the process of applying the Company's accounting policies. The areas involving a
higher degree of judgment of complexity, or areas where assumption and
estimates are significant to the flnancial statements are separately disclosed in a
note.
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MRUTU AGRO - SOLUTIONS COMPANY LIMITED
REGISTRATION NO. 151143326

P.O. Box 16
MOROGORO

SCHEDULE TO ACCOUNTS AS AT 3LlL2(2O2L
31,.L2.202L

TSHS

48,000

528,001

576,001

800,000

200,000

1,000r000

250,000

250,000

3,067,000

330,000

10,B9o,ooo

1,g5o,ooo

135,000

35,000

640,000

55,000

960,000

18,062,000

62,999
250,000

312,ggg

2,400,000

21400,000

SCH. NO. 8 COMPARATIVE FIGURES
These Notes form part of the Financial Statements

SCH. NO. 2 CASH AT BANK BALANCE

Cash in Hand

Cash at Bank

TOTAL

SCH. NO.3 SHARE CAPITAL

Philipo Fahamuel Mrutu

Venance John Makemba

TOTAL

SCH. NO. 4 CREDITORS AND ACCRUAL
Kim and Associates

TOTAL

SCH. NO. 5 ADMINISTRATIVE EXPENSES

Transport and travelling

Printing & Stationery

Fees and Fingerling

Per Diem

Electricity

Water
Depreciation

Communication

Office rent

TOTAL

SCH. NO.6 FINANCIAL EXPENSES

Bank charge

Audit Fees

TOTAL

SCH. NO. 7 OTHER EXPENSES

Consultanry Professional fees

TOTAL
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