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REPORT OF THE DIRECTORS

Introduction

. i the year ended
The directors submit their réport and the audited consolidated financial _T_La;e:ggg:ts r::rs bee¥1 prepared
31 December 2013, which disclose the state of affairs of the company. Thi

i ' Report issued
in accordance with the Tanzania Financial Reporting Standard (TFRS) No. 1, Directors’ Rep
by the National Board of Accountants and Auditors (NBAA)

Incorporation

Laina Finance Limited is a

The company was incorpo
by the Business Registrati

: - ian Companies Act 2002.
rivate company limited by shares under the anzanlan ;

?ated on 14tﬁ M;rch 2018 with certificate of registration no. 136095803 issued

on and Licensing Agency (BRELA).

Principal activities of the company

LAINA Finance is a financial se
develo

Ps a financing platform incl
operational systems. Laina’s pla
transaction.

rvice provider for consumers and businesses. Laina_providte_s ar}d
uding risk management, credit decision engine and IT integra |:)ns 0
tform enables microloan or purchase finance to be integrated to any

Laina aims to boo:

stits business partner's sales by enabling flexible payment options and boosting sales.
Laina’s services ar

€ totally device and service independent and risk free for partner unless otherwise
agreed.
Vision and mission

To make better business environment
To increase a fast-financial busi

ness environment in con
companies in order to increase fle

junction with device stores and different
xibility, transparency and trust in the market.

To help people in their everyday life

To make it possible for more people to

get access to modern technology throu
in devices and automated bu

gh increasing the uptake
ndles thus promoting financial inclusion.

Goals of the company

* To provide flexibility to our custo

mers’ purchase decisions by enabling access to financial
services

¢ To enable new pricing models for resellers and boost for their sales through unique financing
services

* To make cashflow man xed monthly Payments instead of a single
down payment

To enable controllable and transparent risk structure.

agement easier by having fi

Management

The management of the company is under the General Manager, organised in 3 departments.
* Finance and Administration

* Marketing department
* |T department

Competence

Results for the year

The results for the year are set out on page 12 of thes

e financial statements. T| i
yoar 15 31 bopmedcdpare setaut Proveied on e 1o he results for the previous
Dividend
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The directors did not propose any divided during the year.
Solvency

ial statements.
The Company's situation as of 31 December 2019 is set out on page 12 of these financial st

: repared
The Board considers the Company to be solvent and the financial statement has been prep
undergoing concerned basis

Employee welfare
Management and employee’s relationship

The relationship between management and employees was good throughout the year. There were no
unresolved complaints received by management from employees during the year.

Medical assistance
Currently, the company has not involved in any medical insurance scheme.

Health and safety

The Company takes all reasonabl
employees. A safe workin:
personal

e and practicable steps to safeguard health, safety and welfare of its

g environment is ensured for all employees by providing adequate and proper
protective gears, training and supervision as necessary.

Gender parity

Laina Finance Limited is an equal opportunity employer. It gives equal access to employment
opportunities and ensures that the best available person is appointed to any given position free
from discrimination of any kind and without regard to other factors like gender, marital status, tribe,

religion and disability which does not impair ability to discharge duties. The average number of
persons employed during the year six (Male 3 and female 3).

Environmental control program

Laina finance Ltd monitors the impact of its operations on the environment, which is mainly using
electricity, water, and th

€ generation of waste. The Laina Finance minimises the impact through the
appropriate use of its pr

emises and inbuilt facilities to ensure that there is proper waste management.

Related party transactions

Details of transactions and balances with related parties are disclosed in note 16 of the notes to the
financial statements.

Going concern assumption ’

The Directors confirm that applicable accounting standards have been folloWed and that the ﬁnaﬁ"ﬁ%l
statements have been prepared on a going concern basis. The Board@t@n,eetor‘s’ has reasonabls
expectation that the Laina Finance Limited has adequate resources to cgﬂ;hﬁue in opet;atiﬁéﬁexisten ;
for the foreseeable future. / f

2 e

Risk management and internal control \'®

Ao ’
The Board accepts final responsibility for the risk management and\lnierﬁak, " system of the
Company. The Board assessed the internal con

: trol system throughout the financial year ended 31
December 2019 and is on opinion that the Company had adequate internal financial and operational
control system.

“ iy /4
N
!\ AT

Corporate governance
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y da
The board is required to meet at least four times a year. The board of directors’ delegates the day to day
management of the busine

ss to General Manager assisted by head of depg‘rtments. The ngeral l:cgln:fg:l:
and Senior Management team are invited to attend board meetings and facilitates the effectlve h(o:von el the
the company's operational activities, acting as medium of communication aqd coordination betwee g L
various business units. The company is committed to the principles of effective corporate governance.
directors also recognize the importance of integrity, transparency, and accountability.

Directors who served during the period ended 31 December 2019 are:

S/n  Name Position Nationality
1 Judith Julius Missokia Director Tanzanian
2 MaxAme Arthur Gylling Secretary Finn

3 Tero Tapani Ylonen Chairman Finn

Capital structure and shareholding

The capital structure is made up of 1,000 ordinary shares of TZS 100,000 each. Below is the analysis
of authorized and fully paid share capital as at 31 December 2019.

TZs
Authorized
1,000 ordinary shares of TZS 100,000 each 100,000,000
Issued and fully paid
1,000 ordinary shares of TZS 100,000 each 100,000,000
As at 31 December 2019, the shareholding structure was as follows:
S/In  Name No. of shares Percentage Value of shares
issued shareholding TZS
1 Julius Antony Missokia 410 41% 41,000,000
2 Max Ame Arthur Gylling 220 22% 22,000,000
3 Tero Tapani Ylonen 220 22% 22,000,000
4 Judith Julius Missokia 150 15% 15,000,000
1,000 100% 100,000,000
Directors’ interests
Al directors had an interest in the issued and paid up share capital of the company as at 31
December 2019,

Auditors

The company's auditor, Thornflex (CPA), has indicated willingness to continue in accordarjé.e W}th the
Tanzania companies Act (Cap. 212) O =

N

A

Al b

Y
i “5\ ;‘I-n(U-

(.
By order of directors L0

doachie. ma
Max Arne Arthur Gylling

Secretary

|« N\
\
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STATEMENT OF DIRECTORS' RESPONSIBILITIES

; i ncial
The Company's directors are responsible for the preparation and fair prgsentaggp %:ge 2:3 the
statements, comprising the statement of financial position as at 31 etcen;nt - the’year {han
statements of comprehensive income, changes in equity and cash flows stateme (it azsounting
ended, and the notes to the financial statements, which include a summary Qfls:gf“ orting Standards
policies and other explanatory notes, in accordance with International Financial Rep:
and in the manner required by the Companies Act, 2002.

; i ine is
The Company's directors are also responsible for such internal control as fn';?;%ﬁsmﬁz ?e]ment,
necessary to enable the preparation of financial statements that are free from e J & offective
whether due to fraud or error, and for maintaining adequate accounting recoras
system of risks management.

; i no
The directors have assessed the Company's ability to continue as a going a%%g?mT::daﬂgi‘{gr &
reason to believe the business will not be a going concern in the year ; ir.l o s In
responsible for reporting on whether the annual financial statements are fairly p
accordance with the applicable financial reporting framework.

Approval of the financial statements

The financial statements of the Company, as indicated above, were approved by the Board of
Directors on and are signed on its behalf by:

"H{"‘ﬂ?—f LSty 2020
Max Arne Arthur Gylling

Secretary

/s
/ ,
(/3
\
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ACCOUNTANT DECLARATION ON FINANCIAL STATEMENTS

. rred to it under
The National Board of Accountants and Auditors (NBAA) according to then%%\l;eg;f:lcff No. 2 of 1995,
the Auditors and Accountants (Registration) Act No. 33 of 1972, as fazjneclaration issued by the Head
requires financial statements to be accompanied with the statement of de ity concemed.
of Finance responsible for the preparation of financial statements of the en

. ; e responsibility
Itis the duty of a professional accountant to assist the Board of Dlrectofr§ t\(/)i gx;gzggg;’;f the % ompany
of preparing the financial statement of the Company showing true and fair rements of the Companies
in accordance with International Financial Reporting Standards and the requt’ rests with the Board of
Act, 2002 of Tanzania. Full legal responsibility for the ﬂnaqc!gll statement's e e,
Directors as indicated in the Statement of Directors' Responsibilities on the pre

IG{%DEC(LerHﬂdmg " . being the Head of finance of Laina Financzelair;;t%decr;?;iZS;
acknowledge my responsibility of ensuring that the financial statements for the year en

: : : i and the
2019 have been prepared in compliance with Inteynatlonal Financial Reporting Standards
requirements of the Companies Act, 2002 of Tanzania.

a2 o i e Limited in
| thus confirm that the financial statements give true and fair view position of Laina financ

intained financial
Tanzania as on that date and that they have been prepared based on properly maintaine
records.
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REPORT ON THE AUDIT OF THE FINANCIAL STATEMENTS

To Members of the company
Laina Finance Limited
P. 0. Box 77499
Dar es Salaam

Opinion

We have audited the finan

_ di cial statements of Laina Finance Limited, which comprise the statement of
financial position as at 31

¢ < December 2018, and the statements of profit or loss and other comprehensive
Income, ch_atnges In equity and cash flows for the year then ended, and notes to the financial statements,
Including significant accounting policies and other explanatory information.

In our opinion, exce|
accompanying financi
company as at 31 De
ended in accord

pt for the going concern doubt discuss in the preceding paragraph, the
al statements present fairly, in all material respects, the financial position of the
cember 2019, and its financial performance and its cash flows for the year then
ance with International Financial Reporting Standards (IFRS)

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our
responsibilities under those standards are further described in the Auditor’s Responsibilities for the Audit
of the Financial Statements section of our report. We are independent of Laina Finance Limited in
accordance with the International Ethics Standard Board for Accountants’ Code of Ethics for
Professional Accountants (IESBA Code) together with the ethical requirements that are relevant to our
audit of the financial statements in United Republic of Tanzania and we have fulfilled our other ethical
responsibilities in accordance with these requirements. We believe that the audit evidence we have
obtained is enough and appropriate to provide a basis for our opinion.

Emphasis of matter- substantial doubt as to going concern A NAGE RO g
We draw attention on the going concern issues. The accompanying financial statéments have been
prepared assuming that the company will continue as a going concern. As part of odr audit, wede
required to conclude regarding the appropriateness of management's use of the' j0ing concernibasis of - 4
accounting in the preparation of the financial statements in the context of il% appﬂgébl@ ﬁganqj‘a_.fy
reporting framework. The company has suffered negative cash flows frofy: operationscand has*”
accumulated deficient, the condition that raise substantial doubt about the comp: ?s:amh AC
as a going concern. The financial statements do not include any adjustments that mightf&sult from the
outcome of this uncertainly. Our conclusions are based on information available to us at the date of the

auditor's report. However, future events or conditions may cause an entity to cease to continue as a
going concern.

Other Information

The directors are responsible for the other information set out on page 2 to 4. The other information
comprises the information included in the company information, report of the directors and the statement

of directors’ responsibilities, declaration of head of finance on the financial statements but does not
include the financial statements and our auditors’ report thereon.

Our opinion on the financial statements does not cover the other information an
form of assurance conclusion thereon. In connection with our audit of the financial statements, our
responsibility is to read the other information and, in doing so, consider whether the other information is
materially inconsistent with the financial statements or our knowledge obtained in the audit or otherwise
appears to be materially misstated. If, based on the work that we have performed, we conclude that
there is a material misstatement of this other information, and then we are required to report that fact,
We have nothing to report in this regard.

d we do not express any
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Responsibilities of directors for the financial statements

g('::::;care _r:sDonsmle for the preparation and fair presentation of the financial statements in
the ekt e t;mt IFRS, apd for such internal control as management determines is necessary to enable
or eFr)rorpl ration of_ financial sta@ements that are free from material misstatement, whgther due to frau'd
abilty té n Prt?Danng the ﬁpanclal statements, management is responsible for assessing the company’s
usi continue as a going concern, disclosing, as applicable, matters related to going concern and

Ing the going concern basis of accounting unless directors either intends to liquidate the company or

:: cease ope|rations or has no realistic alternative but to do so. Directors are responsible for overseeing
€ company'’s financial reporting process.

Auditors’ responsibilities for the audit of the financial Statements

Our objectlyes are to obtain reasonable assurance about whether the financial statements are free from
ma}tgrlal [msstatement, whether due to fraud or error, and to issue an auditors’ report that includes our
opinion. Rqasonable assurance’ is a high level of assurance but is not a guarantee that an audit
conducted in accordance with ISAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in aggregate,
they could reasonably be expected to influence the economic decisions of users taken based on these
ﬁnanmall stgtements. As part of an audit in accordance with ISAs, we exercise professional judgment
and maintain professional scepticism throughout the audit. We also:

*  Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is enough and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from error,

as_fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override
of internal control.

*+  Obtain an understanding of internal control relevant to the audit to design audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the company’s internal control.

*  Evaluate the appropriateness of accounting policies used and the reasonabléhess of accbﬁntﬁing"_ '
estimates and related disclosures made by directors. /

+  Conclude on the appropriateness of management's use of the going/cohcern basis af accounting /
and, based on the audit evidence obtained, whether a material unceftainty e ists iéla'ted toévents
or conditions that may cast significant doubt on the company’s %{Llity to Continue as a
concern. If we conclude that a material uncertainty exists, then we age required to draw
in our auditors’ report to the related disclosures in the financial stateme: if: disclosures
are inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained
up to the date of our auditors’ report. However, future events or conditions may cause the
company to cease to continue as a going concern.

+ Evaluate the overall presentation, structure, and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and
events in a manner that achieves fair presentation.

« Obtain sufficient appropriate audit evidence regarding the financial information of the entities or
business activities within the company to express an opinion on the financial statements. We are
responsible for the direction, supervision, and performance of the company audit. We remain
solely responsible for our audit opinion.

We communicate with directors regarding, among other matters, the planned scope and timing of the
audit and significant audit findings, including any significant deficiencies in internal control that we

identify during our audit.

We also provide directors with a statement that we have complied with relevant ethical requirements
regarding independence and communicate with them all relationships and other matters that may
reasonably be thought to bear on our independence and where applicable, related safeguards.

8
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From the matters communicated with directors, we determine those matters that were kOf mods' {
significance in the audit of the financial statements of the current period and are thgrefore t:uz ey i‘;“lc
Matters. We describe these matters in our auditors report unless law or regulation prec uttess%()md
disclosure about the matter orwhen, in extremely rare circumstances, we determine that a matter

not be communica

ted in our report because the adverse consequences of doing s would reasonably
be expected to outweigh the public interest benefits of such communication.

Report on other legal requirements
The Tanzania Com

panies Act, 2002 requires that in carrying out our audit we consider and report to you
on the following m

atters. We confirm that: "
(i). We have obtained all the information and explanations which to the best of our knowledge and belie
were necessary for the purposes of our audit.

(ii). In our opinion proper books of accounts have been kept by the company, so far as appears from
our examination of those books.

(iil). The directors report is consistent with the financial statements.

(iv). Information specified by the Tanzanian Companies Act, 2002 regarding director's remuneration and
transactions with the company is disclosed: and

(v). The company’s statement of financial position and profit or loss and other comprehensive income
agree with the books of accounts.

THORNFLEX

.
- WPETN. NN
o g W\
/ . 2
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STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME

INCOME

Interest income
Interest expense
Net interest income

Loan impairment charges
Net interest income after loan impairment

Operating expenses

Staff costs
Marketing and promotion expenses

Administrative expenses
Depreciation and amortisation
Total expenses

Loss before tax

Tax expense

Loss after tax

Other comprehensive income net of tax

Total comprehensive loss for the year

Notes and related statements forming part of these financial statements apper;ar,on pagee ﬁsﬁé

Report of the auditors — pages 7-9

10

Notes

~o o

A\
N\ A

2019 2018
128 128
43,706,936 -
(35,338,905) -
8,368,031 s
(24,984,522) .
(16,616,491) -
130,253,261 11,452,425
127,423,853 ;
60,282,911 10,405,973
14,315,593 7,358,482
332,275,618 29,216,880
(348,892,109) (29,216,880)

(348,892,109)  _ (29,216,880)
(348,892,109) (29,216,880)

' |
b &'
a1y
!u"‘ $J
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STATEMENT OF FINANCIAL POSITION

Noncurrent asset

Property, plant and equipment
Intangible asset

Total noncurrent asset

Current asset
Receivables

Cash and cash equivalent
Advance tax paid

Total current asset

Total asset

Equity and liabilities

Non-current liabilities
Borrowing

Current liabilities
Trade and other payables

Equity

Capital

Retained eamings
Total equity

Total equity and liabilities

Max Arne Arthu Gylling
Secretary

10

12

13

14

15

1Z8 Z8

2019 2018
19,716,765 5,711,567
176,649,484 25,586,400
196,366,249 31,297,067
132,949,409 23,328,786
5,901,948 533,864
900,000 150,000
139,751,357 24,012,650
336,117,606 55,310,617
468,726,575 ]
171,086,420 8,838,589

e —
100,000,000 75,688,909

(403,695 389) (29216:880)
(303,695,380) _ / 46472.029

J:';x a\ b\“‘}

1! -\
— 336,117,606 55,310,617 -\ -
30th of July

Notes and related statements forming part of these financial statements appear on pages 14 to 30

Report of the auditors — pages 7-9

11
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STATEMENT OF CHANGE IN EQUITY

Retained |
Capital Earnings Tota
128 T2S TZS
Year ended 31 December 2019
29
At start of year 75,688,909 (54,803,280) ggg?i’gg 1
Addition 24,311,091 - yea
Loss for the year (348,892,109) (348,892,109)
Atend of year

100,000,000 (403,695,389)  (303,695,389)

Year ended 31 December 2018

At the start of the period - ) '
B 75,688,909
Paid up capital 75,688,909 1098,
Loss fgr thz period _ (29,216,880) (29’21?323)
As previously reported 75,688,909 _ (29,216,880) M,
86,400
Prior year adjustments (note 15) - (25,586,400) (32,28 5 629)
Restated balance as at 31 December 2018 75,688,909 (54,803,280 LAt

Notes and related statements forming part of these financial statements appear on pages 14 to 30

Report of the auditors — pages 7-9

12
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STATEMENT OF CASHFLOWS

Operating activities
Loss before tax

Adjustments for:
Depreciation and amortisation

Working capital changes:
Increase in trade and other receivables
Increase in trade and other payables

Cash flows from operating activities

Tax paid

Cashflows from investing activities
Purchase of noncurrent assets
Purchase of Intangible assets
Pre-operating expense

Cash flows used in investing activities

Cashflows from financing activities
Increase in capital
Increase in loan

Cash flows from financing activities

Net increase in cash and cash equivalents

Note

Cash and cash equivalent at the start of the year
Cash and cash equivalent at the end of the year

2019 2018

128 128
(348,892,109)  (29,216,880)
14,315,593 7,358,482
(109,620,623)  (23,328,786)
162,247,831 8,838,589
(281,949,308)  (36,348,595)
(750,000) (150,000)
(18,304,004) (6,673,450)
(186,666,271) -
- (31,983,000)
(204,970,275)  (38,656,450)
24,311,091 75,688,909
468,726,575 ]
493,037,667 75,688,909
5,368,084 533,864
533,863 )
5,901,948 533,863

WY

Notes and related statements forming part of these financial statements appear on /péges;li t6~30 D\

Report of the auditors — pages 7-9

13
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NOTES TO FINANCIAL STATEMENTS

1. REPORTING ENTITY

; , - ; iciled i ia. The financial
Laina Finance (T) Limited (the “Compan ") is a company domiciled in Tanzania. The .
statements of the Company are for th% yyear ended 31 December 2019. The comparative period
information has been made up for a 12-month period ending 31 December 2018.

2. BASIS OF PREPARATION

(a) Statement of compliance

The financial statements have been prepared in accordance with International Financial Reporting
Standards (IFRSs).

(b) Basis of measurements

The financial statements are prepared on the historical cost basis except for the financial instruments
which is measured at fair value through profit. The methods used to measure fair value are discussed
further in note 3d of these financial statements.

(c) Functional and presentation currency

The financial statements are presented in Tanzanian Shillings (TZS), which is the Company’s functional
currency.

(d) Use of estimate and judgment

The preparation of the financial statements in conformity with IFRSs requires management to make
judgment, estimates and assumptions that affects the application of policies and reported amounts of
assets and liabilities, income, and expenses. Actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting

estimates are recognized in the period in which the estimate is revised and in any future periods
affected.

3. SIGNIFICANT ACCOUNTING POLICIES

The accounting policies set out below have been applied consistently to all periods presented in these
financial statements.

(a) Foreign currencies e
atexchange rates at the dates of the transactions. Monetary assets and Iiabilitiﬁﬁgnomiﬁated in foreign
currencies at the reporting date are retranslated to the functional currency at, 18 'exchange rate at that
date. Foreign currency gain or loss on monetary items is the difference be
functional currency at the beginning of the period, adjusted for effective intg
the period, and the amortized cost in foreign currency translated at the exch ge rate atth
period. Non-monetary assets and liabilities denominated in foreign currencies that‘are me
value are retranslated to the functional currency at the exchange rate at the date thattf r value was
determined. Foreign currency differences arising on retranslation are recognized in profit or loss in the
period in which they arise.

elend ofithe

(b) Interest income and expense

Fees and commission income are recognized in the Statement of Profit or Loss and Comprehensive
Income on accrual basis of accounting. Revenue is recognised to the extent that it is probable that the
economic benefits will flow to the company, the stage of completion at the balance sheet date can be
measured reliably, the costs incurred, or to be incurred, in respect of the transaction can be measured
reliably and the revenue can be reliably measured.

14

~y

Transactions in foreign currencies (if any) are translated to the functional currency,eTéfnz-anian‘ShiHing's') ‘

een amgriized costin the
terest and-payments, during -

1
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The effective interest method is a method of calculating the amortised cost of a financial asget c_>r|'h a
financial liability and of allocating the interest income or interest expense over the relevant period. 1 te
effective interest rate is the rate that exactly discounts estimated future cash payments or receipts
through the expected life of the financial instrument or, when appropriate, a shorter period to the ne;
carrying amount of the financial asset or financial liability. The EIR (and therefore, the amortised cost 0

the asset) is calculated by considering any discount or premium on acquisition, fees and costs that are
an integral part of the EIR.

Once a financial asset or a group of similar financial assets has been written down as a result of an
impairment loss, interest income is recognized using the rate of interest that was used to discount the
future cash flows for the purpose of measuring the impairment loss. Any accrued but un.collected interest
on credit accommodations placed on non-accrual basis shall be reversed and placed in suspense.

The company calculates interest income by applying the EIR to the gross carrying amount of financial
assets other than credit-impaired of assets. When a financial asset becomes credlt-!mpalred and is,
therefore, regarded as ‘Stage 3', the company calculates interest income by applying the effective
interest rate to the net amortised cost of the financial asset. If the financial assets cures and is no longer
credit-impaired, the company reverts to calculating interest income on a gross basis.

(c) Fees and commissions

Fees and commission income and expense are that integral to the effective interest rate on the financial
assets or financial liabilities are included in measurement of effective interest rate. Other fees and
commission income, including accounting servicing fees are reorganized as the related services
performed. If a loan committed is not expected to result the drawdown of the loan, then the related loan
committed fees are recognized on a straight-line basis over the committed period. Other fees and

commission expenses related manly to transaction and service fees, which are expensed as the
services received.

(d) Financial instruments )
i. Non derivative financial instruments L TAAGER X
Non-derivative financial instruments comprise trade and other receivables, cash'and cash.equivalents,,
and trade and other payables. Non-derivative financial instruments are initi fly recognized at fair valde'|
plus, for instruments not at fair value through profit or loss, any directly f ”gjbutab‘!e‘t‘ranslgi’@n costs:;;
After initial recognition non-derivative financial instruments are measure/’as descri\qu ‘;{?l v L
x | O X
i. Cash and cash equivalent (\Qﬂw Ct;x;;"-’ >
Cash and cash equivalents comprise cash balances and bank deposits.“Barik, overd
are repayable on demand and form an integral part of the Company's cash mara§€ément are included
as component of cash and cash equivalents for the purpose of the statement of cash flows.

< ‘v’
N 4
y 4

iii. Financial asset at fair value through profit or loss

An instrument is classified at fair value through profit or loss if it is held for trading or is designated as
such upon initial recognition. Financial instruments are designated at fair value through profit or loss if
the Company manages such investments and make purchase and sale decisions based on their fair
value in accordance with the Company’s documented risk management or investment strategy. Upon
initial recognition transaction costs are recognized in profit or loss when incurred. Financial instruments
at fair value through profit or loss are measured at fair value, and changes therein are recognized in
statement of profit or loss and other comprehensive income,

iv. Other

Other non-derivative financial instruments are measured at amortized cost using the effective
interest method, less any impairment losses.
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V. Share capital
Ordinary shares are classified as equity.

(e) Motor vehicles and equipment

i) Recognition and measurement

:tems of motor vehicles and equipment are stated at cost less accumulated depreciation and impairment
osses.

Cost includes expenditure that is directly attributable to the acquisition of the asset. The cost of self-
constructed assets includes the cost of materials and direct labour, any other costs fjlrectly_attnbutable
to bringing the asset to the working condition for its intended use, and the costs of dismantling and

removing the items and restoring the site on which they are located. Borrowing costs related to the
acquisition or construction of qualifying assets is recognized in profit or loss as incurred.

When parts of an item of motor vehicles and equipment have different useful lives, they are accounted
for as separate items (major components) of motor vehicles and equipment. Gains and losses on

d'!sposal of an item of motor vehicles and equipment are determined by comparing ?he procee_ds_ from
disposal with the carrying amount of motor vehicles and equipment and are recognized net within the
income statement.

i) Subsequent cost
The cost of replacin

g part of an item of equipment is recognized in the carrying amount of the item if it
is probable that the future economic benefits embodied within the part will flow to the Company and its
costs can be measured reliably. The carrying amount of the replaced part is derecognized. The cost of
day to day servicing of motor vehicles and equipment are recognized in the income statement as
incurred.

iiti) Depreciation

Depreciation is recognized in the income statement on a reducing balance basis over the estimated
useful lives of each part of an item of motor vehicles and equipment.

The annual reducing balance for the current and comparative periods is as follows: ===

—— —

Paie o, N ‘ :\\\\
A 2
+ Office equipment 12.5% /,.-‘fi‘:,\-,{J‘;_’.;;—“i;,:.:r ,\\}
+ Computer and related equipment  37.5% ,".;‘ - i;‘; ::/
[l’ % \ FUO .-v,:‘(-\ fii
110 W ;.\:q N
(e) Intangible assets \\.\‘,\:‘) \ eV Ty
Other intangible assets that are acquired by the Company and have finita 1sefubii

el initeysefub lifg.0f 45 years are
measured at cost less accumulated amortisation and any accumulated Impairment losses.
(f) Financial instruments

Financial instrument is any contract that gives rise to a financial asset of one entity, and a financial
liability or equity instrument of another entity.

A financial asset or liability other than loans and advances to customers and balances due to customers
are initially recognized when the company becomes party to the contractual provisions of the instrument
(The trade date). For Loans and advances to customers are recognized when funds are transferred to

the customers’ accounts and the company recognizes balances due to customers when funds are
transferred to the Bank.

The company classifies all its financial assets based on the business model for managing the assets
and the asset's contractual terms, measured at either:

e Amortised costs,
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* Fair value through other comprehensive Income (FVOCI) and

* Fair value through Profit and Loss (FVPL)

(8)  Financial instruments at fair value through profit or loss

Financigl assets and financial liabilities in this category are those that are not held for trading and have
been either designated by management upon initial recognition or are mandatorily required to be

measured at fair value under IFRS 9. Management only designates an instrument at FVPL upon initial
recognition when one of the following criteria are met:

The designation eliminates, or significantly reduces, the inconsistent treatment that would otherwise
anise from measuring the assets or liabilities or recognising gains or losses on them on a different basis.
The liabilities are part of a group of financial liabilities (or financial assets, or both under IAS 39), which

are managed, and their performance evaluated on a fair value basis, in accordance with a documented
risk management or investment strategy

Th<=T lia_bilities (and assets until 1 January 2018 under 1AS 39) containing one or more emt?edded
derivatives, unless they do not significantly modify the cash flows that would otherwise be required by

the contract, or it is clear with little or no analysis when a similar instrument is first considered that
separation of the embedded derivative(s) is prohibited.

Financial assets and financial liabilities at FVPL are recorded in the statement of financial position at
fair value. Changes in fair value are recorded in profit and loss except for movements in fair value of
liabilities designated at FVPL due to changes in the Company’s own credit risk. Such changes in fair
value are recorded in the Own credit reserve through OCI and do not get recycled to the profit or loss.

il Financial instrument at fair value through other comprehensive income.

Financial assets and liabilities are categorized as FVOCI when both of the following conditions are
met:

* The instrument is held within a business model, the objective of which is achieved by both
collecting contractual cash flows and selling financial assets.

* The contractual terms of the financial asset meet the SPPI test o

* These instruments largely constitute those assets that had been previougly»rf‘c:ﬁé’siﬁéd{"af@}::_r_
financial investments available for sale. ZCW 2 A\
ii. Loans and advances to customers, financial investments at amogﬂééd;w&fw D

- & -
Laina Finance only measures due from company, loans and advances to customers and ?&gq

financial investments at amortised cost if both of the following conditions are{"[npt: ,.5’\ {;f-?’f.'\

< e~ el

* Thefinancial asset is held within a business model with the objective tg_old financial
order to collect contractual cash flows. PSS

e The contractual terms of the financial asset give rise on specified dates to cash flows that are
solely payments of principal and interest (SPPI) on the principal amount outstanding.

e Loans and receivables are initially recognized at fair value; which is the cash consideration to
originate or purchase the loan including any transaction costs and measured subsequently at
amortised cost using the effective interest method. Loans and receivables are reported in the
balance sheet as loans and advances to customers or as investment securities.

iii. Loans and advances to customers, financial investments at amortised cost (Continued)
Interest on loans is included in the statement of profit or loss and is reported as 'Interest and similar
income'. In the case of impairment, the impairment loss is reported as a deduction from the carrying
value of the loan and recognised in the statement of profit or loss as 'loan impairment charges'.

iv. Recognition of financial assets

Management determines the appropriate classification of its investments at initial recognition. The
Company uses trade date accounting for regular way contracts when recording financial asset
transactions.
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V. Determination of fair value

For financial instruments tradeq In active markets, the determination of fair values of financial assets

and financial liabilities is based on Quoted market prices or dealer price quotations. This includes listed
equity securities and quoted deb

t Instruments. A financial instrument is regarded as quoted in an ach:/e
market if quoted prices are readily and regularly available from an exchange, dealer, broker, industry
group, pricing service or regulatory agency, and those prices represent actual and regularly occurrlng
market transactions on an arm's length basis. If the above criteria are not met, the market is regarde

as being inactive. Indicators that a market is inactive are when there is a wide bid-offer spread or
significant increase in the bid-offer spread or there are few recent transactions.

For all other financia| instruments, fair value is determined using valuation techniques. In these
techniques, fair values are estimated from observable data in respect of similar ﬁnanci_al mstruments,
using models to estimate the present value of expected future cash flows or other valuation techmgugs,
using inputs (for €xample, LIBOR yield curve, FX rates, volatilities and counterparty spreads) existing

at the balance sheet date. In cases when the fair value of unlisted equity instruments cannot be
determined reliably, the instruments are carried at cost less impairment.

as liabilities to company and custc_»me_rs are de_termin_ed
using a present valye model based on contractually agreed cash flows, considering credit quality,
liquidity and costs. The fa

evocable loan commitments correspond
to their carrying amounts,

217  Financial liabilities

After initial recognition. the Company measures all financial liabilities including customer deposits other
than liabilities held for trading at amortized cost. Liabilities held for trading (financial liabilities acquired
principally for the purpose of generating a profit from short-term fluctuations in price or dealer's margin)
are subsequently measured at their fair values.

218 Derivative financial instruments

Derivatives, which comprise solely forward foreign exchange contracts, are initially recognised at fair
value on the date the derivative contract is entered into and are subsequently re-measured at their fair
value. The derivatives do not qualify for hedge accounting. Changes in the fair value of derivatives are
recognised immediately in profit or loss. These derivatives are trading derivatives and are classified as
a current asset or liability. :

vi. Derecogpnition of financial assets and liabilities

Financial assets are derecognised when the contractual rights to receive the cas
assets have ceased to exist or the assets have been transferred and substantial

e assets are also transferred (that is, if substantially all th

e risks and rewards
pany tests control to ensure that continuing involve
any retained powers of control

ment on the basis of
does not prevent derecognition). Financial liabilities are derecognised
when they have been redeemed or otherwise extinguished.

h flows from these
ly all the risks and

viii.  Impairment of financial assets

The Company assesses at each balance sheet date whether there
asset or a group of financial asset

is objective evidence that a financial
S is impaired. The measurement of impairment losses both under
IFRS 9 and IAS 39 across all categories of financial assets requires judgement, in particular, the
estimation of the amount and timing of future cash flows and
impairment losses and the asses

ure : collateral values when determining
sment of a significant increase in credit risk. These estimates are
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The Company s internal credit grading model, which assigns PDs to the individual grades
* The Company's criteria for assessing if there has b i . -
een a significant increase in ¢
80 allowances for financial g if there has g

assets should be measured on a LTECL basis and the qualitative
assessment

Viil.  Impairment of financial assets

The segmentation of financial assets when their ECL is assessed on a collective basis
. Deveiopme_nt of ECL models, including the various formulas and the choice of inputs.
Determination of associ

ations between macroeconomic scenarios and, economic inputs, such
as unemployment levels and collateral values, and the effect on PDs, EADs and LGDs
* Selection of forw:

. ard-looking macroeconomic scenarios and their probability weightings, to
derive the economic inputs into the ECL models

|x ‘ Offsetting financial instruments
Fmanmal assets and liabilities are offset, and the net amount reported in the balance sheet when there
'S a legally enfor_oeab!e right to set off the recognised amounts and there is an intention to settle on a
net basis, or realise the asset and settle the liability simultaneously.

xi. Impairment of non-financial assets

The carmying amounts of the Company's non-financial assets are reviewed at each reporting date to
determine whether there is any indication of im

pairment. If any such indication exists, then the asset's
recoverable amount is estimated. For goodwill and intangible assets (if any) that have indefinite useful
Ituyes or that are not yet available for use, the recoverable amount is estimated each year at the same
ime.

The recoverable amount of an asset or cash-generating unit is the greater of its value in use and its fair
value less costs to sell. In assessing value

: in use, the estimated future cash flows are discounted to
their present value using a pre-tax discount rate that reflects current market assessments of the time
value of money and the risks specific to the asset. _ZZAGER N
An impairment loss is recognised if the carrying amount of an asset exceeds its,e’stim'ateq"fe'éoverable W
amount. Impairment losses are reco

gnised in the statement of comprehensﬁge-igcenw‘é.’ Impaifinent i
losses recognised in prior periods are assessed at each reporting date for apyzindications tk?tkh‘é loss. /
has decreased or no longer exists. An impairment loss is reversed if there/has be "2 bhé imthe
estimates used to determine the recoverable amount. An impairment loss i
that the asset’s carrying amount does not exceed the carrying amount that w

net of depreciation or amortisation, if no impairment loss had been recognisedty’ R, o7%

e,
—

i) Non-financial assets

The carrying amount of Company’s non-financial assets, other than inventories and deferred tax assets,
are reviewed at each reporting date to determine whether there is any indication of impairment. If any
such indication exists, then the asset's recoverable amount is estimated.

The recoverable amount of an asset or cash-generating unit is the greater of its value in use and its fair
value less cost to sell. In assessing value in use, the estimated future cash flows are discounted at their
present value using a pre-tax discount rate that reflects current market assessments of the time value

of money and the risks specific to the asset. For the purpose of impairment testing, assets are grouped
together.

into the smallest group of assets that generates cash inflows from continuing use that are largely
dependent of the cash inflows of other assets or group of assets (the “cash-generating unit’). An

impairment loss is recognized if the carrying amount of an asset or its cash-generating unit exceeds its
estimated recoverable amount. Impairment losses are recognized in the income statement.

Impairment losses recognized in prior periods are assessed at each reporting date for any indication
that the loss has decreased or no longer exists. An impairment loss is reversed if there has been a
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change in the estimates used to determine the impairment loss is reversed only
recoverable amount. Animpal

10 the extent that the asset's carrying amount does not exceed the carrying amount that would have

been determined, net of depreciation or amortization, if no impairment loss had been recognized.

(f) Employee benefit
i) Defined contribution plans

Laina Finance makes statutory contributions to the National Social Security Fund (NSSF) and GEPF.
The Company's obligations in respect of contributions to such funds are 10% of the employees’ gross

emoluments. Contributions to these pension funds are recognized as an expense in the period the
employees render the related services.

ii) Termination benefits

Termination benefits are recognized as an expense in the year when it becomes payable. Termination
benefits are determined in accordance with the Tanzanian Labour Laws.

iili) Short term benefit

Short-term employee benefit obligations are measured on an undiscounted basis and are expensed as
the related service is provided. A liability is recognized for the amount expected to be paid under short-
term cash bonus or profit-sharing plans if the Company has a present legal or constructive obligation to

paly tbhlis amountas a result of past service provided by the employee and the obligation can be estimated
reliably.

(9) Provision

A provision is recognized if, as a result of a past event, the Company has a present legal or constructive
obllg.atlon that can be estimated reliably, and it is probable that an outflow of economic benefits will be
required to settle the obligation. Provisions are determined by discounting the expected future cash

flows at a pre-tax rate that reflects current market assessments of the time value of money and the risks
specific to the liability.

(h) Operating lease payments

Lease payments made under operating leases are recognized in profit or loss on a straight-line basis
over the term of the lease. Lease incentives received are recognized as an integral part of the fotal lease
expense, over the term of the lease. M RBER Ry

—

. . AN 2 N
(i) Finance expenses Py J ol
Finance expenses comprise interest expenses on borrowings, changens/n,‘fa'ig\'ia’lﬁé of fj. %&:ial as:'_'s,e"_*s
at fair value through profit or loss. All borrowing costs are recognized i f,pf’oﬁt or Iosm@n%‘ he eff(ez‘;}ﬁ/e
interest method. \ oY /

k* B pple

(A
() Income tax '\.00 1>
Income tax expense is the aggregate of the charge to the statementof: or loss and other
comprehensive income in respect of current income tax and deferred income tax. Current income tax is
the amount of income tax payable on the taxable profit for the period determined in accordance with the
Tanzanian Income Tax Act Cap 332 as revised.

Deferred tax is recognized using the balance sheet liability method, providing for temporary differences
between the carrying amounts of assets and liabilities for financial reporting purposes and the amounts
used for taxation purposes. Deferred tax is measured at tax rates that are expected to be applied to the
temporary differences when they reverse, based on the laws that have been enacted or substantively
enacted by the reporting date. Deferred tax assets and liabilities are offset if there is a legally
enforceable right to offset current liabilities and assets, and they relate to income taxes levied by the

same tax authority on the same taxable entity, or on different tax entities, but they intend to settle current
tax liabilities and assets on a net basis, or their tax assets and liabilities will be realized simultaneously.
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E:af?:;re%dz;? 310 e ax 1S determined using tax rates and laws that have been enacted or substantively
Income tax azss;?:emem of financial position date and are expected to apply when the related deferred
are recognised on; realised or the deferred income tax liability is settled. Deferred income tax assets

i to the extent that it is ble profits will be available against
which temporary differences can be utilised‘,)mbable that future taxable p

Income tax expense for the i ' ized i
ear ¢ recognized in the
profit or loss except to the & year comprises current and deferred tax. Income tax Is recog

recognized in equity. xtent that it relates to items recognized directly in equity, in which case itis

(K} Adoption of new and revised International Financial Reporting Standard
i

New and revised IFRSs mandatorily effective at the end of the reporting period

The following new or revised IFRSs were mandatorily effective and adopted by Laina Finance Limited

as at the end of the reporting period but did not have a material effect on the current or previously
reported financial performance or financial position.

Name of standard
IFRS 16 Leases

Changes made to the standard

Key requirements

The scope of IFRS 16 includes leases of all assets, with certain
exceptions. A lease is defined as a contract, or part of a contract, that
conveys the right to use an asset (the underlying asset) for a period in
exchange for consideration.

IFRS 16 requires lessees to account for all leases under a single on-
balance sheet model in a similar way to finance leases under IAS 17.
The standard includes two recognition exemptions for lessees — leases
of ‘low-value’ assets (e.g., personal computers) and short-term leases
(ie. leases with a lease term of 12 months or less). At the
commencement date of a lease, a lessee will recognise a liability to
make lease payments (i.e. the lease liability) and an asset representing

the right to use the underlying asset during the lease term (i.e. the-fight--=._

NGl =) S

of-use asset). ;
Lessees will be required to separately recognise the'_jntegeg(;ékpew
on the lease liability and the depreciation expensg’onthe ri'ght;of*.Q;g

occurrence of certain events (e.g., a change in the |ease t
in future lease payments resulting from a change in an index:or'ra
used to determine those payments). The lessee ﬁgnerally recog
the amount of the remeasurement of the lease liability:aS 2
to the right-of-use asset. Lessor accounting is substantially unchanged
from today's accounting under IAS 17. Lessors will continue to classify
all leases using the same classification principle as in IAS 17 and
distinguish between two types of leases: operating and finance leases.

Transition

A lessee can choose to apply the standard using either a full
retrospective or a modified retrospective approach. The standard's
transition provisions permit certain reliefs. Early application is permitted,
but not before an entity applies IFRS 15.

Impact

The lease expense recognition pattern for lessees will generally be
accelerated as compared to today. Key balance sheet metrics such as
leverage and finance ratios, debt covenants and income statement
metrics, such as earnings before interest, taxes, depreciation, and
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«
#
)

asset. Lessees will be required to remeasure the Jease liability.%‘t{pbn"thgﬁ R
i, & change’ 7/



Laina Finance Limited
Financial statements

For the year ended 31 December 2019

Name of standard Changes made to the standard

amortisation (EBITDA), could be impacted. Also, the hcasrr;ncf::;
statement for lessees could be affected as payments for the a’z:t o
portion of the lease liability will be presented within ﬁnanc:’ndg o
Lessor accounting will result in little change compared to t ayke oo
accounting. The standard requires lessees and lessors to ma g
extensive disclosures than under IAS 17. The standard is effective
annual periods beginning on or after 1 January 2019.

IAS 19 Employee Benefits Discount rate: regional market issue

The amendmerl;:sg in Plan Amendment, Curtailment or Settlement

(Amendments to IAS 19) are: N

If a plan amendment, curtailment, or settiement occurs, it is n%

mandatory that the current service cost and the net interest for ?he peri

after the re-measurement are determined using the assumptions used

for the re-measurement.

In addition, amendments have been included to clarify the effect of a
plan amendment, curtaiiment, or settlement on the requirements

regarding the asset ceiling. Effective for annual periods beginning on or
after 1 January 2019

Prepayment Features with Key requirements

Negative Compensation - Under IFRS 9, adebt instrument can be measured at amortised cost or

Amendments to IFRS 9 at fair value through other comprehensive income, provided that the
contractual cash flows are ‘solely payments of principal and mtyxestﬁ???\\
the principal amount outstanding’ (the SPPI criterion) and th;eihs‘tm'r‘n‘ggtj £\
is held within the appropriate business model for that c!,assiﬁc‘ationf"

N
.

/f"\\ -/"” . “:,F'B
The amendments to IFRS 9 clarify that a financial assetpasses the Rr-
criterion regardless of the event or circumstance t caus&s;l\thh rly X/

A,

early termination can result from a contractual term or an event
outside the control of the parties to the contract, such as a change in law
or regulation leading to the early termination of the contract.

Transition
The amendments must be applied retrospectively; earlier application is

permitted. The amendment provides specific transition provisions if it is
only applied in 2019 rather than in 2018 with the remainder of IFRS 9.

Impact

The amendments are intended to apply where the prepayment amount
approximates to unpaid amounts of principal and interest plus or minus
an amount that reflects the change in a benchmark interest rate.

This implies that prepayments at current fair value or at an amount that
includes the fair value of the cost to terminate an associated hedging
instrument, will normally satisfy the SPPI criterion only if other elements
of the change in fair value, such as the effects of credit risk or liquidity,
are small. Most likely, the costs to terminate a ‘plain vanilla’ interest rate

swap that is collateralised, to minimise the credit risks for the parties to
the swap, will meet this requirement.
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HATRS St Waliien Changes made to the standard

Modification or exchange of a financial liabilty that does not result in
derecognition. In the basis for conclusions to the amenqments, the IASB
also clarified that the requirements in IFRS 9 for adjusting the amortised
cost of a financial liability, when a modification (or exchangg) does not
result in derecognition, are consistent with those applied to‘ _the
modification of a financial asset that does not result in derecognition.
This means that the gain or loss arising on modification of a ﬁnanglal
liability that does not result in derecognition, calculated by discounting
the change in contractual cash flows at the original effective interest rate,
is immediately recognised in profit or loss.

The IASB made this comment in the basis for conclusions to the
amendments as it believes that the existing requirements in IFRS 9
provided an adequate basis for entities to account for modifications and
exchanges of financial liabilities and that no formal amendment to IFRS
9 was needed in respect of this issue.

Impact

The IASB stated specifically that this clarification relates to the
application of IFRS 9. As such, this clarification does not need to be
applied to the accounting for modification of liabilities under IAS 39
Financial Instruments: Recognition and Measurement. Any entities that
have not applied this accounting under IAS 39 are therefore likely to
have a change of accounting on transition. The standard is effective for
annual periods beginning on or after 1 January 2019.

il Standa;ds and interpretations in issue but not yet effective
At the reporting date, the following new andior revised accounting standards and interpretations were
in issue but not yet effective and therefore have not been applied in these financial statements. Laina

Finance Limited has not yet assessed the impact of these changes on their financial statements when
they become effective:

i) Trade and other receivables ey

ZZINGER 2N
The fair value of trade and other receivables is estimated as the present vaI;@of{utljre&ash ﬂov?‘s,;“‘\\
discounted at the market rate of interest at the reporting date. sy “Et
S AN N i
Y W
ii)  Non-derivative financial liabilities < \\{3 ff,";'
Fair value, which is determined for disclosure purposes, is calculated tased on?% &esggg-g@, of
future principal and interest cash flows, discounted at the market rate of jpterest at t(r‘{%\repo ate.
R 8oy g2
2019 2018
TZS 128
3. Income
Interest income 43,706,936 -
43,706,936 -
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4. STAFF COSTS

Salaries

Pensions

Skills and development levy
Workers compensation fund

5.  MARKETING AND PROMOTION

Marketing design & printing of material
Product designing | °

Communication material development and design

Other marketing consultancy expenses

6. ADMNINISTRATIVE EXPENSES

Stationaries

Bank charges

Electricity

Transportation

Office refreshment

Office Internet

Server fees

Marketing design & printing of materials
Monthly subscriptions fees
Expendables

Office rent

Legal fees

Cleaning expenses

Fees and charges

Audit fees

Pre-operating expenses

Credit Info monthly subscription fees
Consultancy fees

IPF Communication Material and fees

7. DEPRECIATION AND AMORTISATION

Depreciation (note 8)
Amortisation (note 9)

24

/
i

f %
4,298,806
10,016,

/’: ‘

/
V/4
75 ,
/e

2018
w
113,002,325 9,915,639
11,129,636 991,476
5 008,336 446,163
1,112,964 99,147
130,253,261 11,452,425
30,829,999 .
44,412,660 -
20,835,830 -

31345364 =
127,423,853 -
1,328,000 47,000
1,883,302 498,200
2,780,000 450,000
6,748,650 300,000
1,343,653 75,000
1,489,250 35,000
7,358,044 2.994,022
30,829,999 -
4,554,377 .
6,799,550 -
9,703,586 3,616,751
1,380,000 2
344,499 30,000
1,810,000 -
4,500,000 2,360,000
25,586,400 -
8,260,000 -
75,758,024 =
20,835,830 .

213,293,164 10,405,973

AN o

% . 1\_\31“
3\ W 8830 5
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8.  PROPERTY, PLANT AND EQUIPMENT

Computer and Furniture Total
related and fittings
ent
equlmezs 1z8 TZS
Year ended 31 December 2019
Cost
673,450
At start of year 3,275,000 3,398,450 12»304,004
— 14950004 3345000 o
Atend of year 18234004 6743450 ST
Depreciation/Amortisation 61.882
At start of year 757,813 204,070 . ggs'sos
Charge for the year 3,455,875 842,931 —_—3?6_0—6—39—
At end of year 4,213,688 1,047,001 1200,
Net book value 14,020,317 5,696,449 19,716,765
Year ended 31 December 2018
Cost
At start of year - = -
Addition 3,275,000 3,398,450 6,673,450
Atend of year 3,275,000 3,398,450 6,673,450
Depreciation/Amortisation
At start of year - - 5
Charge during the year 757,813 204,070 961,883
At end of year 757,813 204,070 961,883
Net book value 2,517,187 3,194,380 5,711,567
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2018

G 1z8
9. INTANGIBLE ASSET T
Cost
At the start of year 31,983,000 .
Additions during the year 186,666,271 ,3119_3%‘;%
At end of year 218,649,271 _ 31,983,000
Amortisation
At the start of the period 6,396,600 )
Correction of prior year error 25,586,400 )
Charge for the period 10,016,787 6,396.608
As at 31 December 41,999,787 6,396,60
Net book value 176,649,484 25,586,400

10. TRADE AND OTHER RECEIVABLES

P

e ————

(R X

».\:_.

NN\
\Y
ZA\
OW

ol
> 1y

Trade receivables 111,319,409+ 23,328,786

Staff advances 5970000 .~ -

Staff loan 15,6640007 ~ 0D
132,949409

11. CASH AND CASH EQUIVALENTS

Cash in hand
Mobile money 4,272,575 -
Cash at bank 63,573 504,364
5,901,948 533,864
12. ADVANCE TAX PAID
Provisional tax expense for the year = -
Less: Tax paid during the year 900,000 150,000
900,000 150,000
13. BORROWING
Loan from Bussara Solution oy 396,891,750 -
Loan from Gasso Finland oy 71,834,825 -
468,726,575 .

During the year, the company received loans amounted to 433 million T

anzania shillings equivalent
ed companies from Finland
and Interest payable of TZS35 million.
N remained unpaid as of 31 December

to euro 175,000 excluding interest and loan penalties from two relat
(150,000 euro from Bussara and 25,000 euro from Gasso)

Both principal amount and interest amounting to 468 millio
2019.

Both loans bear an interest rate of 15% per annum and loan penalties interest of 20%

on the total
amount including interest, calculated from the due date to the date when the full paymen

t is made.
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One of the directors of the com
companies Gasso Finlan
part transactions.

14.  TRADE AND OTHER PAYABLES

Trade payables
Provision for audit fees
Short term loan

Shop outstanding payable

During the year, the company purchased a Laina App Source Code amounting to.1 _52 f“i""f?/n‘ Tota

amount of 76 million remain unpaid at end of year.

15. PRIOR YEAR ERROR

egal entity. they are o
expensed off in the peri
year 2018. The error resul

amount of 25 million. Adjus
the error.

16. RELATED PARTY TRANSACTIONS AND BALANCES

i. Identification of related parties
Parties are related if the

party in making financial
transactions are entered i

ii. Transactions with related parties
Transactions entered with related
management personnel workin
company, directly or indirectly, excluding non
General manager and heads of departments

The following transactions were carried out with related parties:

Key management remuneration
Key management consultancy fees

iii. Balances with related parties

Loan from Bussara Solution oy (note 13)
Loan from Gasso Finland oy (note 13)
Payable - from the related company (note 14)

27

- icer in both
Pany, Max Arne Arthur Gylling, is also a Chief Flmalztéz (?if’:lf:ef e
d oy and Bussara Solution oy. Therefore, the loans are inc

2018

21923 TZS
76,472,104 6,478,589
4,500,000 2,360,000
12,799,000 ’
112,277 -
93,883,381 8,838,589

/ ;
1o~

i

ted in understateq of expenses and overstatement '.
tment has been recorded in the current year's financial stateme

.

¢ \
AN L "
e L &

\\O
Preliminary expenses establishment costs such as legal and secretarial co sr‘fﬁncurrad\n EStabUsW}
|

perating expenses therefore do not satisfy the critgri5\0§a
iod they are incurred. These amounts were recognised

nts to rectify

party can control the other party or exercise significant influence over the other
or operational decisions. In the normal course of business, sgveral company
nto with related parties i.e., key management personnel and directors.

parties during the year, includes payments to directors and key
g with the company. Key management personnel are described as those
persons having authority and responsibility for planning, directing, and controlling the activities of the
-executive directors of the company. They comprise the

who are reporting directly to the General manager.

P

A

2019 2018

TZ8 TZ8
89,232,867 9,915,639
31,345,364 -
120,578,231 9,915,639
2019 2018

Lr4] TZS
396,891,750 -
71,834,825 -
76,472 104 -
545,929 614 )
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17.  OPERATING LEASE EXPENSE

. as
;rohe total future minimum lease payment under non-cancellable operating leases are payable
llows:

Lease payments

2019 2018
TZ8 128
1
Not later than one year 9,703,586 3,616,75

Over one year 17,483,939 27,187,525

27,187,525 30,804,276
Lease rental ex

pensed during the year amounts to TS 9.7 million (2019: 3.6 million) as disclosed
under note 6 to the financial statements,

18.  EMPLOYEES BENEFITS

Laina finance has a defined contribution
10% of their monthly s

plan for its employees, under which the emF}lQ)‘_@es'cﬁm?}n?\\\
alary and 10% is contributed by the company. P Z 2\

.f",,sf' A}
18.  EVENTS AFTER THE REPORTING PERIOD e 7" o EJ
he Directors of Laina Finance Ltd would like to take not of the COVID-19 pandemic tl'gt . B‘ecausiw//
of the Novel coronavirus. This dise in Chi : )

ase erupted in China and was anng(ificed d[? by WHO i
December 2019 and declared a pandemic in‘.)lanuary 2020. It has resulted\jp@dvers ec%ngmu ‘vg :
on the world and Tanzania has not been an exception. Lags

Tanzania recorde

anz d our first case in March 2020 and from there on Laina
significant decline in repayment and

overall business activities as the population is advised to stay in
their homes as a safety measure against the spreading of infections. This has led to the closure of
schools, colleges, and discouraged gatherings, which has affected the school industry and the
entertainment industry. Also, many offices have activated working from home protocol. As these
industries feed into the value chain of many other businesses, there has been a huge domino effect in
the overall business environment.

inance has suffered a

20. RISKS MANAGEMENT

The company board of directors has overall responsibility to the establishment and oversight of
company risks management framework. The risk

s management policies are established to identify and
analyses risks that faced by the company, to set appropriate risk limits and controls and monitor risks
adherence to limits. The risks managem

ent policies and systems are reviewed regularly to reflect
changes in the market condition and the company activities.

The board of directors monitors the company risks mana
internal auditor. The internal auditor undertakes both
management and control procedure,

gement policies and procedures assisted by

regularly and ad hock reviews of the risks
the result of which reported to the board of directors.

The company has exposure on the following risks
*  Credit risks
*  Liquidity risks
* Interest rate risks

19.1  Credit risks

Credit risk is the risk of financial loss to the company if a customer or counterparty to a financial
instrument fails to meet its contractual obligations a

nd arises principally from the company'’s trade and
other receivables. The credit risk management

process is part of the overall operational risk
management framework of the company and is reviewed continuall

i _ : y with respect to its accuracy and
appropriateness. The company mitigates risk concentration through policy and portfolio diversification
regarding loan products and economic sectors.

Management evaluates credit risk relating to customers on an o

. ngoing basis. Laina fin
various sound practices set out to specifically address the follo

. ance has adopted
wing areas:
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a. Establishing an appropriate credit risk environment pem——
The board of directors shoulders the responsibility for approving and P?’”°d'°3 Y oant
annually) reviewing the business strategy which encompasses credit risk anc $19 sl
credit risk policies of the institution. The strategy reflects the institution's tolerance

ang the level of profitability the institution expects to achieve for incurring various credit
risks.

Operating under a sound credit granting process

Laina Finance operates within a sound. well-defined credit-granting criteria. The cn’::na
include a clear indication of the Laina finance’s target marketand a thorough unde_rstand|{1tg
of the borrower or counterparty, as well as the purpose and structure of the credit, and its
source of repayment.

€. Maintaining an appropriate credit administration, measurement, and monitoring
process '
Laina finance uses information systems and analytical tools (credit scoring i
assessment) that enable management to measure the credit risk inherent in all on- and off-
balance sheet activities. The management information system provides adequate
information on the composition of the credit portfolio, including identification of any
concentrations of risk.

d. Ensuring adequate controls over credit risk T T
The internal audit function acts as an independent, ongoing assessor o/f,_;he/ I;aina;ﬁnqﬁce@}
credit risk management processes and the results of such reviews are _c_qgamumcated’ &\

directly to the board of directors and senior management for actlo/n/”,/) 1@ & 1‘57: ‘
19.2  Liquidity risks /e o 4
15 X \ s “,(\ - '.j J
Liquidity risk is the risk that the company will not be able to meet its ﬁnancié;\ Iigati.ér)s as they %
The company's approach to managing liquidity is to ensure, as far as possible, tQat it ﬁff'

enough liquidity to meet its liabiliies when due, under both normal and stressedxcgiditien's, without
Incurring unacceptable losses or risking damage to the company's reputation. Liquidity is further

managed by monitoring forecast cash flows to ensure that the company has adequate cash resources
to meet its short-term commitments.

The company ensures that it has enough cash on demand to meet expected operational expenses,
including the servicing of financial obligations; this excludes the potential impact of extreme
circumstances that cannot reasonably be predicted. All liquidity policies and procedures are subject to
review and approval by the company’s board of directors. accompanying operations are such that
mismatch of assets and liabilities according to their maturity profiles cannot be avoided. However,
directors ensure that the mismatch is controlled in line with allowable risk levels and includes:

Day-to-day funding managed by monitoring future cash flows to ensure that requirements can be met.
These include replenishment of funds as they mature or are borrowed by customers. The organisation
maintains an active presence in money markets to enable this to happen.

* Maintaining a portfolio of highly marketable assets that can easily be liquidated as protection
against any unforeseen interruption to cashflow.

e Monitoring statement of financial position liquidity ratios against internal and regulatory
requirements; and

e Managing the concentration and profile of debt maturities.

Monitoring and reporting take the form of gap analysis, maturity ladder as well as cashflow measurement
and projections for the next day, week and month respectively, as these are key periods for liquidity
management. The starting point for those projections is an analysis of the contractual maturity of the
financial liabilities and the expected collection date of the financial assets.

The table below analyses assets and liabilities into relevant maturity groupings based on the remaining
period on 31 December 2019 to the contractual maturity date.

29



Laina Finance Limited
Financial statements
Forthe year ended 31 December 2019

I

Up to 1 1-3 312 4 5Years Total
month months  months 78 TZ8
As at 31 December 2019 TZ8 128 128
Assets
Cash and cash 5.901 948 N - - 5,901,948
equivalents Y 20883660 111,319,409
Loan to customers 42,421,088 30,091,940 8,922,721 T 21,630,000
Receivables 8,224 994 13,405,006 e 117,242,987
Totalfinancial assets 56,548,030 43,496,946 8,922,721 29,883,660 117,
Total
UPtol 4 3 months  3-12months 15 Years
month 125
As at 31 December 128 178 TZS 128
2019
Liabilities (468,726,575
Borrowings - - (468,726,575) ’ 5 41 4;
Trade payables (76,472,104) -_ 213'231'277)
Others payable - - (17.411,277) - (562'609:956)
Total liabilities - - (562,609,956) lzss o=
56,548,030 43,496,946  (553,687,235) 29,883,660 (445,366,
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