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1. ABOUT VICTORIA FINANCE PLC

1.1. The Company at Glance

Victoria Finance PLC (VFP) is one of the leading 

microfinance institutions in Tanzania. The company 

was incorporated in 2009 under the Companies Act, 

CAP 212 of 2002, and commenced its operation in 

2010 after obtaining the required business licenses 

to operate as a microfinance business. A change of 

company status from Victoria Finance Limited to 

Victoria Finance PLC, on which the new certificate of 

incorporation is issued, came into effect on 5th May, 

2014.VFP commenced operations on 2ndMay 2010. 

The Group is dedicated to providing microfinance 

products and services especially to the needy people 

in the country. VFP provides microfinance products 

and services to individuals, corporate and SACCOS 

or similar groups who may not be able to obtain such 

services from commercial banks or other financial 

institutions. The company is dedicated to provide 

microfinance services to low and middle-income 

earners, women, youth and to the needy. With the 

current low level of financial inclusion in Tanzania, the 

development of microfinance institutions is one of the 

ways to improve financial inclusion by reaching and 

providing financial services to the underserved 

population.

In efforts to diversify its revenues sources and 

increase its financial inclusion offerings; on 28th 

March 2017, Victoria Finance PLC incorporated an 

insurance Subsidiary-Victoria Insurance Brokers 

Limited (VIB). VIB focuses on both life and non-life 

insurance offering, with mission to “provisioning of 

insurance services aiming at enhancing customers’ 

satisfaction and shareholder’s value.” Victoria 

Finance PLC wholly owns Victoria Insurance Brokers 

Limited. 

The company operations cover four regions- Dar es 

Salaam, Coastal, Mbeya and Morogoro. Our rural 

presence account for more than 30% of the 

Company’s lending operations. Using digital 

technology and two branches in Dar es Salaam and 

Madibira in Mbeya, we are able to serve remote 

and rural areas where financial inclusion remains low.

The promoters of VFP are Victoria Group (VG) 

through its investment company VG Holding 

Company Limited and individual members of the 

group. Victoria Group is a voluntary established 

NGO formed by members with common interests in 

social-economic wellbeing of its members and of 

their communities.
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VISION MISSION

VALUES

OUR VISION
“To be the preferred financial  
services partner in Tanzania.” OUR MISSION

“To provide comprehensive 
financial Services solutions by 
meeting customers' needs , 
realizing shareholders' value 
and ultimately benefitting the 
society”

OUR VALUES
Commitment, Integrity  , Accountability
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Business Loans

Short term Loans

SME Loans

Insurance Premium 

Finance Lease finance

Agric Loans 

Poultry Loan
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Consumer Loans
Personal Loans
Salary Guarantee Loans 
Insurance Premium Finance 
Micro-housing Finance 
Mwendokasi
Solar Power Loans 
Education Loans

Solidarity Group Loans.

Solidarity Group Loans 
Agric Loan
Poultry Loan

Insurance Services

Credit Life Insurance
Life Assurance
Non Life Insurance
Health Insurance
Agric Insurance
Afya Kwa Wote Insurance
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1.4. Corporate Information
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Samora Branch, Dar es Salaam
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2. FINANCIAL HIGHLIGHTS

2.1. Financial Trends 
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48%
TZS1145million

42%
TZS1830millions

53%
TZS4005millions

51%
TZS6169millions

Annual 
Growth

Annual 
Growth



 
 

 2015 2016 2017 2018 2019 
Net Interest Income   657 950 1087 772 1145 
Operating Income 735 1105 1370 1285 1830 
Operating Cost 397 720 1068 1135 1317 
Profit Before Tax  338 386 302 150 513 
Net Profit After Tax  224 247 186 270 364 
Total Assets 2324 3274 3434 4096 6169 
Gross Loan Portfolio 2234 2984 3297 2623 4005 
Borrowings 1067 1165 1124 1447 3064 
Shareholders’ Funds 1708 1958 2057 2227 2594 

 

 2015 2016 2017 2018 2019 
Return on Equity(ROE) 12.1% 13.5% 9.1% 12.3% 14.8% 
Return on Assets(ROA) 8.0% 8.8% 5.5% 6.0% 5.7% 
Operational Self 
Sufficiency(OSS) 

166% 142% 124% 108% 126% 

Operating Expense ratio 15% 27% 33% 32% 28% 
Financial Leverage 0.3 0.7 0.6 0.8 1.4 

 
Funding expense Ratio 3% 5% 7% 6% 8% 
Capital Adequacy 74% 60% 61% 57% 41% 

2.3 Key Ratios

2.2. Performance Indicators
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Cost to income Ratio     54%     65%         76%                91%           73%
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On behalf of the Board of Directors, it gives me  great 

pleasure to present the Annual Report that details the 

financial performance and events during the year 

ended on 31st December,2019. I welcome you all to our 

11th Annual General Meeting. 

We are convening this year’s Annual General Meeting  

proudly as we are marking ten years’ anniversary of our 

Company having provided financial support and and 

helped to transform lives of our customers through 

microfinance and insurance.

Year 2019 was the third and final in the implementation 

of the Medium Term plan 2017-2019 which focused on 

operational excellence and financial growth. A lot has 

been done to strengthen our internal capacity and 

creating an enabling business model to sustain our 

growth path.

Business Highlights

 The overall performance was positive, during the year , 
recording a Net Profit after Tax of TZS364million, an 
increase of 35% from previous year due to additional 
investment in loan portfolio.  Total assets closed at TZS 
6.2billion from TZS4.1billion recorded in the previous 
year. There was significant increase in Net portfolio to 
TZS4.7billion, an increase of more than TZS1.4billion 
supported by new funds mobilized from partners. The 
loanable funds recorded 112% increase compared to 
the previous year, attributed by the new funds from 
local and foreign sources.

The capital closed at TZS2.6 billion from TZS2.3billion, 
an increase of about 11% mainly due to changes in the 
retained earnings which increased from TZS 1.1billion to 
TZS1.3 billion and an additional capital of 
TZS17.5million from new shareholders. 
 

10

Our major pillars of growth will continue to 
focus on inclusive financial solutions to 

marginalized and underserved communities, 
improvement of customer services and loyalty, 
digital transformation and the diversification 

of the revenue streams underpinned by strong 
commitment to our vision.

3.1 Chairman Statement
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Declaration of Dividend

The Board has recommended share dividend payment of 
TZS23 per share for year ended 31st December  2019 
payable to shareholders on register as at 16th May, 
2020. The Resolution shall be presented during the 11th 
Annual General Meeting for adoption by the 
shareholders.

Amendments of MEMARTS

The Board recommends the amendment of the 
Memorandum and Articles of Association to align with 
the requirements of Microfinance Regulations 2019 
which were issued by the Bank of Tanzania in November, 
2019.  The Resolution shall be presented during the 
Annual General Meeting for adoption by the 
shareholders.

Strategic Plan  
The Company finalized the implementation of Medium 
Term Plan 2017-19 with great success. During the 
year, the Board of Directors reviewed and approved 
the new Strategic Plan 2020-24. The new Strategic Plan 
redefines the new growth frontiers, increase investment 
and mobilization of resources, improvement of customer 
service and loyalty and digitalization of financial 
services. Within this, the new vision and mission has been 
crafted in line with new market opportunities. 

Changes in the Board  and Management 

Director Amina Makoko resigned in December, 2019 
due to personal  engagements. On behalf of the Board, 
I would like to express our gratitude to Amina for her 
commitment  and contribution  during the period she 
served in  the Board. We wish her all the best in 
whatever she is now doing. The replacement shall be 
made during this Annual General meeting.

Muhammad Salman, who was the Chief Strategy and 
Innovations Officer  resigned  in  December 2019, relocating 
back to Pakistan after serving in his role for more than 
three years. On behalf of the Board, we would like to 
thank Muhammad for his hard working spirit and 
dedication to the Company. We wish him success 
wherever  he has gone.  

Prospects for 2020 and Beyond

We are optimistic that the business is built on a strong 
foundation that assures future sustainability. We are 
mindful of the possible impact of COVID-19 to the 
business and increased compliace risks ariving from      

       

The Board is fully committed to the implementation of 
five Year Strategic plan by ensuring that reasonable 
investments are made to realize all strategic objectives 
set in the plan while adjusting with changes in the 
operating environment.

Our major pillars of growth will continue to 
focus on inclusive financial solutions to 

marginalized and underserved communities, 
improvement of customer services and 
loyalty, digital transformation and the 
diversification of the revenue streams 

underpinned by strong commitment to our 
vision.

Acknowledgements

On behalf of the Board, I would like to thank our 

customers and strategic partners for their trust in our 

Company. I would like to express my profound 

appreciation to shareholders for their continued support 

which made our work bearable. To my fellow Directors, 

thanks for your immense dedications and leadership role 

played during the year. Special thanks go to 

      

       Management and staff for their commendable work 

which made the company record positive performance in 

2019. We would not have achieved what we see, if it 
was not for them.

……………………………………………

Leonard C. Kitoka

Board Chairman
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Managing Director, Mr Julius Mcharo, the entire 

MFI Regulations. The Board is taking all necessary  
precautions to minimize the possible adverse impact on 
the business.
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Business Performance

The Company posted a remarkable performance in 

2019 as result of various strategic initiatives 

implemented during the year whereby most of them 

paid off. These included increasing our financial 

resources from both international and local sources, 

rollout of poultry financing products and increasing 

lending in 

agriculture, initiate digital transformation strategy, 

improve on customer service and strengthen the recovery 

& internal controls.

The Company continued to increase its investment in 

agriculture and poultry which resulted into more than 

30% contribution of the agriculture portfolio in the 

overall loan portfolio and more than three folds in both 

loan portfolio and the number of customers. The 

introduction of poultry value chain finance had an 

excellent performance during the first year of 

implementation. The company further increased 

investment in agriculture by embarking into 

microleasingwhere a number of customers benefited 

from the new power tiller financing in Madiribira.

I am delighted to report that the Company made 

another strong performance during the year. 

ProfitBefore tax increased to a record high of TZS 

513million, 242% higher than the previous year 

attributed to significant improvement in operating 

income which was in turn supported by increase in net 

interest and fee income.

Operating income improved by 42% compared to 

previous year attributed by an increase in both funded 

and non-funded incomes. The total operating income 

increased from TZS1,285 million in 2018 to TZS1,830 

million in 2019.

The overall operating costs increased slightly from 

TZS998million to TZS1,317 million due to increase in 

staff costs and operational costs especially on legal 

and recovery costs. More resources were allocated in 

the loan recovery activities with objective of 

realization of assets from defaulters.

Gross Portfolio increased in both value and number of 

clients during the year as the disbursement was more 

than doubled thanks to availability of loanable funds. 

The gross portfolio closed at TZS4,830million as 

compared to TZS3,173million in 2018. The major 

component was contributed by MSME (50%) followed 

by agriculture (27%), consumer (15%), Group loan 

(3%) and others (5%).  Majority of funds mobilized 

during the year were directed mainly towards  

agriculture and MSME customers. 

Our diversification strategy continued to bear fruits as 

our subsidiary company –Victoria Insurance Brokers 

continued to post good performance. The subsidiary 

contributed about 19% of the operating income with 

contribution of 23% in Profit Before Tax of the Group 

performance. VIB made a Profit Before Tax of TZS 

profit of TZS102million compared to TZS60million 

made in 2018.

For the first time, Victoria Finance Plc conducted the 

social rating to enable it gauge with international 

customer protection standards and also to identify 

gaps in order to design strategies to strengthen 

transparency and improve customer service standards 

that will ensure our customers get the best in class.

Future Prospects

We remain optimistic that the year ahead, the 

Company will continue with its growth trajectory 

possible challenges that may be brought by the 

impact of COVID-19 and presidential elections during 

the year. The Management will take all possible 

precautions to ensure the impact on overall business is 

minimal.

The implementation of the Strategic plan will go hand 

in hand with expected new regulated environment 

after enactment of Microfinance Act 2018 and the 

issuance of Microfinance Regulations 2019. The 

Company has been built on strong corporate 

governance practice and resilience over the decade 

hence ready to face the new opportunities and 

challenges of regulated environment in the coming 

years. 

We will continue to mobilize both financial 
and non-financial resources to stir up our 

growth trajectory and increase investment in 
digital finance solutions to ensure we deliver 

more value to our stakeholders. 

I wish to express my appreciation to Board and Staff 

for the leadership and commitment during the year. 

We continue to value the enormous support from our 

customers and business partners and look forward to 

fostering more business relationship.

…………………………………….

Julius C. Mcharo

Managing Director

3.2 Managing Director Statement

We will continue to mobilize both financial and 
non-financial resources to stir up our growth 
trajectory and increase investment in digital 
finance solutions to ensure we deliver more 

value to our stakeholders. 
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“
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4 CORPORATE GOVERNANCE

4.1 Board of Directors

The current Board of VFP consists of seven Directors with 

different professions such as Accounting, Finance, 

Business, Banking, Human Resources, ICT, Audit, 

Engineering and Law. Among the Directors, three are 

independent directors while the remaining four are 

nonexecutive directors. The Board has also appointed a 

Secretary to the Board who is an independent person 

with no direct interest in the company. The members of 

the Board of Directors who served during the period and 

to the date of this report are indicated below: -

NAME APPOINTED AGE PROFESSION NATIONALITY NO. OF 
SHARES 

DIRECTORS 
Mr. Leonard C. Kitoka 13-May-18 51 Mgt Consultant Tanzanian 942,657 
Ms. Victoria Chale 13-May-18 50 Consultant Tanzanian - 
Ms. Amina Makoko* 13-May-18 53 Accountant Tanzanian - 
Mr. Abel Kaseko 13-May-18 37 Banker Tanzanian - 
Mr. Robert Butambala 15-Aug-15 50 Accountant Tanzanian - 
Mr. Moremi Marwa** 16-Jun-19 43 Financial Analyst Tanzanian - 
Mr. Xavery Makwi 15-Aug-15 51 Banker Tanzanian - 
      

COMPANY SECRETARY 
Mr. Frank Mwalongo 2-Jan-12 43 Lawyer Tanzanian - 

Mr. Leonard Chacha Kitoka (Tanzanian) 

Leonard is the Non-Executive Director and current Chairman 

of the Board of Directors of VFP. He also serves in the Board 

Credit and Investment Committee. Leonard has over 24 

years’ experience in Management Consulting in the Great 

Lakes Region. He is      the Managing Director and the Founder 

Mr. Moremi Marwa (Tanzanian)

Moremi is an Independent Director and currently Vice Chairman 

of the Board of Directors. He sits in the Finance, Human Resource 

& Administration Commetee  and a member of Credit & 

Investment Committee. He is the current Chief Executive Officer 

for Dar es Salaam Stock Exchange (DSE) PLC. He has over ten 

years of broad experience in financial markets and senior 

management in multiple institutions. 

*   Amina Makoko Resigned in Dec 2019, 
** Mr Moremi Marwa was reelected on 16th June 2019

of INNOVEX,  
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Robert Butambala (Tanzanian)

Robert Boniface Butambala is an Independent Director of VFP and 

member of the Board Audit and Risk Committee.  He has 

over 18 years of experience in a wide range of disciplines 

including management, accounting, quality management and 

leadership. Academically, he is an MBA, and B. Com Accounting 

graduate

Xavery Makwi (Tanzanian)

Xavery Makwi is an independent Director of VFP and member of 

Board Credit and Investment Committe. He is the Director of Credit 

at CRDB Bank Plc.  He is an Advocate of the High Court of Tanzania 

and Courts subordinate thereto save for primary Courts, a qualified 

Accountant (CPA).

Victoria Tunu Chale (Tanzanian)

Victoria Chale is a Non-Executive Director of VFP and Member of 

Finance, Human Resouce & Administration Commettee. She is a 

Co-founder and Managing Consultant with People Dynamics 

Limited, a Tanzanian human resources management consultancy 

firm. Prior to becoming a consultant, Victoria was the Director of 

Human resources for CRDB Bank PLC. Victoria joins CRDB Bank from 

Citibank Tanzania Limited where she was Head of Human 

Resources with overall responsibility for development and 

Implementation of HR strategy.



Mr. Abel Kaseko (Tanzanian)

Abel is a Non-Executive Director of VFP and Member of Finance, 

Human Resources & Administrations Commeettee. He is now the 

head of Change and Performance at NBC Tanzania, He is a 

Business Leader and Certified PRINCE 2 Practitioner with more 

than 9 years’ experience s. Abel specializes in E- Government, E- 

commerce, Mobile and SMS Banking, Information Technology, IT 

Risk, Analysis; Project planning, project management, systems 

analysis and software development, Academically Abel possess a 

Master’s of Science in Information and Technology Avinashilingam 

Deemed University (ADU, India) Bachelor of Science with 

Computer Science, majoring in Information Science, Economics and 

Statistics at University of DSM.

4.2 Management Team

Frank Steven Mwalongo (Tanzanian)
Frank is currently serving as Secretary to the Board. He is the 
Advocate of High Court of Tanzania with practical experience in 
handling legal and corporate affairs. Frank is a Legal Practitioner 
with specialty in labor law, property law, mining laws, intellectual 
property, corporate law, media law, tax law and litigations. Frank 
is currently the Managing Partner at Apex Attorneys Advocates. 
He holds L.L. B form University of Dar-es-Salaam and MBA from 
Eastern and Southern African Management Institute (ESAMI). He is 
an Advocate, Notary Public and Commissioner for Oath since 
December 2005; Arbitrator registered with the Tanzania Institute 
of Arbitrators and National Construction Council
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Mr. Julius Mcharo (Tanzanian)
Julius is the current Managing Director of Victoria Finance Plc with 
over twenty-four years of experience in banking, microfinance 
and financial markets where he raised leadership ladder to 
become the Chief Executive Officer of a regional bank. Julius 
started his career at Standard Charted Bank and later on worked 
with a number of international and local banks including Citibank, 
Tanzania Investment Bank and Commercial Bank of Africa at 
various roles such as Head of trading, Head of Treasury & 
Institutional banking, Head of Corporate & Investment banking 
and the Chief Executive Officer. He holds a Bcom. Finance (Hons), 
MBA, a certificate in Directorship and he is a Certified Public 
Accountant, CPA (T).



Hermenegild Kiyagi (Tanzanian)  

Hermenegild is the Chief Operations Officer, (COO) of Victoria 

Finance Plc. He is responsible for formulating strategies, 

planning and quality management of loan portfolio.
 He 

oversees the operations department which vests the portfolio 

management functions. He holds NBAA and Bachelor
 of 

Commerce and Management from the University of Dar
 Es 

Salaam, (1996) and Certificates on various courses in Banking 

and Microfinance. He has an extensive experience
 in 

Microfinance for more than 15 years His past experience 

includes being a Chief Operational Officer at Fanikiwa 

Microfinance Limited

Ms. Elinipa Elias(Tanzanian)

Elinipa Elias is the General Manager for Victoria Insurance 

Brokers Limited, a subsidiary company focusing on insurance. 

She started her career in 2011 as Reinsurance Officer with 

Insurance Group of Tanzania Limited. She later joined MGen 

Tanzania Limited in 2013 as Marketing Officer and then 

promoted to Business Unit Manager from 2015. She holds a 

Bachelor Degree in Sociology from the University of Dar es 

Salaam. She is also the holder of CII Certificate from Chartered 

Insurance Institute (UK) and still pursuing her Diploma at the 

same Institute. She is a certified CII.

Ibrahim Msusa (Tanzanian)      

 Ibrahim Msusa is the Head of Finance with eight years of 

experience in accounting, three of which were spent in banking 

sector having worked with Tanzania Postal Bank and later TIB 

Development Bank. Before joining Victoria Finance PLC on 

October 2019, he was working at TIB Rasilimali Ltd which is a 

brokerage and investment advisory firm. He has a Bcom 

Accounting and Finance from University of Dodoma. He is a 

Certified Public Accountant registered with National Board of 

Accountants and Auditors, hold a Certificate in Investment 

Advisory from Capital Markets and Securities Authority Tanzania 

and also he is a Certified Director from Institute of Directors 

Tanzania.
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4.3 Corporate Governance Report

The Board of Directors is mandated to support and 
oversee the Management in efficiently discharging 
specific functions of the company. The members of the 
Board are aware of their obligation for good corporate 
governance at all times and the need to work for the 
best interest of the company. All Board members are 
non-executive directors and meet ordinarily after every 
three months. The Board of Directors consists of 7 
members and the Secretary to the Board. The Board 
takes overall responsibility for the company, including 
responsibility for identifying key risk areas, considering 
and monitoring investment decisions, considering 
significant financial matters, and reviewing the 
performance of management business plans and 
budgets. 

The Board is also responsible for ensuring that a 
comprehensive system of internal control policies and 
procedures is operative, and for compliance with sound 
corporate governance principles. The Board delegates 
the day-to-day management of the business to the Chief 
Executive Officer who is assisted by the management 
team. The management team is invited to attend board 
meetings and facilitate the effective control of the 
Group’s operational activities.

The Group is committed to the principles of effective 
corporate governance. The Directors also recognize the 
importance of integrity, transparency and 
accountability. During the year the Board had four 
meetings while the Board Audit Risk Committee had 
three meetings during the year. The Board Credit and 
Investment Committee was revised and met three times 
during the year. Attendance to the meetings is detailed 
in the tables below:

The VFP Board has three Board subcommittees namely 
Board Audit & Risk Committee, Board Credit & 
Investment Committee and Board Finance, Human 
Resources & Administration Committee.

BOARD AUDIT & RISK COMMITTEE 
The Committee held three meetings out of four meetings 
planned during the year. The External auditors were 
invited and attended one meeting to present audit 
findings and opinion on audited financial statements. The 
Committee was reconstituted during the year due to 
change in Board members with some retiring and new 
ones being admitted. The Managing Director, Chief 
Strategy and Innovation Officer, Head of Finance and 
Internal Audit Auditor also attended the meetings as 
invitees. Members of the committee were as follows:

NAME POSITION PROFESSION NATIONALITY 
Mr. Robert Butambala Chairman Accountant Tanzanian 
Ms. Amina Makoko* Committee member Accountant Tanzanian 
Mr. Xavery Makwi Committee Member Banker Tanzanian 
Ms. Victoria Chale Committee member Consultant Tanzanian 
Mr. Frank Mwalongo Secretary  Lawyer Tanzanian 

The Board Audit and Risk Committee reviews significant 
accounting policies and financial reporting systems to 
ensure that they are adequate and are complied with at 
all times. It reviews adequacy of internal control systems 
and monitors implementation of actions to address issues 
raised by internal auditors, external auditors and 
regulators. 

The Committee assists the Board in evaluation and 
selection of external auditors at least annually and 
approves recruitment of the Internal Auditor. It can also 
recommend termination of existing auditors whenever it 
is found that the performance is not in line with the 
assigned duties and responsibilities and/or there is no 

independence for the auditors to discharge their duties 
in a professional manner.

BOARD CREDIT & INVESTMENT COMMITTEE 

The Credit & Investment committee held three meetings 
during the year out of four meetings planned. The 
Committee was reconstituted during the year due to 
change in Board members with some retiring and new 
ones being admitted. The Chief Executive Officer and 
Chief Operation Officer participated in the meetings as 
invitees. Members of the Credit Committee were as 
follows: -

NAME POSITION PROFESSION NATIONALITY 
Mr. Xavery Makwi Chairman Banker Tanzanian 
Mr. Leonard Kitoka Committee member Mgt Consultant Tanzanian 
Mr. Moremi Marwa Committee member Accountant Tanzanian 
Mr. Abel Kaseko Committee member Banker Tanzanian 
Mr. Frank Mwalongo Secretary  Lawyer Tanzanian 
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The main function of the Credit & Investment committee 
is to monitor performance and quality of credit 
portfolio, appraise and approve loans within its credit 
approval limit and recommend to the Board for 
approval facilities beyond its limit. The Committee 
Reviews Credit Policy at least once a year and 
ensures that it contains sound fundamental principles 
that facilitate the identification, measurement, 
monitoring and control of credit risk as well as having 
appropriate plans and strategies for credit risk 
management.

BOARD FINANCE, HUMAN RESOURCES AND 
ADMINISTRATION COMMITTEE.

The Committee held two meetings out of two meetings 
planned during the year. The Committee was 
reconstituted during the year due to change in Board 
members with some retiring and new ones being 
admitted. The Chief Executive Officer, Chief Strategy 
and Innovation Officer and Head of Finance also 
attended the meetings as invitees. Members of the 
committee were as follows:

NAME POSITION PROFESSION NATIONALITY 
Mr. Moremi Marwa Chairman Accountant Tanzanian 
Ms. Victoria Chale Committee member Consultant Tanzanian 
Ms. Amina Makoko* Committee member Accountant Tanzanian 
Mr. Abel Kaseko Committee member Banker Tanzanian 
Mr. Frank Mwalongo Secretary Lawyer Tanzanian 

The main function of this Committee is to develop, 
review and monitor the financial strategic plan and 
management practices. The Committee ensures that 
there is a succession plan for executives and other key 

positions. It is also responsible for reviewing and 
recommending reward strategy and annual 
compensation for the Board, senior management and 
other employees.

BOARD MEETINGS

S. NO MEETING NO. DATE BOARD ATTENDANCE 
1 58 27th April 2019 6 out of 7 
2 Extraordinary 13  June 2019 4 out of 7 
3 59 30thJuly 2019 7 out of 7 
4 60 31thOctober 2019 7 out of 7 

 

 

NAME OF DIRECTOR DIRECTORS BARC BCIC BFHA 
Mr. Leonard Kitoka 4 out of 4 NA 2 out of 3 NA 
Ms. Victoria Chale 4 out of 4 2 out of 3 NA 3 out of 3 
Ms. Amina Makoko 4 out of 4 3 out of 3 NA 3 out of 3 
Mr. Abel Kaseko 4 out of 4 NA 3 out of 3 3 out of 3 
Mr. Robert Butambala 4 out of 4 2 out of 3 NA NA 
Mr. Moremi Marwa 2 out of 4 NA 1 out of 3 2 out of 3 
Mr. Xavery Makwi 3 out of 4 1 out of 3 2 out of 3 NA 

BOARD MEMBERS’ ATTENDANCE IS SUMMARIZED BELOW:
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3.4 RISK MANAGEMENT AND INTERNAL 
CONTROL

The Board accepts final responsibility for the risk 
management and internal control systems of the Group. 
It is the task of the directors to ensure that adequate 
internal financial and operational control systems are 
developed and maintained on an ongoing basis in order 
to provide reasonable assurance regarding:

a) The effectiveness and efficiency of operations;
b) The safeguarding of the Group’s assets;
c) Compliance with applicable laws and   
 regulations;
d) The reliability of accounting records;
e) Business sustainability under normal as well as  
 adverse conditions; and

f) Responsible behavior towards all stakeholders.

The efficiency of any internal control system is 
dependent on the strict observance of prescribed 
measures. There is always a risk of non-compliance of 
such measures by staff. Whilst no system of internal 
control can provide absolute assurance against 
misstatement or losses, the Group’s system is designed to 
provide the Board with reasonable assurance that the 
procedures in place are operating effectively.

The Board assessed the internal control systems 
throughout the financial year ended 31 December 2018 
and is of the opinion that they met accepted criteria. The 
Board carries risk and internal control assessment 
through the Board Audit and Risk Committee.
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DIRECTORS’ REPORT

1. INTRODUTION

The Board of Directors submits this report together with the Audited Financial Statements for the year ended 31st 
December 2019 which disclose the affairs of Victoria Finance Plc (“the Company”) and subsidiary company 
–Victoria Insurance Brokers Limited, together referred as “the Group”

2. PRINCIPAL ACTIVITIES

The principal focus of the Company is the provision of financial services mainly microfinance to financially 
underserved communities. The Company is also licensed through its subsidiary –Victoria Insurance Brokers Limited 
to carry on insurance broking services.

3. VISION AND MISSION

VISION

“To be the preferred financial services partner in Tanzania”

MISSION

“To provide comprehensive financial solutions by meeting customers’ needs, realizing shareholders’ value and 
ultimately benefitting the society.

4. SHAREHOLDING

Victoria Finance PLC has 20 million authorized shares. Currently, the Group has 68 shareholders out of which 30 
shareholders each holding 1.0% or above of the total issued and paid up shares of the company. The total 
number of shares as at 31st December, 2019 was 4,983,340(2018: 4,944,451). The shares of the company as 
of 31st December 2019& (2018) are held as follows:

'

Leonard C. Kitoka 942,657 * 18.9% 812,657       16.4%
Blandina P. Mususa 723,784 14.5% 723,784       14.6%
VG Holding Company Ltd 420,476 8.4% 420,476         8.5%
Christopher Mageka 162,080 3.3% 162,080         3.3%
Christopher Athuman 151,656 * 3.0% 281,656         5.7%
Julius Charles Mcharo 122,972** 2.5% 122,972         2.5%
Other shareholders  
(62 members with holdings less than 2.5%)     2,459,715*** 49.4% 2,420,826        49.0%
Total Share Capital 4,983,340 100.0%  4,944,451        100.0%

NAME
NO. OF 
SHARES

2019

% OF 
HOLDINGS

2019

NO. OF 
SHARES

2018

% OF 
HOLDINGS

2018

5. GROUP FINANCIAL RESULTS

The performance of the Group during the year is set out on page 28-32  of  .stnemetats laicnanfi eseht 
The results are summarized below statements. The results are summarized below 
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*During the year, 130,000 shares were transferred from Christopher Athuman to Leonard C. Kitoka
** 122,972 shares transferred from Mawinyi Investments Limited to Julius Mcharo
*** 65,316 shares and 10,000 shares transferred from Deusdedit Rutazaa and Damas Mugashe
respectively to Farida Kangesa and 38,888 shares were issued to other shareholders and were fully
paid.



6. SOLVENCY

The Board of Directors has reviewed the financial position of the Group for the year ended 31st December 2019 
and the existing long term, short-term obligations and meanings ascribed in the Companies Act No. 12 of 2002 and 
consider the Group to be a going concern.

7. EMPLOYEE WELFARE

FINANCIAL ASSISTANCE 

During the year, the Group offered its employees with staff loans at an interest rate of 10% per annum.

MEDICAL BENEFITS

During the year, the Group continued to offer its employees with medical insurance cover for the whole year with 
Resolution Insurance Limited and Jubilee Insurance Limited.

MANAGEMENT/EMPLOYEE RELATIONSHIP

During the year, the relationship between management and employees remain good with sound collaboration and 
teamwork.

GENDER PARITY

The Group is an equal opportunity employer. As at 31 December, 2019, the Group had the following distribution of 
employees by gender. 

8. FUTURE DEVELOPMENT PLANS

The Strategic Plan 2020-2024 (the Plan) was developed and approved by the Board of Directors of Victoria Finance 
Plc in December 2019. The main objective of the Strategic Plan is to redefine the new growth frontiers by 
consolidating gains achieved in the last ten years and open up new avenues of opportunities underpinned by the 
digitalization of financial services in the company.
The Strategic Plan will be driven by three main strategic objectives. The first strategic objective is to improve an 
inclusive financial growth which means that leveraging on existing resources to maximize profitability by increasing 
revenues and minimizing costs in the targeted new markets and products. The company intends to use additional 
resources to improve the loan portfolio and acquire more customer who in turn will increase revenues and incomes. 
bThe second strategic objective is to improve customer experience in the company hence improve retention and 
loyalty. This means by improving customer journeys across channels and business functions in attracting customers to 
create a competitive advantage in the market. The third strategic objective is the increase use of innovations and 
technology to drive value additions in microfinance business   and aligning with the dynamics of the market.

9. DIVIDEND

The Board of Directors recommends a share dividend of TZS 23 per share for the year ended 31stDecember 2019 
(2018: TZS0). The total amount of dividend recommended is TZS105.1million (2018: Shs 0).  The Resolution to effect 
the same will be presented at the next Annual General Meeting for the approval.

10. SERIOUS PREJUDICIAL MATTERS

During the year, the company had two pending labor disputes at the High Court (Labor Division) and District Court 
which results into contingent liabilities as detailed in Note 28.

11. POLITICAL DONATIONS

The Group did not make any political donations during the year 2019. (2018: NIL.)

12. RELATIONSHIP WITH STAKEHOLDERS

The Group continued to maintain good relationship with all stakeholders including customers, banks, microfinance 
institutions, vendors and regulators such as Tanzania Revenues Authority, Social Security Funds, and Tanzania 
Insurance Regulatory Authority Municipal Councils, Higher Education Students’ Loans Board, BRELA, OSHA, 
Workers Compensation Fund, and Ministry of Trade and Industry.

13. RELATED PARTY

All loans and advances to related parties have been issued at the normal terms and conditions except for loans 
extended to staff under special approved scheme. Refer to note 27 for details of related party transactions and 
balances.

14. CORPORATE SOCIAL RESPONSIBILITY (CSR)

Victoria Finance PLC continued to give back to the community in support of various developmental causes in areas 
of education, health and environmental conservation. The CSR initiatives are guided by the Victoria’s policy that 
requires Victoria Finance to spend up to 0.5% of its profit into community support in social activities.

The Corporate Social Responsibility has become an integral part of our operations. As a corporate citizen, 
Victoria Finance believes that by giving back to our communities is an opportunity be closer to our customers and 
create a lasting bond.

15. EVENTS AFTER REPORTING PERIOD

There are no other material events, adjusting or non-adjusting, which have occurred between the reporting date 
and the date when financial statements are authorized for issue.

16. AUDITORS

During the year 2019, the AUDITAX INTERNATIONAL was appointed as Group’s auditors for the second time. 
The auditors have indicated their willingness for reappointment for year ending 31st December 2020.

By order of the Board

………………………………...  …………………………………
         
Leonard C.  Kitoka - Board Chairman             Date
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TO THE MEMBERS OF VICTORIA FINANCE PUBLIC LIMITED

REPORT ON THE AUDIT OF THE FINANCIAL STATEMENTS
 
Opinion
We have audited the accompanying financial statements of Victoria Finance Plc, set out on page 28 to 64 which 
comprise the Statement of Financial Position as at 31st December 2019, the Statement of Comprehensive Income, 
Statement of Changes in Equity and the Statement of Cash flows for the year then ended, and the Summary of 
Significant Accounting Policies and other explanatory notes. 

In our opinion, the financial statements present fairly, in all material respects, the financial position of Victoria 
Finance Plc as at 31st December 2019, its financial performance and its cash flows for the year then ended in 
accordance with International Financial Reporting Standards (IFRS) and the Companies Act, 2002.

Basis of Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our responsibilities under 
those standards are further described in the Auditor’s Responsibilities for the Audit of the Financial Statements 
section of our report. We are independent of the Group in accordance with the international Ethics Standards 
Board for Accountants’ Code of Ethics for Professional Accountants (IESBA Code), and we have fulfilled our other 
ethical responsibilities in accordance with the IESBA Code. We believe that the audit evidence we have obtained 
is sufficient and appropriate to provide a basis for our opinion.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance in our audit of 
the financial statements of the current period. These matters were addressed in the context of our audit of the 
financial statements as a whole, and in forming our opinion there on, and we do not provide separate opinion on 
these matters. We have fulfilled the responsibilities described in the auditor’s Responsibilities for the Audit of the 
Financial Statements section of our report, including in relation to this matter. There were no key audit matters to 
report during the year ended 31 December 2019.

Other Information included in the Group’s Annual Report

The other information comprises the Group Information, Director’s Report, Statement of Directors’ Responsibilities 
and Declaration by Head of Finance. The other information does not include the financial statements and our 
auditor’s report thereon. The directors are responsible for the other information.

Our opinion on the financial statements does not cover the other information and we do not express any form of 
assurance thereon.

In connection with our audit of financial statements, our responsibility is to read the other information and, in doing 
so, consider whether the other information is materially inconsistent with the financial statements or our knowledge 
obtained in the audit, or otherwise appears to be materially misstated. If, based on the work we have 
performed, we conclude that there is material misstatement of this other information; we are required to report 
that fact. We have nothing to report in this regard.
 
Responsibilities of Management and those Charged with Governance for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in accordance 
with IFRSs, and for such internal control as management determines is necessary to enable the preparation of 
financial statements that are free from material misstatement, whether due to fraud or error.

INDEPENDENT AUDITORS’ REPORT
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In preparing the financial statements, management is responsible for assessing the Group’s ability to continue as 
a going concern, disclosing, as applicable, matters related to going concern and using the going concern basis 
of accounting unless management either intends to liquidate the Group or to cease operations, or has no realistic 
alternative but to do so.
Those charged with governance are responsible for overseeing the Group’s financial reporting process.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our Objectives are to obtain reasonable assurance about whether the financial statements as a whole are free 
from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our 
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in 
accordance with ISAs will always detect a material misstatement when it exists. Misstatements can arise from 
fraud or error and are considered material if, individually or in the aggregate, they could reasonably be 
expected to influence the economic decisions of users taken on the basis of these financial statements.
As part of an audit in accordance with ISAs, we exercise professional judgment and maintain professional 
skepticism throughout the audit. We also:

Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or error, 
design and perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient and 
appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement resulting from 
fraud is higher than for one resulting from error, as fraud may involve collusion, forgery, intentional omissions, 
misrepresentations, or the override of internal control.

Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are 
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the 
Group’s internal control. 

Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and 
related disclosures made by management. 

Conclude on the appropriateness of management’s use of the going concern basis of accounting and, based on 
the audit evidence obtained, whether a material uncertainty exists related to events or conditions that may cast 
significant doubt on the Group’s ability to continue as a going concern. If we conclude that a material uncertainty 
exists, we are required to draw attention in our auditor’s report to the related disclosures in the financial 
statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit 
evidence obtained up to the date of our auditor’s report. However, future events or conditions may cause the 
Group to cease to continue as a going concern. 

Evaluate the overall presentation, structure and content of the financial statements, including the disclosures, and 
whether the financial statements represent the underlying transactions and events in a manner that achieves fair 
presentation. 

Obtain sufficient appropriate audit evidence regarding the financial information of the entities or business 
activities within the Group to express an opinion on the financial statements. 

We are responsible for the direction, supervision and performance of the Group audit. We remain solely responsible 
for our audit opinion. We communicate with those charged with governance regarding, among other matters, the 
planned scope and timing of the audit and significant audit findings, including any significant deficiencies in internal 
control that we identify during our audit.

Report on other legal and regulatory requirements

This report, including the opinion, has been prepared for, and only for, the Group’s members as a body in 
accordance with the Tanzania Companies Act, 2002 and for no other purposes.

As required by the Tanzania Companies Act, 2002, we report to you, based on our audit, that:

We have obtained all the information and explanations which to the best of our knowledge and belief 
were necessary for the purpose of our audit;

In our opinion, proper books of account have been kept by the Group, so far as it appears from 
examination of those books;

The Directors report is consistent with the financial statements;

Information specified by law regarding director’s remuneration and transactions with the Group is 
disclosed; and

The Group’s statement of financial position and statement of profit or loss and other comprehensive income 
are in agreement with the books of account.

The engagement partner on the audit resulting in this independent auditor’s report is Straton Makundi

Auditax International
Certified Public Accountants (T)
Dar es Salaam                                                              

Signed by: Straton Makundi (ACPA 1747)                                               …………….…..2020
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In preparing the financial statements, management is responsible for assessing the Group’s ability to continue as 
a going concern, disclosing, as applicable, matters related to going concern and using the going concern basis 
of accounting unless management either intends to liquidate the Group or to cease operations, or has no realistic 
alternative but to do so.
Those charged with governance are responsible for overseeing the Group’s financial reporting process.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our Objectives are to obtain reasonable assurance about whether the financial statements as a whole are free 
from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our 
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in 
accordance with ISAs will always detect a material misstatement when it exists. Misstatements can arise from 
fraud or error and are considered material if, individually or in the aggregate, they could reasonably be 
expected to influence the economic decisions of users taken on the basis of these financial statements.
As part of an audit in accordance with ISAs, we exercise professional judgment and maintain professional 
skepticism throughout the audit. We also:

Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or error, 
design and perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient and 
appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement resulting from 
fraud is higher than for one resulting from error, as fraud may involve collusion, forgery, intentional omissions, 
misrepresentations, or the override of internal control.

Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are 
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the 
Group’s internal control. 

Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and 
related disclosures made by management. 

Conclude on the appropriateness of management’s use of the going concern basis of accounting and, based on 
the audit evidence obtained, whether a material uncertainty exists related to events or conditions that may cast 
significant doubt on the Group’s ability to continue as a going concern. If we conclude that a material uncertainty 
exists, we are required to draw attention in our auditor’s report to the related disclosures in the financial 
statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit 
evidence obtained up to the date of our auditor’s report. However, future events or conditions may cause the 
Group to cease to continue as a going concern. 

Evaluate the overall presentation, structure and content of the financial statements, including the disclosures, and 
whether the financial statements represent the underlying transactions and events in a manner that achieves fair 
presentation. 

Obtain sufficient appropriate audit evidence regarding the financial information of the entities or business 
activities within the Group to express an opinion on the financial statements. 

We are responsible for the direction, supervision and performance of the Group audit. We remain solely responsible 
for our audit opinion. We communicate with those charged with governance regarding, among other matters, the 
planned scope and timing of the audit and significant audit findings, including any significant deficiencies in internal 
control that we identify during our audit.

Report on other legal and regulatory requirements

This report, including the opinion, has been prepared for, and only for, the Group’s members as a body in 
accordance with the Tanzania Companies Act, 2002 and for no other purposes.

As required by the Tanzania Companies Act, 2002, we report to you, based on our audit, that:

We have obtained all the information and explanations which to the best of our knowledge and belief 
were necessary for the purpose of our audit;

In our opinion, proper books of account have been kept by the Group, so far as it appears from 
examination of those books;

The Directors report is consistent with the financial statements;

Information specified by law regarding director’s remuneration and transactions with the Group is 
disclosed; and

The Group’s statement of financial position and statement of profit or loss and other comprehensive income 
are in agreement with the books of account.

The engagement partner on the audit resulting in this independent auditor’s report is Straton Makundi

Auditax International
Certified Public Accountants (T)
Dar es Salaam                                                              

Signed by: Straton Makundi (ACPA 1747)                                               …………….…..2020
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In preparing the financial statements, management is responsible for assessing the Group’s ability to continue as 
a going concern, disclosing, as applicable, matters related to going concern and using the going concern basis 
of accounting unless management either intends to liquidate the Group or to cease operations, or has no realistic 
alternative but to do so.
Those charged with governance are responsible for overseeing the Group’s financial reporting process.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our Objectives are to obtain reasonable assurance about whether the financial statements as a whole are free 
from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our 
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in 
accordance with ISAs will always detect a material misstatement when it exists. Misstatements can arise from 
fraud or error and are considered material if, individually or in the aggregate, they could reasonably be 
expected to influence the economic decisions of users taken on the basis of these financial statements.
As part of an audit in accordance with ISAs, we exercise professional judgment and maintain professional 
skepticism throughout the audit. We also:

Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or error, 
design and perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient and 
appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement resulting from 
fraud is higher than for one resulting from error, as fraud may involve collusion, forgery, intentional omissions, 
misrepresentations, or the override of internal control.

Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are 
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the 
Group’s internal control. 

Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and 
related disclosures made by management. 

Conclude on the appropriateness of management’s use of the going concern basis of accounting and, based on 
the audit evidence obtained, whether a material uncertainty exists related to events or conditions that may cast 
significant doubt on the Group’s ability to continue as a going concern. If we conclude that a material uncertainty 
exists, we are required to draw attention in our auditor’s report to the related disclosures in the financial 
statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit 
evidence obtained up to the date of our auditor’s report. However, future events or conditions may cause the 
Group to cease to continue as a going concern. 

Evaluate the overall presentation, structure and content of the financial statements, including the disclosures, and 
whether the financial statements represent the underlying transactions and events in a manner that achieves fair 
presentation. 

Obtain sufficient appropriate audit evidence regarding the financial information of the entities or business 
activities within the Group to express an opinion on the financial statements. 

We are responsible for the direction, supervision and performance of the Group audit. We remain solely responsible 
for our audit opinion. We communicate with those charged with governance regarding, among other matters, the 
planned scope and timing of the audit and significant audit findings, including any significant deficiencies in internal 
control that we identify during our audit.

Report on other legal and regulatory requirements

This report, including the opinion, has been prepared for, and only for, the Group’s members as a body in 
accordance with the Tanzania Companies Act, 2002 and for no other purposes.

As required by the Tanzania Companies Act, 2002, we report to you, based on our audit, that:

We have obtained all the information and explanations which to the best of our knowledge and belief 
were necessary for the purpose of our audit;

In our opinion, proper books of account have been kept by the Group, so far as it appears from 
examination of those books;

The Directors report is consistent with the financial statements;

Information specified by law regarding director’s remuneration and transactions with the Group is 
disclosed; and

The Group’s statement of financial position and statement of profit or loss and other comprehensive income 
are in agreement with the books of account.

The engagement partner on the audit resulting in this independent auditor’s report is Straton Makundi

Auditax International
Certified Public Accountants (T)
Dar es Salaam                                                              

Signed by: Straton Makundi (ACPA 1747)                                               …………….…..2020
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Those charged with governance are responsible for overseeing the Group’s financial reporting process.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our Objectives are to obtain reasonable assurance about whether the financial statements as a whole are free 
from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our 
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in 
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expected to influence the economic decisions of users taken on the basis of these financial statements.
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appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement resulting from 
fraud is higher than for one resulting from error, as fraud may involve collusion, forgery, intentional omissions, 
misrepresentations, or the override of internal control.
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appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the 
Group’s internal control. 

Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and 
related disclosures made by management. 

Conclude on the appropriateness of management’s use of the going concern basis of accounting and, based on 
the audit evidence obtained, whether a material uncertainty exists related to events or conditions that may cast 
significant doubt on the Group’s ability to continue as a going concern. If we conclude that a material uncertainty 
exists, we are required to draw attention in our auditor’s report to the related disclosures in the financial 
statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit 
evidence obtained up to the date of our auditor’s report. However, future events or conditions may cause the 
Group to cease to continue as a going concern. 

Evaluate the overall presentation, structure and content of the financial statements, including the disclosures, and 
whether the financial statements represent the underlying transactions and events in a manner that achieves fair 
presentation. 

Obtain sufficient appropriate audit evidence regarding the financial information of the entities or business 
activities within the Group to express an opinion on the financial statements. 

We are responsible for the direction, supervision and performance of the Group audit. We remain solely responsible 
for our audit opinion. We communicate with those charged with governance regarding, among other matters, the 
planned scope and timing of the audit and significant audit findings, including any significant deficiencies in internal 
control that we identify during our audit.

Report on other legal and regulatory requirements

This report, including the opinion, has been prepared for, and only for, the Group’s members as a body in 
accordance with the Tanzania Companies Act, 2002 and for no other purposes.

As required by the Tanzania Companies Act, 2002, we report to you, based on our audit, that:

We have obtained all the information and explanations which to the best of our knowledge and belief 
were necessary for the purpose of our audit;

In our opinion, proper books of account have been kept by the Group, so far as it appears from 
examination of those books;

The Directors report is consistent with the financial statements;

Information specified by law regarding director’s remuneration and transactions with the Group is 
disclosed; and

The Group’s statement of financial position and statement of profit or loss and other comprehensive income 
are in agreement with the books of account.

The engagement partner on the audit resulting in this independent auditor’s report is Straton Makundi

Auditax International
Certified Public Accountants (T)
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Signed by: Straton Makundi (ACPA 1747)                                               …………….…..2020
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In preparing the financial statements, management is responsible for assessing the Group’s ability to continue as 
a going concern, disclosing, as applicable, matters related to going concern and using the going concern basis 
of accounting unless management either intends to liquidate the Group or to cease operations, or has no realistic 
alternative but to do so.
Those charged with governance are responsible for overseeing the Group’s financial reporting process.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our Objectives are to obtain reasonable assurance about whether the financial statements as a whole are free 
from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our 
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in 
accordance with ISAs will always detect a material misstatement when it exists. Misstatements can arise from 
fraud or error and are considered material if, individually or in the aggregate, they could reasonably be 
expected to influence the economic decisions of users taken on the basis of these financial statements.
As part of an audit in accordance with ISAs, we exercise professional judgment and maintain professional 
skepticism throughout the audit. We also:

Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or error, 
design and perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient and 
appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement resulting from 
fraud is higher than for one resulting from error, as fraud may involve collusion, forgery, intentional omissions, 
misrepresentations, or the override of internal control.

Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are 
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the 
Group’s internal control. 

Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and 
related disclosures made by management. 

Conclude on the appropriateness of management’s use of the going concern basis of accounting and, based on 
the audit evidence obtained, whether a material uncertainty exists related to events or conditions that may cast 
significant doubt on the Group’s ability to continue as a going concern. If we conclude that a material uncertainty 
exists, we are required to draw attention in our auditor’s report to the related disclosures in the financial 
statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit 
evidence obtained up to the date of our auditor’s report. However, future events or conditions may cause the 
Group to cease to continue as a going concern. 

Evaluate the overall presentation, structure and content of the financial statements, including the disclosures, and 
whether the financial statements represent the underlying transactions and events in a manner that achieves fair 
presentation. 

Obtain sufficient appropriate audit evidence regarding the financial information of the entities or business 
activities within the Group to express an opinion on the financial statements. 

We are responsible for the direction, supervision and performance of the Group audit. We remain solely responsible 
for our audit opinion. We communicate with those charged with governance regarding, among other matters, the 
planned scope and timing of the audit and significant audit findings, including any significant deficiencies in internal 
control that we identify during our audit.

Report on other legal and regulatory requirements

This report, including the opinion, has been prepared for, and only for, the Group’s members as a body in 
accordance with the Tanzania Companies Act, 2002 and for no other purposes.

As required by the Tanzania Companies Act, 2002, we report to you, based on our audit, that:

We have obtained all the information and explanations which to the best of our knowledge and belief 
were necessary for the purpose of our audit;

In our opinion, proper books of account have been kept by the Group, so far as it appears from 
examination of those books;

The Directors report is consistent with the financial statements;

Information specified by law regarding director’s remuneration and transactions with the Group is 
disclosed; and

The Group’s statement of financial position and statement of profit or loss and other comprehensive income 
are in agreement with the books of account.

The engagement partner on the audit resulting in this independent auditor’s report is Straton Makundi

Auditax International
Certified Public Accountants (T)
Dar es Salaam                                                              

Signed by: Straton Makundi (ACPA 1747)                                               …………….…..2020
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In preparing the financial statements, management is responsible for assessing the Group’s ability to continue as 
a going concern, disclosing, as applicable, matters related to going concern and using the going concern basis 
of accounting unless management either intends to liquidate the Group or to cease operations, or has no realistic 
alternative but to do so.
Those charged with governance are responsible for overseeing the Group’s financial reporting process.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our Objectives are to obtain reasonable assurance about whether the financial statements as a whole are free 
from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our 
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in 
accordance with ISAs will always detect a material misstatement when it exists. Misstatements can arise from 
fraud or error and are considered material if, individually or in the aggregate, they could reasonably be 
expected to influence the economic decisions of users taken on the basis of these financial statements.
As part of an audit in accordance with ISAs, we exercise professional judgment and maintain professional 
skepticism throughout the audit. We also:

Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or error, 
design and perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient and 
appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement resulting from 
fraud is higher than for one resulting from error, as fraud may involve collusion, forgery, intentional omissions, 
misrepresentations, or the override of internal control.

Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are 
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the 
Group’s internal control. 

Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and 
related disclosures made by management. 

Conclude on the appropriateness of management’s use of the going concern basis of accounting and, based on 
the audit evidence obtained, whether a material uncertainty exists related to events or conditions that may cast 
significant doubt on the Group’s ability to continue as a going concern. If we conclude that a material uncertainty 
exists, we are required to draw attention in our auditor’s report to the related disclosures in the financial 
statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit 
evidence obtained up to the date of our auditor’s report. However, future events or conditions may cause the 
Group to cease to continue as a going concern. 

Evaluate the overall presentation, structure and content of the financial statements, including the disclosures, and 
whether the financial statements represent the underlying transactions and events in a manner that achieves fair 
presentation. 

Obtain sufficient appropriate audit evidence regarding the financial information of the entities or business 
activities within the Group to express an opinion on the financial statements. 

We are responsible for the direction, supervision and performance of the Group audit. We remain solely responsible 
for our audit opinion. We communicate with those charged with governance regarding, among other matters, the 
planned scope and timing of the audit and significant audit findings, including any significant deficiencies in internal 
control that we identify during our audit.

Report on other legal and regulatory requirements

This report, including the opinion, has been prepared for, and only for, the Group’s members as a body in 
accordance with the Tanzania Companies Act, 2002 and for no other purposes.

As required by the Tanzania Companies Act, 2002, we report to you, based on our audit, that:

We have obtained all the information and explanations which to the best of our knowledge and belief 
were necessary for the purpose of our audit;

In our opinion, proper books of account have been kept by the Group, so far as it appears from 
examination of those books;

The Directors report is consistent with the financial statements;

Information specified by law regarding director’s remuneration and transactions with the Group is 
disclosed; and

The Group’s statement of financial position and statement of profit or loss and other comprehensive income 
are in agreement with the books of account.

The engagement partner on the audit resulting in this independent auditor’s report is Straton Makundi

Auditax International
Certified Public Accountants (T)
Dar es Salaam                                                              

Signed by: Straton Makundi (ACPA 1747)                                               …………….…..2020
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In preparing the financial statements, management is responsible for assessing the Group’s ability to continue as 
a going concern, disclosing, as applicable, matters related to going concern and using the going concern basis 
of accounting unless management either intends to liquidate the Group or to cease operations, or has no realistic 
alternative but to do so.
Those charged with governance are responsible for overseeing the Group’s financial reporting process.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our Objectives are to obtain reasonable assurance about whether the financial statements as a whole are free 
from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our 
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in 
accordance with ISAs will always detect a material misstatement when it exists. Misstatements can arise from 
fraud or error and are considered material if, individually or in the aggregate, they could reasonably be 
expected to influence the economic decisions of users taken on the basis of these financial statements.
As part of an audit in accordance with ISAs, we exercise professional judgment and maintain professional 
skepticism throughout the audit. We also:

Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or error, 
design and perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient and 
appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement resulting from 
fraud is higher than for one resulting from error, as fraud may involve collusion, forgery, intentional omissions, 
misrepresentations, or the override of internal control.

Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are 
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the 
Group’s internal control. 

Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and 
related disclosures made by management. 

Conclude on the appropriateness of management’s use of the going concern basis of accounting and, based on 
the audit evidence obtained, whether a material uncertainty exists related to events or conditions that may cast 
significant doubt on the Group’s ability to continue as a going concern. If we conclude that a material uncertainty 
exists, we are required to draw attention in our auditor’s report to the related disclosures in the financial 
statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit 
evidence obtained up to the date of our auditor’s report. However, future events or conditions may cause the 
Group to cease to continue as a going concern. 

Evaluate the overall presentation, structure and content of the financial statements, including the disclosures, and 
whether the financial statements represent the underlying transactions and events in a manner that achieves fair 
presentation. 

Obtain sufficient appropriate audit evidence regarding the financial information of the entities or business 
activities within the Group to express an opinion on the financial statements. 

We are responsible for the direction, supervision and performance of the Group audit. We remain solely responsible 
for our audit opinion. We communicate with those charged with governance regarding, among other matters, the 
planned scope and timing of the audit and significant audit findings, including any significant deficiencies in internal 
control that we identify during our audit.

Report on other legal and regulatory requirements

This report, including the opinion, has been prepared for, and only for, the Group’s members as a body in 
accordance with the Tanzania Companies Act, 2002 and for no other purposes.

As required by the Tanzania Companies Act, 2002, we report to you, based on our audit, that:

We have obtained all the information and explanations which to the best of our knowledge and belief 
were necessary for the purpose of our audit;

In our opinion, proper books of account have been kept by the Group, so far as it appears from 
examination of those books;

The Directors report is consistent with the financial statements;

Information specified by law regarding director’s remuneration and transactions with the Group is 
disclosed; and

The Group’s statement of financial position and statement of profit or loss and other comprehensive income 
are in agreement with the books of account.

The engagement partner on the audit resulting in this independent auditor’s report is Straton Makundi

Auditax International
Certified Public Accountants (T)
Dar es Salaam                                                              

Signed by: Straton Makundi (ACPA 1747)                                               …………….…..2020
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In preparing the financial statements, management is responsible for assessing the Group’s ability to continue as 
a going concern, disclosing, as applicable, matters related to going concern and using the going concern basis 
of accounting unless management either intends to liquidate the Group or to cease operations, or has no realistic 
alternative but to do so.
Those charged with governance are responsible for overseeing the Group’s financial reporting process.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our Objectives are to obtain reasonable assurance about whether the financial statements as a whole are free 
from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our 
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in 
accordance with ISAs will always detect a material misstatement when it exists. Misstatements can arise from 
fraud or error and are considered material if, individually or in the aggregate, they could reasonably be 
expected to influence the economic decisions of users taken on the basis of these financial statements.
As part of an audit in accordance with ISAs, we exercise professional judgment and maintain professional 
skepticism throughout the audit. We also:

Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or error, 
design and perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient and 
appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement resulting from 
fraud is higher than for one resulting from error, as fraud may involve collusion, forgery, intentional omissions, 
misrepresentations, or the override of internal control.

Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are 
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the 
Group’s internal control. 

Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and 
related disclosures made by management. 

Conclude on the appropriateness of management’s use of the going concern basis of accounting and, based on 
the audit evidence obtained, whether a material uncertainty exists related to events or conditions that may cast 
significant doubt on the Group’s ability to continue as a going concern. If we conclude that a material uncertainty 
exists, we are required to draw attention in our auditor’s report to the related disclosures in the financial 
statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit 
evidence obtained up to the date of our auditor’s report. However, future events or conditions may cause the 
Group to cease to continue as a going concern. 

Evaluate the overall presentation, structure and content of the financial statements, including the disclosures, and 
whether the financial statements represent the underlying transactions and events in a manner that achieves fair 
presentation. 

Obtain sufficient appropriate audit evidence regarding the financial information of the entities or business 
activities within the Group to express an opinion on the financial statements. 

We are responsible for the direction, supervision and performance of the Group audit. We remain solely responsible 
for our audit opinion. We communicate with those charged with governance regarding, among other matters, the 
planned scope and timing of the audit and significant audit findings, including any significant deficiencies in internal 
control that we identify during our audit.

Report on other legal and regulatory requirements

This report, including the opinion, has been prepared for, and only for, the Group’s members as a body in 
accordance with the Tanzania Companies Act, 2002 and for no other purposes.

As required by the Tanzania Companies Act, 2002, we report to you, based on our audit, that:

We have obtained all the information and explanations which to the best of our knowledge and belief 
were necessary for the purpose of our audit;

In our opinion, proper books of account have been kept by the Group, so far as it appears from 
examination of those books;

The Directors report is consistent with the financial statements;

Information specified by law regarding director’s remuneration and transactions with the Group is 
disclosed; and

The Group’s statement of financial position and statement of profit or loss and other comprehensive income 
are in agreement with the books of account.

The engagement partner on the audit resulting in this independent auditor’s report is Straton Makundi

Auditax International
Certified Public Accountants (T)
Dar es Salaam                                                              

Signed by: Straton Makundi (ACPA 1747)                                               …………….…..2020
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In preparing the financial statements, management is responsible for assessing the Group’s ability to continue as 
a going concern, disclosing, as applicable, matters related to going concern and using the going concern basis 
of accounting unless management either intends to liquidate the Group or to cease operations, or has no realistic 
alternative but to do so.
Those charged with governance are responsible for overseeing the Group’s financial reporting process.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our Objectives are to obtain reasonable assurance about whether the financial statements as a whole are free 
from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our 
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in 
accordance with ISAs will always detect a material misstatement when it exists. Misstatements can arise from 
fraud or error and are considered material if, individually or in the aggregate, they could reasonably be 
expected to influence the economic decisions of users taken on the basis of these financial statements.
As part of an audit in accordance with ISAs, we exercise professional judgment and maintain professional 
skepticism throughout the audit. We also:

Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or error, 
design and perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient and 
appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement resulting from 
fraud is higher than for one resulting from error, as fraud may involve collusion, forgery, intentional omissions, 
misrepresentations, or the override of internal control.

Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are 
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the 
Group’s internal control. 

Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and 
related disclosures made by management. 

Conclude on the appropriateness of management’s use of the going concern basis of accounting and, based on 
the audit evidence obtained, whether a material uncertainty exists related to events or conditions that may cast 
significant doubt on the Group’s ability to continue as a going concern. If we conclude that a material uncertainty 
exists, we are required to draw attention in our auditor’s report to the related disclosures in the financial 
statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit 
evidence obtained up to the date of our auditor’s report. However, future events or conditions may cause the 
Group to cease to continue as a going concern. 

Evaluate the overall presentation, structure and content of the financial statements, including the disclosures, and 
whether the financial statements represent the underlying transactions and events in a manner that achieves fair 
presentation. 

Obtain sufficient appropriate audit evidence regarding the financial information of the entities or business 
activities within the Group to express an opinion on the financial statements. 

We are responsible for the direction, supervision and performance of the Group audit. We remain solely responsible 
for our audit opinion. We communicate with those charged with governance regarding, among other matters, the 
planned scope and timing of the audit and significant audit findings, including any significant deficiencies in internal 
control that we identify during our audit.

Report on other legal and regulatory requirements

This report, including the opinion, has been prepared for, and only for, the Group’s members as a body in 
accordance with the Tanzania Companies Act, 2002 and for no other purposes.

As required by the Tanzania Companies Act, 2002, we report to you, based on our audit, that:

We have obtained all the information and explanations which to the best of our knowledge and belief 
were necessary for the purpose of our audit;

In our opinion, proper books of account have been kept by the Group, so far as it appears from 
examination of those books;

The Directors report is consistent with the financial statements;

Information specified by law regarding director’s remuneration and transactions with the Group is 
disclosed; and

The Group’s statement of financial position and statement of profit or loss and other comprehensive income 
are in agreement with the books of account.

The engagement partner on the audit resulting in this independent auditor’s report is Straton Makundi

Auditax International
Certified Public Accountants (T)
Dar es Salaam                                                              

Signed by: Straton Makundi (ACPA 1747)                                               …………….…..2020
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In preparing the financial statements, management is responsible for assessing the Group’s ability to continue as 
a going concern, disclosing, as applicable, matters related to going concern and using the going concern basis 
of accounting unless management either intends to liquidate the Group or to cease operations, or has no realistic 
alternative but to do so.
Those charged with governance are responsible for overseeing the Group’s financial reporting process.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our Objectives are to obtain reasonable assurance about whether the financial statements as a whole are free 
from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our 
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in 
accordance with ISAs will always detect a material misstatement when it exists. Misstatements can arise from 
fraud or error and are considered material if, individually or in the aggregate, they could reasonably be 
expected to influence the economic decisions of users taken on the basis of these financial statements.
As part of an audit in accordance with ISAs, we exercise professional judgment and maintain professional 
skepticism throughout the audit. We also:

Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or error, 
design and perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient and 
appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement resulting from 
fraud is higher than for one resulting from error, as fraud may involve collusion, forgery, intentional omissions, 
misrepresentations, or the override of internal control.

Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are 
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the 
Group’s internal control. 

Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and 
related disclosures made by management. 

Conclude on the appropriateness of management’s use of the going concern basis of accounting and, based on 
the audit evidence obtained, whether a material uncertainty exists related to events or conditions that may cast 
significant doubt on the Group’s ability to continue as a going concern. If we conclude that a material uncertainty 
exists, we are required to draw attention in our auditor’s report to the related disclosures in the financial 
statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit 
evidence obtained up to the date of our auditor’s report. However, future events or conditions may cause the 
Group to cease to continue as a going concern. 

Evaluate the overall presentation, structure and content of the financial statements, including the disclosures, and 
whether the financial statements represent the underlying transactions and events in a manner that achieves fair 
presentation. 

Obtain sufficient appropriate audit evidence regarding the financial information of the entities or business 
activities within the Group to express an opinion on the financial statements. 

We are responsible for the direction, supervision and performance of the Group audit. We remain solely responsible 
for our audit opinion. We communicate with those charged with governance regarding, among other matters, the 
planned scope and timing of the audit and significant audit findings, including any significant deficiencies in internal 
control that we identify during our audit.

Report on other legal and regulatory requirements

This report, including the opinion, has been prepared for, and only for, the Group’s members as a body in 
accordance with the Tanzania Companies Act, 2002 and for no other purposes.

As required by the Tanzania Companies Act, 2002, we report to you, based on our audit, that:

We have obtained all the information and explanations which to the best of our knowledge and belief 
were necessary for the purpose of our audit;

In our opinion, proper books of account have been kept by the Group, so far as it appears from 
examination of those books;

The Directors report is consistent with the financial statements;

Information specified by law regarding director’s remuneration and transactions with the Group is 
disclosed; and

The Group’s statement of financial position and statement of profit or loss and other comprehensive income 
are in agreement with the books of account.

The engagement partner on the audit resulting in this independent auditor’s report is Straton Makundi

Auditax International
Certified Public Accountants (T)
Dar es Salaam                                                              

Signed by: Straton Makundi (ACPA 1747)                                               …………….…..2020
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In preparing the financial statements, management is responsible for assessing the Group’s ability to continue as 
a going concern, disclosing, as applicable, matters related to going concern and using the going concern basis 
of accounting unless management either intends to liquidate the Group or to cease operations, or has no realistic 
alternative but to do so.
Those charged with governance are responsible for overseeing the Group’s financial reporting process.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our Objectives are to obtain reasonable assurance about whether the financial statements as a whole are free 
from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our 
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in 
accordance with ISAs will always detect a material misstatement when it exists. Misstatements can arise from 
fraud or error and are considered material if, individually or in the aggregate, they could reasonably be 
expected to influence the economic decisions of users taken on the basis of these financial statements.
As part of an audit in accordance with ISAs, we exercise professional judgment and maintain professional 
skepticism throughout the audit. We also:

Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or error, 
design and perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient and 
appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement resulting from 
fraud is higher than for one resulting from error, as fraud may involve collusion, forgery, intentional omissions, 
misrepresentations, or the override of internal control.

Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are 
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the 
Group’s internal control. 

Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and 
related disclosures made by management. 

Conclude on the appropriateness of management’s use of the going concern basis of accounting and, based on 
the audit evidence obtained, whether a material uncertainty exists related to events or conditions that may cast 
significant doubt on the Group’s ability to continue as a going concern. If we conclude that a material uncertainty 
exists, we are required to draw attention in our auditor’s report to the related disclosures in the financial 
statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit 
evidence obtained up to the date of our auditor’s report. However, future events or conditions may cause the 
Group to cease to continue as a going concern. 

Evaluate the overall presentation, structure and content of the financial statements, including the disclosures, and 
whether the financial statements represent the underlying transactions and events in a manner that achieves fair 
presentation. 

Obtain sufficient appropriate audit evidence regarding the financial information of the entities or business 
activities within the Group to express an opinion on the financial statements. 

We are responsible for the direction, supervision and performance of the Group audit. We remain solely responsible 
for our audit opinion. We communicate with those charged with governance regarding, among other matters, the 
planned scope and timing of the audit and significant audit findings, including any significant deficiencies in internal 
control that we identify during our audit.

Report on other legal and regulatory requirements

This report, including the opinion, has been prepared for, and only for, the Group’s members as a body in 
accordance with the Tanzania Companies Act, 2002 and for no other purposes.

As required by the Tanzania Companies Act, 2002, we report to you, based on our audit, that:

We have obtained all the information and explanations which to the best of our knowledge and belief 
were necessary for the purpose of our audit;

In our opinion, proper books of account have been kept by the Group, so far as it appears from 
examination of those books;

The Directors report is consistent with the financial statements;

Information specified by law regarding director’s remuneration and transactions with the Group is 
disclosed; and

The Group’s statement of financial position and statement of profit or loss and other comprehensive income 
are in agreement with the books of account.

The engagement partner on the audit resulting in this independent auditor’s report is Straton Makundi

Auditax International
Certified Public Accountants (T)
Dar es Salaam                                                              

Signed by: Straton Makundi (ACPA 1747)                                               …………….…..2020
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In preparing the financial statements, management is responsible for assessing the Group’s ability to continue as 
a going concern, disclosing, as applicable, matters related to going concern and using the going concern basis 
of accounting unless management either intends to liquidate the Group or to cease operations, or has no realistic 
alternative but to do so.
Those charged with governance are responsible for overseeing the Group’s financial reporting process.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our Objectives are to obtain reasonable assurance about whether the financial statements as a whole are free 
from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our 
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in 
accordance with ISAs will always detect a material misstatement when it exists. Misstatements can arise from 
fraud or error and are considered material if, individually or in the aggregate, they could reasonably be 
expected to influence the economic decisions of users taken on the basis of these financial statements.
As part of an audit in accordance with ISAs, we exercise professional judgment and maintain professional 
skepticism throughout the audit. We also:

Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or error, 
design and perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient and 
appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement resulting from 
fraud is higher than for one resulting from error, as fraud may involve collusion, forgery, intentional omissions, 
misrepresentations, or the override of internal control.

Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are 
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the 
Group’s internal control. 

Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and 
related disclosures made by management. 

Conclude on the appropriateness of management’s use of the going concern basis of accounting and, based on 
the audit evidence obtained, whether a material uncertainty exists related to events or conditions that may cast 
significant doubt on the Group’s ability to continue as a going concern. If we conclude that a material uncertainty 
exists, we are required to draw attention in our auditor’s report to the related disclosures in the financial 
statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit 
evidence obtained up to the date of our auditor’s report. However, future events or conditions may cause the 
Group to cease to continue as a going concern. 

Evaluate the overall presentation, structure and content of the financial statements, including the disclosures, and 
whether the financial statements represent the underlying transactions and events in a manner that achieves fair 
presentation. 

Obtain sufficient appropriate audit evidence regarding the financial information of the entities or business 
activities within the Group to express an opinion on the financial statements. 

We are responsible for the direction, supervision and performance of the Group audit. We remain solely responsible 
for our audit opinion. We communicate with those charged with governance regarding, among other matters, the 
planned scope and timing of the audit and significant audit findings, including any significant deficiencies in internal 
control that we identify during our audit.

Report on other legal and regulatory requirements

This report, including the opinion, has been prepared for, and only for, the Group’s members as a body in 
accordance with the Tanzania Companies Act, 2002 and for no other purposes.

As required by the Tanzania Companies Act, 2002, we report to you, based on our audit, that:

We have obtained all the information and explanations which to the best of our knowledge and belief 
were necessary for the purpose of our audit;

In our opinion, proper books of account have been kept by the Group, so far as it appears from 
examination of those books;

The Directors report is consistent with the financial statements;

Information specified by law regarding director’s remuneration and transactions with the Group is 
disclosed; and

The Group’s statement of financial position and statement of profit or loss and other comprehensive income 
are in agreement with the books of account.

The engagement partner on the audit resulting in this independent auditor’s report is Straton Makundi

Auditax International
Certified Public Accountants (T)
Dar es Salaam                                                              

Signed by: Straton Makundi (ACPA 1747)                                               …………….…..2020
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In preparing the financial statements, management is responsible for assessing the Group’s ability to continue as 
a going concern, disclosing, as applicable, matters related to going concern and using the going concern basis 
of accounting unless management either intends to liquidate the Group or to cease operations, or has no realistic 
alternative but to do so.
Those charged with governance are responsible for overseeing the Group’s financial reporting process.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our Objectives are to obtain reasonable assurance about whether the financial statements as a whole are free 
from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our 
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in 
accordance with ISAs will always detect a material misstatement when it exists. Misstatements can arise from 
fraud or error and are considered material if, individually or in the aggregate, they could reasonably be 
expected to influence the economic decisions of users taken on the basis of these financial statements.
As part of an audit in accordance with ISAs, we exercise professional judgment and maintain professional 
skepticism throughout the audit. We also:

Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or error, 
design and perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient and 
appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement resulting from 
fraud is higher than for one resulting from error, as fraud may involve collusion, forgery, intentional omissions, 
misrepresentations, or the override of internal control.

Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are 
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the 
Group’s internal control. 

Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and 
related disclosures made by management. 

Conclude on the appropriateness of management’s use of the going concern basis of accounting and, based on 
the audit evidence obtained, whether a material uncertainty exists related to events or conditions that may cast 
significant doubt on the Group’s ability to continue as a going concern. If we conclude that a material uncertainty 
exists, we are required to draw attention in our auditor’s report to the related disclosures in the financial 
statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit 
evidence obtained up to the date of our auditor’s report. However, future events or conditions may cause the 
Group to cease to continue as a going concern. 

Evaluate the overall presentation, structure and content of the financial statements, including the disclosures, and 
whether the financial statements represent the underlying transactions and events in a manner that achieves fair 
presentation. 

Obtain sufficient appropriate audit evidence regarding the financial information of the entities or business 
activities within the Group to express an opinion on the financial statements. 

We are responsible for the direction, supervision and performance of the Group audit. We remain solely responsible 
for our audit opinion. We communicate with those charged with governance regarding, among other matters, the 
planned scope and timing of the audit and significant audit findings, including any significant deficiencies in internal 
control that we identify during our audit.

Report on other legal and regulatory requirements

This report, including the opinion, has been prepared for, and only for, the Group’s members as a body in 
accordance with the Tanzania Companies Act, 2002 and for no other purposes.

As required by the Tanzania Companies Act, 2002, we report to you, based on our audit, that:

We have obtained all the information and explanations which to the best of our knowledge and belief 
were necessary for the purpose of our audit;

In our opinion, proper books of account have been kept by the Group, so far as it appears from 
examination of those books;

The Directors report is consistent with the financial statements;

Information specified by law regarding director’s remuneration and transactions with the Group is 
disclosed; and

The Group’s statement of financial position and statement of profit or loss and other comprehensive income 
are in agreement with the books of account.

The engagement partner on the audit resulting in this independent auditor’s report is Straton Makundi

Auditax International
Certified Public Accountants (T)
Dar es Salaam                                                              

Signed by: Straton Makundi (ACPA 1747)                                               …………….…..2020
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In preparing the financial statements, management is responsible for assessing the Group’s ability to continue as 
a going concern, disclosing, as applicable, matters related to going concern and using the going concern basis 
of accounting unless management either intends to liquidate the Group or to cease operations, or has no realistic 
alternative but to do so.
Those charged with governance are responsible for overseeing the Group’s financial reporting process.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our Objectives are to obtain reasonable assurance about whether the financial statements as a whole are free 
from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our 
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in 
accordance with ISAs will always detect a material misstatement when it exists. Misstatements can arise from 
fraud or error and are considered material if, individually or in the aggregate, they could reasonably be 
expected to influence the economic decisions of users taken on the basis of these financial statements.
As part of an audit in accordance with ISAs, we exercise professional judgment and maintain professional 
skepticism throughout the audit. We also:

Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or error, 
design and perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient and 
appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement resulting from 
fraud is higher than for one resulting from error, as fraud may involve collusion, forgery, intentional omissions, 
misrepresentations, or the override of internal control.

Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are 
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the 
Group’s internal control. 

Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and 
related disclosures made by management. 

Conclude on the appropriateness of management’s use of the going concern basis of accounting and, based on 
the audit evidence obtained, whether a material uncertainty exists related to events or conditions that may cast 
significant doubt on the Group’s ability to continue as a going concern. If we conclude that a material uncertainty 
exists, we are required to draw attention in our auditor’s report to the related disclosures in the financial 
statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit 
evidence obtained up to the date of our auditor’s report. However, future events or conditions may cause the 
Group to cease to continue as a going concern. 

Evaluate the overall presentation, structure and content of the financial statements, including the disclosures, and 
whether the financial statements represent the underlying transactions and events in a manner that achieves fair 
presentation. 

Obtain sufficient appropriate audit evidence regarding the financial information of the entities or business 
activities within the Group to express an opinion on the financial statements. 

We are responsible for the direction, supervision and performance of the Group audit. We remain solely responsible 
for our audit opinion. We communicate with those charged with governance regarding, among other matters, the 
planned scope and timing of the audit and significant audit findings, including any significant deficiencies in internal 
control that we identify during our audit.

Report on other legal and regulatory requirements

This report, including the opinion, has been prepared for, and only for, the Group’s members as a body in 
accordance with the Tanzania Companies Act, 2002 and for no other purposes.

As required by the Tanzania Companies Act, 2002, we report to you, based on our audit, that:

We have obtained all the information and explanations which to the best of our knowledge and belief 
were necessary for the purpose of our audit;

In our opinion, proper books of account have been kept by the Group, so far as it appears from 
examination of those books;

The Directors report is consistent with the financial statements;

Information specified by law regarding director’s remuneration and transactions with the Group is 
disclosed; and

The Group’s statement of financial position and statement of profit or loss and other comprehensive income 
are in agreement with the books of account.

The engagement partner on the audit resulting in this independent auditor’s report is Straton Makundi

Auditax International
Certified Public Accountants (T)
Dar es Salaam                                                              

Signed by: Straton Makundi (ACPA 1747)                                               …………….…..2020
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 VICTORIA FINANCE PLC
 NOTES TO THE GROUP CONSOLIDATED FINANCIAL STATEMENTS FOR YEAR
 ENDED 31 DECEMBER 2019

4.4.  FINANCIAL INSTRUMENTS MEASURED AT FAIR VALUE
 There were no financial assets and financial liabilities presented or reported at reporting date.
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In preparing the financial statements, management is responsible for assessing the Group’s ability to continue as 
a going concern, disclosing, as applicable, matters related to going concern and using the going concern basis 
of accounting unless management either intends to liquidate the Group or to cease operations, or has no realistic 
alternative but to do so.
Those charged with governance are responsible for overseeing the Group’s financial reporting process.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our Objectives are to obtain reasonable assurance about whether the financial statements as a whole are free 
from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our 
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in 
accordance with ISAs will always detect a material misstatement when it exists. Misstatements can arise from 
fraud or error and are considered material if, individually or in the aggregate, they could reasonably be 
expected to influence the economic decisions of users taken on the basis of these financial statements.
As part of an audit in accordance with ISAs, we exercise professional judgment and maintain professional 
skepticism throughout the audit. We also:

Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or error, 
design and perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient and 
appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement resulting from 
fraud is higher than for one resulting from error, as fraud may involve collusion, forgery, intentional omissions, 
misrepresentations, or the override of internal control.

Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are 
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the 
Group’s internal control. 

Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and 
related disclosures made by management. 

Conclude on the appropriateness of management’s use of the going concern basis of accounting and, based on 
the audit evidence obtained, whether a material uncertainty exists related to events or conditions that may cast 
significant doubt on the Group’s ability to continue as a going concern. If we conclude that a material uncertainty 
exists, we are required to draw attention in our auditor’s report to the related disclosures in the financial 
statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit 
evidence obtained up to the date of our auditor’s report. However, future events or conditions may cause the 
Group to cease to continue as a going concern. 

Evaluate the overall presentation, structure and content of the financial statements, including the disclosures, and 
whether the financial statements represent the underlying transactions and events in a manner that achieves fair 
presentation. 

Obtain sufficient appropriate audit evidence regarding the financial information of the entities or business 
activities within the Group to express an opinion on the financial statements. 

We are responsible for the direction, supervision and performance of the Group audit. We remain solely responsible 
for our audit opinion. We communicate with those charged with governance regarding, among other matters, the 
planned scope and timing of the audit and significant audit findings, including any significant deficiencies in internal 
control that we identify during our audit.

Report on other legal and regulatory requirements

This report, including the opinion, has been prepared for, and only for, the Group’s members as a body in 
accordance with the Tanzania Companies Act, 2002 and for no other purposes.

As required by the Tanzania Companies Act, 2002, we report to you, based on our audit, that:

We have obtained all the information and explanations which to the best of our knowledge and belief 
were necessary for the purpose of our audit;

In our opinion, proper books of account have been kept by the Group, so far as it appears from 
examination of those books;

The Directors report is consistent with the financial statements;

Information specified by law regarding director’s remuneration and transactions with the Group is 
disclosed; and

The Group’s statement of financial position and statement of profit or loss and other comprehensive income 
are in agreement with the books of account.

The engagement partner on the audit resulting in this independent auditor’s report is Straton Makundi

Auditax International
Certified Public Accountants (T)
Dar es Salaam                                                              

Signed by: Straton Makundi (ACPA 1747)                                               …………….…..2020
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In preparing the financial statements, management is responsible for assessing the Group’s ability to continue as 
a going concern, disclosing, as applicable, matters related to going concern and using the going concern basis 
of accounting unless management either intends to liquidate the Group or to cease operations, or has no realistic 
alternative but to do so.
Those charged with governance are responsible for overseeing the Group’s financial reporting process.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our Objectives are to obtain reasonable assurance about whether the financial statements as a whole are free 
from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our 
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in 
accordance with ISAs will always detect a material misstatement when it exists. Misstatements can arise from 
fraud or error and are considered material if, individually or in the aggregate, they could reasonably be 
expected to influence the economic decisions of users taken on the basis of these financial statements.
As part of an audit in accordance with ISAs, we exercise professional judgment and maintain professional 
skepticism throughout the audit. We also:

Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or error, 
design and perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient and 
appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement resulting from 
fraud is higher than for one resulting from error, as fraud may involve collusion, forgery, intentional omissions, 
misrepresentations, or the override of internal control.

Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are 
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the 
Group’s internal control. 

Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and 
related disclosures made by management. 

Conclude on the appropriateness of management’s use of the going concern basis of accounting and, based on 
the audit evidence obtained, whether a material uncertainty exists related to events or conditions that may cast 
significant doubt on the Group’s ability to continue as a going concern. If we conclude that a material uncertainty 
exists, we are required to draw attention in our auditor’s report to the related disclosures in the financial 
statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit 
evidence obtained up to the date of our auditor’s report. However, future events or conditions may cause the 
Group to cease to continue as a going concern. 

Evaluate the overall presentation, structure and content of the financial statements, including the disclosures, and 
whether the financial statements represent the underlying transactions and events in a manner that achieves fair 
presentation. 

Obtain sufficient appropriate audit evidence regarding the financial information of the entities or business 
activities within the Group to express an opinion on the financial statements. 

We are responsible for the direction, supervision and performance of the Group audit. We remain solely responsible 
for our audit opinion. We communicate with those charged with governance regarding, among other matters, the 
planned scope and timing of the audit and significant audit findings, including any significant deficiencies in internal 
control that we identify during our audit.

Report on other legal and regulatory requirements

This report, including the opinion, has been prepared for, and only for, the Group’s members as a body in 
accordance with the Tanzania Companies Act, 2002 and for no other purposes.

As required by the Tanzania Companies Act, 2002, we report to you, based on our audit, that:

We have obtained all the information and explanations which to the best of our knowledge and belief 
were necessary for the purpose of our audit;

In our opinion, proper books of account have been kept by the Group, so far as it appears from 
examination of those books;

The Directors report is consistent with the financial statements;

Information specified by law regarding director’s remuneration and transactions with the Group is 
disclosed; and

The Group’s statement of financial position and statement of profit or loss and other comprehensive income 
are in agreement with the books of account.

The engagement partner on the audit resulting in this independent auditor’s report is Straton Makundi

Auditax International
Certified Public Accountants (T)
Dar es Salaam                                                             

Signed by: Straton Makundi (ACPA 1747)                                               …………….…..2020
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In preparing the financial statements, management is responsible for assessing the Group’s ability to continue as 
a going concern, disclosing, as applicable, matters related to going concern and using the going concern basis 
of accounting unless management either intends to liquidate the Group or to cease operations, or has no realistic 
alternative but to do so.
Those charged with governance are responsible for overseeing the Group’s financial reporting process.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our Objectives are to obtain reasonable assurance about whether the financial statements as a whole are free 
from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our 
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in 
accordance with ISAs will always detect a material misstatement when it exists. Misstatements can arise from 
fraud or error and are considered material if, individually or in the aggregate, they could reasonably be 
expected to influence the economic decisions of users taken on the basis of these financial statements.
As part of an audit in accordance with ISAs, we exercise professional judgment and maintain professional 
skepticism throughout the audit. We also:

Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or error, 
design and perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient and 
appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement resulting from 
fraud is higher than for one resulting from error, as fraud may involve collusion, forgery, intentional omissions, 
misrepresentations, or the override of internal control.

Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are 
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the 
Group’s internal control. 

Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and 
related disclosures made by management. 

Conclude on the appropriateness of management’s use of the going concern basis of accounting and, based on 
the audit evidence obtained, whether a material uncertainty exists related to events or conditions that may cast 
significant doubt on the Group’s ability to continue as a going concern. If we conclude that a material uncertainty 
exists, we are required to draw attention in our auditor’s report to the related disclosures in the financial 
statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit 
evidence obtained up to the date of our auditor’s report. However, future events or conditions may cause the 
Group to cease to continue as a going concern. 

Evaluate the overall presentation, structure and content of the financial statements, including the disclosures, and 
whether the financial statements represent the underlying transactions and events in a manner that achieves fair 
presentation. 

Obtain sufficient appropriate audit evidence regarding the financial information of the entities or business 
activities within the Group to express an opinion on the financial statements. 

We are responsible for the direction, supervision and performance of the Group audit. We remain solely responsible 
for our audit opinion. We communicate with those charged with governance regarding, among other matters, the 
planned scope and timing of the audit and significant audit findings, including any significant deficiencies in internal 
control that we identify during our audit.

Report on other legal and regulatory requirements

This report, including the opinion, has been prepared for, and only for, the Group’s members as a body in 
accordance with the Tanzania Companies Act, 2002 and for no other purposes.

As required by the Tanzania Companies Act, 2002, we report to you, based on our audit, that:

We have obtained all the information and explanations which to the best of our knowledge and belief 
were necessary for the purpose of our audit;

In our opinion, proper books of account have been kept by the Group, so far as it appears from 
examination of those books;

The Directors report is consistent with the financial statements;

Information specified by law regarding director’s remuneration and transactions with the Group is 
disclosed; and

The Group’s statement of financial position and statement of profit or loss and other comprehensive income 
are in agreement with the books of account.

The engagement partner on the audit resulting in this independent auditor’s report is Straton Makundi

Auditax International
Certified Public Accountants (T)
Dar es Salaam                                                              

Signed by: Straton Makundi (ACPA 1747)                                               …………….…..2020
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In preparing the financial statements, management is responsible for assessing the Group’s ability to continue as 
a going concern, disclosing, as applicable, matters related to going concern and using the going concern basis 
of accounting unless management either intends to liquidate the Group or to cease operations, or has no realistic 
alternative but to do so.
Those charged with governance are responsible for overseeing the Group’s financial reporting process.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our Objectives are to obtain reasonable assurance about whether the financial statements as a whole are free 
from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our 
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in 
accordance with ISAs will always detect a material misstatement when it exists. Misstatements can arise from 
fraud or error and are considered material if, individually or in the aggregate, they could reasonably be 
expected to influence the economic decisions of users taken on the basis of these financial statements.
As part of an audit in accordance with ISAs, we exercise professional judgment and maintain professional 
skepticism throughout the audit. We also:

Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or error, 
design and perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient and 
appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement resulting from 
fraud is higher than for one resulting from error, as fraud may involve collusion, forgery, intentional omissions, 
misrepresentations, or the override of internal control.

Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are 
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the 
Group’s internal control. 

Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and 
related disclosures made by management. 

Conclude on the appropriateness of management’s use of the going concern basis of accounting and, based on 
the audit evidence obtained, whether a material uncertainty exists related to events or conditions that may cast 
significant doubt on the Group’s ability to continue as a going concern. If we conclude that a material uncertainty 
exists, we are required to draw attention in our auditor’s report to the related disclosures in the financial 
statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit 
evidence obtained up to the date of our auditor’s report. However, future events or conditions may cause the 
Group to cease to continue as a going concern. 

Evaluate the overall presentation, structure and content of the financial statements, including the disclosures, and 
whether the financial statements represent the underlying transactions and events in a manner that achieves fair 
presentation. 

Obtain sufficient appropriate audit evidence regarding the financial information of the entities or business 
activities within the Group to express an opinion on the financial statements. 

We are responsible for the direction, supervision and performance of the Group audit. We remain solely responsible 
for our audit opinion. We communicate with those charged with governance regarding, among other matters, the 
planned scope and timing of the audit and significant audit findings, including any significant deficiencies in internal 
control that we identify during our audit.

Report on other legal and regulatory requirements

This report, including the opinion, has been prepared for, and only for, the Group’s members as a body in 
accordance with the Tanzania Companies Act, 2002 and for no other purposes.

As required by the Tanzania Companies Act, 2002, we report to you, based on our audit, that:

We have obtained all the information and explanations which to the best of our knowledge and belief 
were necessary for the purpose of our audit;

In our opinion, proper books of account have been kept by the Group, so far as it appears from 
examination of those books;

The Directors report is consistent with the financial statements;

Information specified by law regarding director’s remuneration and transactions with the Group is 
disclosed; and

The Group’s statement of financial position and statement of profit or loss and other comprehensive income 
are in agreement with the books of account.

The engagement partner on the audit resulting in this independent auditor’s report is Straton Makundi

Auditax International
Certified Public Accountants (T)
Dar es Salaam                                                              

Signed by: Straton Makundi (ACPA 1747)                                               …………….…..2020
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In preparing the financial statements, management is responsible for assessing the Group’s ability to continue as 
a going concern, disclosing, as applicable, matters related to going concern and using the going concern basis 
of accounting unless management either intends to liquidate the Group or to cease operations, or has no realistic 
alternative but to do so.
Those charged with governance are responsible for overseeing the Group’s financial reporting process.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our Objectives are to obtain reasonable assurance about whether the financial statements as a whole are free 
from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our 
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in 
accordance with ISAs will always detect a material misstatement when it exists. Misstatements can arise from 
fraud or error and are considered material if, individually or in the aggregate, they could reasonably be 
expected to influence the economic decisions of users taken on the basis of these financial statements.
As part of an audit in accordance with ISAs, we exercise professional judgment and maintain professional 
skepticism throughout the audit. We also:

Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or error, 
design and perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient and 
appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement resulting from 
fraud is higher than for one resulting from error, as fraud may involve collusion, forgery, intentional omissions, 
misrepresentations, or the override of internal control.

Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are 
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the 
Group’s internal control. 

Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and 
related disclosures made by management. 

Conclude on the appropriateness of management’s use of the going concern basis of accounting and, based on 
the audit evidence obtained, whether a material uncertainty exists related to events or conditions that may cast 
significant doubt on the Group’s ability to continue as a going concern. If we conclude that a material uncertainty 
exists, we are required to draw attention in our auditor’s report to the related disclosures in the financial 
statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit 
evidence obtained up to the date of our auditor’s report. However, future events or conditions may cause the 
Group to cease to continue as a going concern. 

Evaluate the overall presentation, structure and content of the financial statements, including the disclosures, and 
whether the financial statements represent the underlying transactions and events in a manner that achieves fair 
presentation. 

Obtain sufficient appropriate audit evidence regarding the financial information of the entities or business 
activities within the Group to express an opinion on the financial statements. 

We are responsible for the direction, supervision and performance of the Group audit. We remain solely responsible 
for our audit opinion. We communicate with those charged with governance regarding, among other matters, the 
planned scope and timing of the audit and significant audit findings, including any significant deficiencies in internal 
control that we identify during our audit.

Report on other legal and regulatory requirements

This report, including the opinion, has been prepared for, and only for, the Group’s members as a body in 
accordance with the Tanzania Companies Act, 2002 and for no other purposes.

As required by the Tanzania Companies Act, 2002, we report to you, based on our audit, that:

We have obtained all the information and explanations which to the best of our knowledge and belief 
were necessary for the purpose of our audit;

In our opinion, proper books of account have been kept by the Group, so far as it appears from 
examination of those books;

The Directors report is consistent with the financial statements;

Information specified by law regarding director’s remuneration and transactions with the Group is 
disclosed; and

The Group’s statement of financial position and statement of profit or loss and other comprehensive income 
are in agreement with the books of account.

The engagement partner on the audit resulting in this independent auditor’s report is Straton Makundi

Auditax International
Certified Public Accountants (T)
Dar es Salaam                                                             

Signed by: Straton Makundi (ACPA 1747)                                               …………….…..2020
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In preparing the financial statements, management is responsible for assessing the Group’s ability to continue as 
a going concern, disclosing, as applicable, matters related to going concern and using the going concern basis 
of accounting unless management either intends to liquidate the Group or to cease operations, or has no realistic 
alternative but to do so.
Those charged with governance are responsible for overseeing the Group’s financial reporting process.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our Objectives are to obtain reasonable assurance about whether the financial statements as a whole are free 
from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our 
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in 
accordance with ISAs will always detect a material misstatement when it exists. Misstatements can arise from 
fraud or error and are considered material if, individually or in the aggregate, they could reasonably be 
expected to influence the economic decisions of users taken on the basis of these financial statements.
As part of an audit in accordance with ISAs, we exercise professional judgment and maintain professional 
skepticism throughout the audit. We also:

Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or error, 
design and perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient and 
appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement resulting from 
fraud is higher than for one resulting from error, as fraud may involve collusion, forgery, intentional omissions, 
misrepresentations, or the override of internal control.

Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are 
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the 
Group’s internal control. 

Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and 
related disclosures made by management. 

Conclude on the appropriateness of management’s use of the going concern basis of accounting and, based on 
the audit evidence obtained, whether a material uncertainty exists related to events or conditions that may cast 
significant doubt on the Group’s ability to continue as a going concern. If we conclude that a material uncertainty 
exists, we are required to draw attention in our auditor’s report to the related disclosures in the financial 
statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit 
evidence obtained up to the date of our auditor’s report. However, future events or conditions may cause the 
Group to cease to continue as a going concern. 

Evaluate the overall presentation, structure and content of the financial statements, including the disclosures, and 
whether the financial statements represent the underlying transactions and events in a manner that achieves fair 
presentation. 

Obtain sufficient appropriate audit evidence regarding the financial information of the entities or business 
activities within the Group to express an opinion on the financial statements. 

We are responsible for the direction, supervision and performance of the Group audit. We remain solely responsible 
for our audit opinion. We communicate with those charged with governance regarding, among other matters, the 
planned scope and timing of the audit and significant audit findings, including any significant deficiencies in internal 
control that we identify during our audit.

Report on other legal and regulatory requirements

This report, including the opinion, has been prepared for, and only for, the Group’s members as a body in 
accordance with the Tanzania Companies Act, 2002 and for no other purposes.

As required by the Tanzania Companies Act, 2002, we report to you, based on our audit, that:

We have obtained all the information and explanations which to the best of our knowledge and belief 
were necessary for the purpose of our audit;

In our opinion, proper books of account have been kept by the Group, so far as it appears from 
examination of those books;

The Directors report is consistent with the financial statements;

Information specified by law regarding director’s remuneration and transactions with the Group is 
disclosed; and

The Group’s statement of financial position and statement of profit or loss and other comprehensive income 
are in agreement with the books of account.

The engagement partner on the audit resulting in this independent auditor’s report is Straton Makundi

Auditax International
Certified Public Accountants (T)
Dar es Salaam                                                              

Signed by: Straton Makundi (ACPA 1747)                                               …………….…..2020
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