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TECHNO IMAGE LIMITED

DIRECTORS’ REPORT

The Directors are pleased to present their report together with the audited financial
statements for the year ended 31 December 2018, which disclose the state of affairs of
Techno Image Limited (the “Company”) and the result of operation for the year ended.

1 INCORPORATION

The company is incorporated in Tanzania and under the Tanzania Companies Act, 2002
and domiciled in Tanzania as a Limited liability private company whose shares are not
publicly traded.

2 PRINCIPAL ACTIVITIES

The company’s principal activities are importation, distribution, installation and
maintenance of electric systems and devices.

3 RESULTS FOR THE YEAR

The company’s operating results for the year ended 31 December 2018 are as shown on
the statement of Profit or Loss and other comprehensive income set out on page 18 of
these financial statements.

4 DIVIDENDS

The directors haveproposed payment of dividend for the financial year 2018.

5 RELATED PARTY TRANSACTIONS

During the year ended 31 December 2018 there were no related party transactions.

6 BOARD OF DIRECTORS

The directors of the company at the date of this report and who held office since 1
January 2018 are as follows:

Name Position Nationality
Mr. Francis Kwimbere Chairman Tanzanian
Mr. Peter Ngandaku Managing Director Tanzanian
Mr. Mikidadi Hamza Director Tanzanian
Mr. Salim Mongi Director Tanzanian
Mr. Mrisho Yassin Non Executive Director Tanzanian
Mr. Andrew Muga Non Executive Director Tanzanian
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TECHNO IMAGE LIMITED
DIRECTORS’ REPORT CONTINUED

During the year ended 31 December 2018, the company had the following management
team in place to oversee the operations of the company:

Mr. Peter Ngandaku Managing Director

Mr. Harold Matemu Head -Finance & Administration

Mr. Mikidadi Hamza Director of Technical Sales

Mr. Salim Mongi Director of Operations & Project Implementations

7 SHARE HOLDINGS

Name Number of ordinary shares
Mr. Peter Ngandaku 38%
Mr. Mikidadi Hamza 35%
Mr. Salim Mongi 22%
Mr. Harold Matemu 4%
Mr. Patson Sambu 1%

8. FUTURE DEVELOPMENT PLAN

No expansion is anticipated in the medium term, with management’s focus being
placed on investment performance.

9. REVIEW OF THE BUSINESS

The Company recorded turnover of TZS 6,513,486,616 during the year 2018 compared
to TZS 3,073,326,101 in 2017.

10. RESULT OF THE YEAR

The results for the year are set out on page 10 of the financial statements and are
summarized as follows:

2018 2017

TZS TZS

Profit/(loss) before tax 263,707.916 64,942,502
Tax expense (184,207,754) (19,810,711)
Profit/ (loss) for the year 79,500,162 45,131,791

11. SOLVENCY EVALUATION

The directors have reviewed the current financial position of the Company. On the
basis of this review together with the current business plan, the directors are satisfied
that the Company is a solvent going concern within the meaning ascribed by the
Companies Act, 2002 of the laws of Tanzania and internationally accepted accounting
principles



TECHNO IMAGE LIMITED
DIRECTORS’ REPORT CONTINUED
12. GOING CONCERN CONSIDERATION

The Company reported a profit of TZS 79,500,162 (2017: Profit TZS 45,131,791) making
the total accumulated profit of TZS 761,014,394 (2017: TZS 947,125,218). At 31
December 2018, the Company had a net current assets position of TZS 869,299,432
(2017: TZS 926,077,566).The directors consider the Company’s solvency position as
shown on the statement of financial position as set out on page 19 of the financial
statements to be satisfactory. The financial statements have been prepared on a going
concern basis which assumes that the Company will continue its operations for the
foreseeable future.

13. RISK MANAGEMENT AND INTERNAL CONTROL

The Board accepts final responsibility for the risk management and internal control
systems of the Company. It is the task of management to ensure that adequate internal
financial and operational control systems are developed and maintained on an ongoing
basis in order to provide reasonable assurance regarding:

The effectiveness and efficiency of operations;

The safeguard of the Company’s assets;

Compliance with applicable laws and regulations;

Business sustainability under normal as well as adverse conditions; and
Responsible behavior towards all stakeholders.

The efficiency of any internal control system is dependent on the strict observance of
prescribed measures. There is always a risk of non-compliance with such measures by
staff.

Whilst no system of internal control can provide absolute assurance against
misstatement or losses, the Company’s system is designed to provide the Board with
reasonable assurance that the procedures in place are operating effectively.

The Board of Directors assessed the internal control system throughout the financial
year under review and is of the opinion that they met accepted criteria.

The Company’s organization includes an audit committee which oversees the financial
and internal controls of the organization. The Audit committee is responsible for
establishing and implementing a yearly audit plan whereby compliance with policies
and procedures, the adequacy of internal controls and risk management, and the
potential for improvements are assessed. In addition, the Company benefits from
regular visits by the audit committee function of the main shareholder.



TECHNO IMAGE LIMITED
DIRECTORS’ REPORT CONTINUED
14. RESERVES

As at 31 December 2018, the Company had accumulated profit of TZS 761,014,394
(2017: TZS 947,125,218) as set out on page 19 in the financial statements.

15. POLITICAL AND CHARITABLE DONATIONS

The Company has not made any political or charitable donations during the year (2017:
Nil)

16. ENVIRONMENTAL MATTERS

The Company complied with standards of industrial safety and environmental
regulations established by various authorities to the best of its knowledge.

17. CORPORATE SOCIAL RESPONSIBILITY

The Company did not participate in any corporate social responsibility activities during
the year (2017: NIL).

18. EMPLOYEES WELFARE

* Relationship Between Management and Employees

Relationship between management and employees continued to be good and stable.
e Medical facilities

During the year 2018, the Company had an agreement with Strategy Insurance and all
Company’s staff and their dependents are being treated under this arrangement,
remittance is effectively being remitted and the company is up to date.

e Training

The Company regards training as investment in human resources. The Company
therefore, set aside sufficient resources in its annual budget and plans to meet training
objectives. All employees are trained with the aim of equipping them with knowledge,
skills attitude and abilities necessary to achieve Company strategic goals. Training is
normally carried out with focus on core business of the Company academic and
professional improvement and technical programs. Training is conducted in accordance
with an annual training program drawn from training needs assessment, which takes
into account identified skills gaps and exposure to new and ever changing working and
business environment. This guarantees availabi lity of high caliber employees capable of
realizing the Company‘s vision and mission. TECHNO IMAGE has incurred training costs
to employees TZS. 2,938,105 during the year ended December 31st, 2018.
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TECHNO IMAGE LIMITED
DIRECTORS’ REPORT CONTINUED
e Persons with Disabilities

The Company gives equal opportunities to persons with disabilities for vacancies they
are able to fill. Under the Workman’s Compensation Act, the Company compensates
employees who became disabled while in the services of the Company accordingly.
During the year TECHNO IMAGE has no employees with disabilities.

o Employee benefits

Employees are members of National Social Security Fund (NSSF) and Parastatals Pension
Fund (PPF). The Company contributes 10% of basic salary of each employee to NSSF and
PPF.

19. EVENTS AFTER THE REPORTING DATE

There were no subsequent events that have occurred which are either to be disclosed
or to be adjusted in the financial statements that could materially affect the financial
statements.

20. CORPORATE GOVERNANCE

The Directors believe that high standards of corporate governance directly influence the
company’s stakeholders’ confidence and the management recognizes the importance of
integrity, transparency, responsibility and accountability. In so doing the directors
therefore confirm that:

e The Directors met regularly throughout the year;

e They retain full and effective control over the company and Monitor executive
management

» The Directors accept and exercise responsibility for strategic and policy decisions,
the approval of budgets and monitoring of performance;

e They bring skills and experience from their own spheres of business to
complement the professional experience and skills of management; and

e They ensure that discussions on issues of performance, policy and strategy are
informed and that debate is rigorous but constructive.

¢ Performance Evaluation and Reward
The Company has implemented an evaluation and bonus system for its managers and

employees. Rewards in the form of yearly bonuses are linked to the Company'’s
financial performance as well as individually set performance targets.



TECHNO IMAGE LIMITED
DIRECTORS’ REPORT CONTINUED
» Business Ethics and Organizational Integrity

The issue of good governance and ethical conduct is critical to counterparty and
investor perceptions of the Company. The Company strives to ensure that its integrity
and professional conduct is beyond reproach at all times. The Company has developed
ethical guidelines for its employees in order to limit the cost of unethical behavior to
its stakeholders.

* Management Reporting, Financial Reporting and Auditing

The Company has established management reporting procedures which include the
preparation of annual strategic plans and budgets. Financial reporting is done according
to International Financial Reporting Standards (IFRSs). The financial statements for
each financial year are audited by Tax Pro and Associates.

The Board takes overall responsibility for the company, including the responsibility for
identifying key risk areas, considering and monitoring investment decisions, considering
significant matters, and reviewing the performance of management business plan and
budgets. The Board is also responsible for ensuring that a comprehensive system of
internal control policies and procedures are operative, and the Company complies with
sound corporate governance principles.

The Board met four times during the year.
21. AUDITORS
Tax pro & Associates expressed their willingness to continue in office and are eligible for

re-appointment. A resolution proposing the re-appointment of Tax & Pro as Auditors for
the year 2019 will be put to the Annual General Meeting.

BY ORDER OF THE BOARD

Mr Francis Kwimbere
Chairman of the Board of Directors

Date: 29" May 2019



TECHNO IMAGE LIMITED
STATEMENT OF DIRECTORS’ RESPONSIBILITIES

The Companies Act, 2002 requires the directors to prepare financial statements for each
financial year which give a true and fair view of the state of affairs of the Company as at the
end of the financial year and of the operating results of the Company for that year. It also
requires the directors to ensure that the Company keeps proper accounting records which
disclose with reasonable accuracy at any time the financial position of the Company. The
directors are also responsible for safeguarding the assets of the Company.

The directors are responsible for the preparation of financial statements that give a true and
fair view in accordance with International Financial Reporting Standards and the
requirements of the Companies Act, 2002 and for such internal controls as directors
determine are necessary to enable the preparation of financial statements that are free from
material misstatement, whether due to fraud or error.

The directors accept responsibility for the annual financial statements, which have been
prepared using appropriate accounting policies supported by reasonable and prudent
judgments and estimates, in conformity with International Financial Reporting Standards and
in the manner required by the Companies Act, 2002. The directors are of the opinion that
the financial statements give a true and fair view of the state of the financial affairs of the
Company and of its operating results. The directors further accept responsibility for the
maintenance of accounting records which may be relied upon in the preparation of financial
statements, as well as adequate systems of internal financial control.

Nothing has come to the attention of the directors to indicate that the Company will not
remain a going concern for at least the next twelve months from the date of this statement.
Approval of the financial statements

The financial statements of Techno image Ltd were approved by board of directors on
29" May 2019 and Signed By

.................................................................

Mr. Francis Kwimbere ~Mr. Peter Ngandaku
Chairman of the Board of Directors Managing Director



TECHNO IMAGE LIMITED
DECLARATION OF HEAD OF FINANCE

The National Board of Accountants and Auditors (NBAA) according to the power conferred
under the Auditors and Accountants (Registration) Act. No. 33 of 1972, as amended by
Act No. 2 of 1995, requires financial statements to be accompanied with a declaration
issued by the Head of Finance/Accounting responsible for the preparation of financial
statements of the entity concerned. It is the duty of a Professional Accountant to assist
the Board of Directors/Governing Body/Management to discharge the responsibility of
preparing financial statements of an entity showing true and fair view of the entity
position and performance in accordance with applicable International Accounting
Standards and statutory financial reporting requirements. Full legal responsibility for the
preparation of financial statements rests with the Board of Directors/ Governing Body as
under Directors Responsibility statement on an earlier page.

| Harold Matemu being the Head of Finance/Accounting of TECHNO IMAGE LIMITED hereby
acknowledge my responsibility of ensuring that financial statements for the year ended
31°" DECEMBER 2018 have been prepared in compliance with applicable accounting
standards and statutory requirements. | thus confirm that the financial statements give a
true and fair view position of TECHNO IMAGE LIMITED as on that date and that they have
been prepared based on properly maintained financial records.

Signed by:

Position: Head of Finance and Administration
NBAA Membership No.:1857
Date: 29" May 2019
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NIC Investment House, 1* Floor, Comer of Samora Avenue / Mirambo Street,

INDEPENDENT AUDITORS’ REPORT
TO THE MEMBERS OF TECHNO IMAGE LIMITED

Report On the Financial Statements

In our opinion the financial statements present fairly, in all material respects, the
financial position of TECHNO IMAGE LIMITED as at 31°" DECEMBER 2018 its financial
performance and its cash flows for twelve months period then ended in accordance with
International Financial Reporting Standards (IFRS) and comply withCompanies Act 2002.

What we have audited

We have audited the annual financial statements of TECHNO IMAGE LIMITED for the year
ended 31°" DECEMBER 2018 set out on pages 17 to 20. We have obtained all the
information and explanations, which, to the best of our knowledge and belief, were
necessary for the purpose of our audit.

Basis of Opinion

We conducted our audit in accordance with International Standards on Auditing (ISA).
Those standards require that we plan and perform the audit to obtain reasonable
assurance that the annual financial statements are free from material misstatements.
An audit includes:

o examining, on a test basis, evidence supporting the amounts and disclosures in
the financial statements,

. assessing the accounting principles used and significant estimates made by the
management, and

o Evaluating the overall financial statements presentation.

We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our opinion. '

Key audit matters

Key audit matters are those matters that, in my professional judgment, were of most
significance in my audit of the financial statements of the current period. These matters
were addressed in the context of our audit of the financial statements as a whole, and in
forming our opinion thereon, and we do not provide a separate opinion on these matters.
In addition to the matter described in the Basis for Opinion section we have determined
the matters described below to be the key audit matters to be communicated in my
report. We have determined that there are no key audit matters to communicate in this
report,

P.O. Box 7550, Tel: +255 22 2111057/2125963, Fax: +255 22 21110588,
Email:taxprofessionals@taxprofessionals.co.tz
Dar es Salaam TANZANIA.
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INDEPENDENT AUDITORS’ REPORT (Continued)

Independence

We are independent of the Institution in accordance with the International Ethics
Standards Board for Accountants’ Code of Ethics for Professional Accountants (IESBA
Code) and the ethical requirements of the National Board of Accountants and Auditors
(NBAA) that are relevant to our audit of the financial statements in Tanzania. We have
fulfilled our other ethical responsibilities in accordance with the IESBA Code and the
ethical requirements of the NBAA.

Information Other than the Financial Statements and Auditor’s Report Thereon

Management is responsible for the other information. The other information comprises of
the Director’s Report and the Declaration by the Head of Finance but does not include
the financial statements and our auditor’s report thereon.

Our opinion on the financial statements does not cover the other information and we do
not express any form of assurance conclusion thereon. In connection with our audit of the
financial statements, our responsibility is to read the other information and, in doing so,
consider whether the other information is materially inconsistent with the financial
statements or our knowledge obtained in the audit, or otherwise appears to be materially
misstated.

If, based on the work we have performed on the other information that there is a
material misstatement of this other information, we are required to report that fact. We
have nothing to report in this regard.

Responsibilities of Management and Those charged with Governance for the Financial
Statements

Management is responsible for the preparation and fair presentation of the financial
statements in accordance with IFRSs, and for such internal control as management
determines is necessary to enable the preparation of financial statements that are free
from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the
entity’s ability to continue as a going concern, disclosing, as applicable, matters related
to going concern and using the going concern basis of accounting unless management
either intends to liquidate the entity or to cease operations, or has no realistic
alternative but to do so. Those charged with governance are responsible for overseeing
the entity’s financial reporting process.

11



INDEPENDENT AUDITORS’ REPORT (Continued)

Auditors’ Responsibility for the audit of the Company Financial Statements

Our objectives are to obtain reasonable assurance about whether the company financial
statements as a whole are free from material misstatement, whether due to fraud or
error, and to issue an auditor’s report that includes our opinion. Reasonable assurance is
a high level of assurance, but is not a guarantee that an audit conducted in accordance
with ISAs will always detect a material misstatement when it exists. Misstatements can
arise from fraud or error and are considered material if, individually or in the aggregate,
they could reasonably be expected to influence the economic decisions of users taken on
the basis of the company financial statements.

As part of an audit in accordance with ISAs, we exercise professional judgment and
maintain professional skepticism throughout the audit. We also:

e Identify and assess the risks of material misstatement of the company financial
statements, whether due to fraud or error, design and perform audit procedures
responsive to those risks, and obtain audit evidence that is sufficient and
appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as
fraud may involve collusion, forgery, intentional omissions, misrepresentations, or
the override of internal control.

e Obtain an understanding of internal control relevant to the audit in order to
design audit procedures that are appropriate in the circumstances, but not for the
purpose of expressing an opinion on the effectiveness of the Company’s internal
control.

o Evaluate the appropriateness of accounting policies used and the reasonableness
of accounting estimates and related disclosures made by the directors.

e Conclude on the appropriateness of the directors’ use of the going concern basis
of accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt
on the Company’s ability to continue as a going concern. If we conclude that a
material uncertainty exists, we are required to draw attention in our auditor’s
report to the related disclosures in the company financial statements or, if such
disclosures are inadequate, to modify our opinion. Our conclusions are based on
the audit evidence obtained up to the date of our auditor’s report. However,
future events or conditions may cause the Company to cease to continue as a
going concern.

o Evaluate the overall presentation, structure and content of the company financial
statements, including the disclosures, and whether the company financial
statements represent the underlying transactions and events in a manner that
achieves fair presentation.
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INDEPENDENT AUDITORS’ REPORT (Continued)

e Obtain sufficient appropriate audit evidence regarding the financial information
of the entities or business activities within the company to express an opinion on
the Company financial statements. We are responsible for the direction,
supervision and performance of the company audit. We remain solely responsible
for our audit opinion.

We communicate with the directors regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.

We also provide the directors with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our
independence, and where applicable, related safeguards.

From the matters communicated with the directors, we determine those matters that
were of most significance in the audit of the company financial statements of the current
period and are therefore the key audit matters. We describe these matters in our
auditor’s report unless law or regulation precludes public disclosure about the matter or
when, in extremely rare circumstances, we determine that a matter should not be
communicated in our report because the adverse consequences of doing so would
reasonably be expected to outweigh the public interest benefits of such communication.

Report on other legal and regulatory requirements

This report, including the opinion, has been prepared for, and only for, the company’s
members as a body in accordance with the Companies Act, No. 12 of 2002 and for no
other purposes. As required by the Companies Act, No. 12 of 2002, we are also required
to report to you if, in our opinion, the Director’s Report is not consistent with the -
financial statements, if the company has not kept proper accounting records, if the
financial statements are not in agreement with the accounting records, If we have not
received all the information and explanations we require for our audit, or if information
specified by law regarding directors’ remuneration and transactions with the company is
not disclosed. In respect of the foregoing requirements, we have no matter to report.

Y\EAIASSAGA (ACPA-PP 1107)

TAXPRO& ASSOCIATES (Certs s Accountants)
DAR ES SALAAM .’3(0

\]uﬂ&; 2019.
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TECHNO IMAGE LIMITED

STATEMENT OF PROFIT OR LOSS
FOR THE YEAR ENDED 31 DECEMBER 2018

Notes
Revenue 7
Cost of Sales 9
Other Income 8

Gross Profit

General and Administration expenses 10

Financial costs 11
Profit/(loss) before tax 6
Income tax charge 22

Profit/(loss) for the year
Other comprehensive income

Total comprehensive income for the
year

2018
TZS

6,513,486,616
(3,593,169,922)
52,767,551

2017
TZS

3,073,326,101
(1,235,359,354)
214,448,357

2,973,084,245

(2,648,090,137)
(61,286,192)

2,052,415,104

(1,953,745,867)
(33,726,735)

263,707,916

(184,207,754)

64,942,502

(19,810,711)

79,500,162

45,131,791

79,500,162

45,131,791

Notes on page 20 to 46 form part of these financial statements. The Auditors report on

page 12 to 16.
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TECHNO IMAGE LIMITED

STATEMENT OF FINANCIAL POSITION AS AT 31

ASSETS

Non-current assets
Property and equipment

Current assets

Trade and other receivables
Taxation

Inventory

Cash and bank balances

Total assets

EQUITY AND LIABILITIES
Capital and reserves
Share capital
Revaluation

Retained earnings

Non-Current Liabilities
Long Term Loan
Deferred Tax

Current liabilities

Trade and Other Payables
Bank Overdraft

Dividend payable

Total equity and liabilities

The financial statements set out on pages 17 to 20 were approved and authon ed for

Notes

19

17
13

12

20

15

18
14

DECEMBER 2018
2018 2017
TZS TZS
897,603,757 889,960,860
897,603,757 889,960,860

661,296,330

1,174,030,888

41,593,217 184,530,739
561,681,129 822,871,486
167,197,392 28,547,873

1,431,768,066 2,209,980,985
2,329,371,823 3,099,941,846
400,000,000 400,000,000
392,557,374 392,557,374
761,014,394 947,125,218

1,553,571,768

1,739,682,592

129,751,504
35,579,916

527,886,805

47,221,250
29,134,585

784,554,333

46,581,830 484,351,156
36,000,000 14,997,930
610,468,635 1,283,903,419
2,329,371,823 3,099,941,846

issue by the Board of Directors on _2.9 l 0S| 2019 and were signed o, 7

—

Francis Kwimbere Peter
Chairman of the Board Managiihg
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TECHNO IMAGE LIMITED

STATEMENT OF CHANGES IN EQUITY FOR THE YEAR ENDED 31 DECEMBER 2018

At 1 January 2017

Total comprehensive
income for the year

Adjustments

At 31 December 2017

At 1 January 2018

Total comprehensive
income for the year

Additional Tax

assessment 2016
Proposed Dividend

Adjustments

At 31 December 2018

SHARE
CAPITAL
TZS

400,000,000

RETAINED
EARNINGS
TZS

876,254,749

45,131,791

25,738,678

REVALUATION

TZS

392,557,374

TOTAL
TZS

1,668,812,123

45,131,791

25,738,678

400,000,000

947,125,218

392,557,374

1,739,682,592

400,000,000

947,125,218

91,500,165

(231,261,171)
(36,000,000)
1,650,186

392,557,374

1,739,682,592

91,500,165

(231,261,171)
(36,000,000)
1,650,186

400,000,000

773,014,397

392,557,374

1,565,571, 771

Notes on page 20 to 46 form part of these financial statements. The Auditors report on

page 12 to 16.
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TECHNO IMAGE LIMITED

STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED 31 DECEMBER 2018

CASH FLOWS FROM OPERATING ACTIVITIES
Profit/(loss) before tax

Adjustments for :

Depreciation of property and equipment
During the year Adjustments

Prior year adjustments

Movements in working capital:

(Increase)/ Decrease in Trade and other
receivables

(Increase)/ Decrease in Inventories
(Decrease)/increase in Trade and other payables
Total Change in working capital movements

Cash Flows generated in Operating Activities
Tax paid

Additional Tax paid 2012 - 2015

Net cash flows generated by operating
activities

CASHFLOWS FROM INVESTING ACTIVITIES
Proceeds from sales of property, plant and
equipment

Purchase for property and equipment

Net cash used in investing activities

CASH FLOWS FROM FINANCING ACTIVITIES
Dividend Paid

Net cash generated by financing activities

Net (decrease)/increase in cash and cash
equivalents

Cash and cash equivalents at the beginning of the
year

Cash and cash equivalents at the end of the
year

2018
TZS

263,707,916

184,225,399

(24,789,104)

2017
TZS

64,942,502

145,064,387
2,651
25,738,678

423,144,211 235,748,218
512,734,558 203,628,256
261,190,359 (126,248,063)
(256,667,528) (364,514,715)
517,257,389 (287,134,522)
940,401,598 (51,386,304)
(220,587,349) (129,538,269)
(65,309,433) (241,587,735)
654,504,817 (422,512,308)
53,000,000

(198,618,296)

(158,800,160)

(145,618,296)

(158,800,160)

(14,997,930)

82,530,254 (82,392,011)
67,532,324 (82,392,011)
576,418,845 (663,704,479)
(455,803,282) 1,123,573
120,615,562 (455,803,282)

Notes on page 20 to 46 form part of these financial statements. The Auditors report on

pages 12 to 16.
17



TECHNO IMAGE LIMITED
NOTES TO THE FINANCIAL STATEMENTS
1. GENERAL INFORMATION

TECHNO IMAGE LIMITED is a limited liability Company incorporated in United Republic
of Tanzania under the Companies Act, 2002.The principal activity of the Company is
disclosed in the Directors’ report.

2. ADOPTION OF NEW AND REVISED INTERNATIONAL FINANCIAL REPORTING
STANDARDS (IFRSS)

New accounting pronouncements to be adopted on 1 April 2018

The Company has not yet adopted the following pronouncements, which have been
issued by the IASB. The Company does not currently believe the adoption of these
pronouncements will have a material impact on its results, financial position or cash
flows:
e Amendments to IAS 12: Income Taxes, recognition of deferred tax assets for
unrealized losses, effective for annual periods beginning on or after 1 January
2018;
e Amendments to IAS 7: Statement of Cash Flows, disclosure initiative, effective
for annual periods beginning on or after1 January 2018; and
e Amendments to IFRS 12: Disclosure of Interests in other entities (part of
Improvements to IFRS 2014 to 2017 Cycle).

New accounting pronouncements to be adopted on or after 1 April 2018

The Company is currently assessing the impact of the following new pronouncements,
which have been issued by the IASB. Unless otherwise stated, the Company does not
currently believe the adoption of these pronouncements will have a material impact on
its results, financial position or cash flows:
e Amendments to IFRS 2: Share-based Payment, classification and measurement of
Share-based Payment transactions;
e Amendments to IFRS 4: Insurance Contracts, applying IFRS 9: Financial
Instruments with IFRS 4: Insurance Contracts for annual periods beginning on or
after 1 January 2018;
¢ Amendment to IAS 28: Investments in Associates and Joint Ventures (part of
Improvements to IFRS 2014-2017 Cycle), applicable for annual periods beginning
on or after 1 January 2018;
e |FRIC 22: Foreign Currency Transactions and Advance Consideration, applicable
for annual periods beginning on or after1 January 2018,
e |IFRS 15: Revenue from Contracts with Customers, which is effective for annual
periods beginning on or after 1 January 2018.

IFRS 15 will have a material impact on the Company’s reporting of revenue and costs as
follows: IFRS 15 will require the Company to identify deliverables in contracts with
customers that qualify as separate “performance obligations”. The performance
obligations identified will depend on the nature of individual customer contracts, but
might typically be identified for mobile handsets, other equipment provided to
customers and for services provided to customers such as mobile and fixed line
communications services. The transaction price receivable from customers must be
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allocated between the Company's performance obligations under the contracts on a
relative stand-alone selling price basis.

NOTES TO THE FINANCIAL STATEMENTS CONTINUED
New accounting pronouncements to be adopted on or after 1 April 2018

Revenue will then be recognized either at a point in time or over time when the
respective performance obligations in a contract are delivered to the customer.

Currently, revenue allocated to deliverables is restricted to the amount that is
receivable without the delivery of additional goods or services; this restriction will no
longer be applied under IFRS 15. The primary impact on revenue reporting will be that
when theCompany sells subsidized devices together with other service agreements to
customers, revenue allocated to equipment andrecognized at contract inception, when
control of the device typically passes to the customer, will increase and revenue
subsequentlyrecognized as services are delivered during the contract period will reduce.
Where additional up-front unbilled revenue is recorded for the sale of devices, this will
be reflected in the statement of financial position as a contract asset.

Under IFRS 15, certain incremental costs incurred in acquiring a contract with a
customer will be deferred on the statement of financial position and amortized as
revenue is recognized under the related contract; this will generally lead to the later
recognition of charges for some commissions payable to third party dealers and
employees; and

Certain costs incurred in fulfilling customer contracts will be deferred on the statement
of financial position underlFRS 15 and recognized as related revenue is recognized under
the contract. Such deferred costs are likely to relate to the provision of deliverables to
customers that do not qualify as performance obligations and for which revenue is not
recognized; currently such costs are generally expensed as incurred.

The combined impact of the changes above is expected to increase the gross profit, or
reduce the gross loss, recorded at inception on many customer contracts; in such cases,
this will typically reduce the gross profit reported during the remainder of the contract;
however, these timing differences will not impact the total gross profit reported for a
customer contract over the contract term.

The transactions impacted by IFRS 15 are high in volume, value and complexity,
therefore the Company is continuing to assess the impact of these and other accounting
changes that will arise under IFRS 15 and cannot reasonably estimate the impact;
however, the changes highlighted above will have a material impact on the income
statement and statement of financial position after the Company adopts IFRS 15 on 1
April 2018. The Company expects to be in a position to estimate the impact of IFRS 15
early in the first quarter of the year commencing 1 April 2018.

When IFRS 15 is adopted, it can be applied either on a fully retrospective basis,
requiring the restatement of the comparative periods presented in the financial
statements, or with the cumulative retrospective impact of IFRS 15 applied as an
adjustment to equity on the date of adoption; when the latter approach is applied it is
necessary to disclose the impact of IFRS 15 on each line item in the financial statements

19



m

TECHNO IMAGE LIMITED

in the reporting period. The Company will reflect the cumulative impact of IFRS 15 in
equity on the date of adoption.

NOTES TO THE FINANCIAL STATEMENTS CONTINUED
New accounting pronouncements to be adopted on or after 1 April 2018

IFRS 9: Financial Instruments was issued in July 2014 to replace IAS 39: Financial
Instruments: Recognition and Measurement.

The standard is effective for accounting periods beginning on or after 1 January 2018
and will be adopted by the Company on1 April 2018.

IFRS 9 will impact the classification and measurement of the Company’s financial
instruments and will require certain additional disclosures. The primary changes relate
to the assessment of hedging arrangements and provisioning for potential future credit
losses on financial assets; the Company is continuing to analyze the impact of these
changes which are not currently considered likely to have any major impact on the
Company’s current accounting treatment or hedging activities.

New accounting pronouncements to be adopted on or after 1 April 2019

IFRS 16: Leases was issued in January 2017 to replace IAS 17: Leases. The standard is
effective for accounting periods beginning on or after 1 January 2019 and will be
adopted by the Company on 1 April 2019.

IFRS 16 will primarily change lease accounting for lessees; lease agreements will give
rise to the recognition of an asset representing the right to use the leased item and a
loan obligation for future lease payables. Lease costs will be recognized in the form of
depreciation of the right to use asset and interest on the lease liability. Lessee
accounting under IFRS 16 will be similar in many respects to existing IAS 17 accounting
for finance leases, but will be substantively different to existing accounting for
operating leases where rental charges are currently recognized on a straight-line basis
and no lease asset or lease loan obligation isrecognized.Lessor accounting under IFRS 16
is similar to existing IAS 17 accounting and is not expected to have a material impact for
the Company.

The Company is assessing the impact of the accounting changes that will arise under
IFRS 16; however, the following changes to lessee accounting will have a material
impact as follows:

e Right-of-use assets will be recorded for assets that are leased by the Company;
currently no lease assets are included on the Company’s consolidated statement
of financial position for operating leases.

e Liabilities will be recorded for future lease payments in the Company’s
consolidated statement of financial position for the ‘reasonably certain’ period
of the lease, which may include future lease periods for which the Company has
extension options. Currently liabilities are generally not recorded for future
operating lease payments, which are disclosed as commitments. The amount of
lease liabilities will not equal the lease commitments reported on 31 March 2018
but may not be dissimilar.

e Lease expenses will be for depreciation of right-of-use assets and interest on
lease liabilities; interest will typically be higher in the early stages of a lease and
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reduce over the term. Currently operating lease rentals are expensed on a
straight-line basis over the lease term within operating expenses.

» Operating lease cash flows are currently included within operating cash flows in
the consolidated statement of cash flows; under IFRS 16 these will be recorded
as cash flows from financing activities reflecting the repayment of lease
liabilities(borrowings) and related interest.

NOTES TO THE FINANCIAL STATEMENTS CONTINUED

New accounting pronouncements to be adopted on or after 1 April 2019
continued

A high volume of transactions will be impacted by IFRS 16 and material judgments are
required in identifying and accounting for leases. Therefore, the Company is continuing
to assess the impact of these and other accounting changes that will arise under

IFRS 16 and cannot reasonably estimate the impact; however, the changes highlighted
above will have a material impact on the consolidated income statement, consolidated
statement of financial position and consolidated statement of cash flows after
theCompany’s adoption on 1 April 2019.

When IFRS 16 is adopted, it can be applied either on a fully retrospective basis,
requiring the restatement of the comparative periods presented in the financial
statements, or with the cumulative retrospective impact of IFRS 16 applied as an
adjustment to equity on the date of adoption; when the latter approach is applied it is
necessary to disclose the impact of IFRS 16 on each line item in the financial statements
in the reporting period. Depending on the adoption method that is utilized, certain
practical expedients may be applied on adoption. The Company has not yet determined
which adoption method will be adopted or which expedients will be applied on
adoption.

3. SIGNIFICANT ACCOUNTING POLICIES
Statement of compliance

The financial statements have been prepared in accordance with and comply with
International Financial Reporting Standards (IFRS) and the requirements of the
Companies Act, 2002. For Companies Act, 2002 reporting purposes, in these financial
statements the balance sheet is represented by/equivalent to the statement of
financial position and the profit and loss account is included in the statement of profit
or loss and other comprehensive income.

Basis of preparation

The financial statements are prepared under the historical cost convention except for
certain financial instruments that are measured at fair value as explained in the
accounting policies below. Historical cost is generally based on the fair value of the
consideration given in exchange for assets. The financial statements are stated in TZS
(Tanzanian Shillings).

The significant accounting policies adopted in preparation of these financial statements
are set out below:
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Revenue recognition

Revenue is measured at the fair value of the consideration received or receivable. Cash
and settlement discounts, rebates, sales taxes and other indirect taxes are excluded
from revenue.

NOTES TO THE FINANCIAL STATEMENTS
3. SIGNIFICANT ACCOUNTING POLICIES (Continued)

Revenue from sale of goods is recognized when the company has transferred the
significant risks and rewards of ownership of the goods, the company retains neither
continuing managerial involvement to the degree usually associated with ownership nor
effective control over the goods sold, the amount of revenue can be reliably measured,
it is probable that the economic benefits associated with the transaction will flow to
the company, and the costs of the transaction can be measured reliably. The
recognition date usually coincides with when the title of the goods has passed to the
customer and the goods have beendelivered.

Taxation

The tax expense represents the sum of tax currently payable and deferred tax. The tax
currently payable is based on taxable profit for the year. Taxable profit differs from
‘profit before tax’ as reported in the statement of profit or loss and other
comprehensive income because of items of income or expense that are taxable or
deductible in other years and items that are never taxable or deductible. The
Company’s liability for current tax is calculated using tax rates that have been enacted
or substantively enacted by the end of the reporting period.

Deferred tax is recognized on temporary differences between the carrying amounts of
assets and liabilities in the financial statements and the corresponding tax bases used
in the computation of taxable profit. Deferred tax liabilities are generally recognized
for all taxable temporary differences.

Deferred tax assets are generally recognized for all deductible temporary differences
to the extent that it is probably i.e that taxable profits will be available against which
those deductible temporary differences can be utilized. Such deferred tax assets and
liabilities are not recognized if the temporary difference arises from goodwill or from
the initial recognition (other than in a business combination) of other assets and
liabilities in a transaction that affects neither the taxable profit nor the accounting
profit.

Deferred tax liabilities and assets are measured at the tax rates that are expected to
apply in the period in which the liability is settled or the asset realized, based on tax
rates (and tax laws) that have been enacted or substantively enacted by the end of the
reporting period.

The measurement of deferred tax liabilities and assets reflects the tax consequences
that would follow from the manner in which the Company expects, at the end of the
reporting period, to recover or settle the carrying amount of its assets and liabilities.

22



i

TECHNO IMAGE LIMITED
Inventories

Inventories are stated at the average price value which is contrary to the requirements
of IAS 2, stating that Inventory should be reported at the lower of cost and net
realizable value. Cost of raw materials and consumable stores are determined by the
weighted average cost method. Cost of finished goods and work in progress are valued
at direct raw material cost and include a portion of manufacturing overhead expenses,
determined on a weighted average basis. Net realizable value represents the estimated
selling price in the ordinary course of business, less estimated costs of completion and
costs to be incurred in marketing, selling and distribution.

NOTES TO THE FINANCIAL STATEMENTS

3. SIGNIFICANT ACCOUNTING POLICIES (Continued)
Dividends

Dividends on ordinary shares are charged to retained earnings in the period in which they
are declared and approved. Dividends declared after the end of the reporting period are
not recognized as liabilities at the end of the reporting period. Proposed dividends are
not accrued for until ratified in an annual general meeting.

Financial instruments

Financial assets and financial liabilities are recognized when the Company becomes a
party to the contractual provisions of the instruments.

Financial assets and financial liabilities are initially measured at fair value. Transaction
costs that are directly attributable to the acquisition or issue of financial assets and
financial liabilities (other than financial assets and financial liabilities at fair value
through profit or loss, if any) are added to or deducted from the fair value of the
financial assets or financial liabilities, as appropriate, on initial recognition.
Transaction costs directly attributable to the acquisition of financial assets or financial
liabilities at fair value through profit or loss, if any, are recognized immediately in
profit or loss.

Financial assets

Financial assets are classified into the following specified categories: financial assets
‘at fair value through profit or loss' (FVTPL), ‘held-to-maturity’ investments, ‘available-
for-sale’ (AFS) financial assets and ‘loans and receivables'. The classification depends on
the nature and purpose of the financial assets and is determined at the time of initial
recognition. At the end of the reporting period the Company had only loans and
receivables in its statement of financial position.

Effective interest method

The effective interest method is a method of calculating the amortized cost of a debt
instrument and of allocating interest income over the relevant period. The effective
interest rate is the rate that exactly discounts estimated future cash receipts (including
all fees and points paid or received that form an integral part of the effective interest
rate, transaction costs and other premiums or discounts) through the expected life of
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the debt instrument, or, where appropriate, a shorter period, to the net carrying
amount on initial recognition.

Financial instruments (continued)

Loans and receivables

Loans and receivables are non-derivative financial assets with fixed or determinable
payments that are not quoted in an active market. Loans and receivables (including
certain items of trade and other receivables, loans receivable, cash and bank balances)
are measured at amortized cost using the effective interest method, less any
impairment. Interest income is recognized by applying the effective interest rate,
except for short-term receivables when the effect of discounting is immaterial.

NOTES TO THE FINANCIAL STATEMENTS

3. SIGNIFICANT ACCOUNTING POLICIES (Continued)

Impairment of financial assets

Financial assets are assessed for indicators of impairment at the end of each reporting
period. Financial assets are considered to be impaired when there is objective evidence
that, as a result of one or more events that occurred after the initial recognition of the
financial asset, the estimated future cash flows of the investment have been affected.

De-recognition of financial assets

The Company derecognizes a financial asset only when the contractual rights to the
cash flows from the asset expire, or when it transfers the financial asset and
substantially all the risks and rewards of ownership of the asset to another party. If the
Company neither transfers nor retains substantially all the risks and rewards of
ownership and continues to control the transferred asset, the Company recognizes its
retained interest in the asset and an associated liability for amounts it may have to
pay. If the Company retains substantially all the risks and rewards of ownership of a
transferred financial asset, the Company continues to recognize the financial asset and
also recognizes a collateralized borrowing for the proceeds received.

On de-recognition of a financial asset in its entirety, the difference between the asset’s
carrying amount and the sum of the consideration received and receivable and the
cumulative gain or loss that had been recognized in other comprehensive income and
accumulated in equity is recognized in profit or loss.

Financial liabilities

Financial liabilities are classified as either financial liabilities ‘at FVTPL' or ‘other
financial liabilities’ At the end of the reporting period the Company had only other
financial liabilities in its statement of financial position.

Other financial liabilities (including borrowings and trade and other payables) are
subsequently measured at amortized cost using the effective interest method.

The effective interest method is a method of calculating the amortized cost of a
financial liability and of allocating interest expense over the relevant period. The
effective interest rate is the rate that exactly discounts estimated future cash
payments (including all fees and points paid or received that form an integral part of
the effective interest rate, transaction costs and other premiums or discounts) through
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the expected life of the financial liability, or (where appropriate) a shorter period, to
the net carrying amount on initial recognition.

Property and equipment

Items of property and equipment are stated at cost less accumulated depreciation and
accumulated impairment losses, if any.

NOTES TO THE FINANCIAL STATEMENTS

3. SIGNIFICANT ACCOUNTING POLICIES (Continued)

Depreciation

Depreciation is recognized so as to write off the cost or valuation of assets (other than

freehold land and properties under construction) less their residual values over their
useful lives, using the straight-line method at the following annual rates:

Description Percentage
Building 5%
Office Machinery& Equipment 25%
Motor Vehicles 25%
Computers and Software 25%
Furniture, Fittings and Fixtures 12.5%

The estimated useful lives, residual values and depreciation method are reviewed at
the end of each reporting period, with the effect of any changes in estimate accounted
for on a prospective basis.

Investment property

Investment properties are properties held to earn rentals and/or for capital appreciation
(including property under construction for such purposes). Investment property is
treated as a long term investment and is carried at cost less accumulated depreciation.

An investment property is de-recognized upon disposal or when the investment property
is permanently withdrawn from use and no future economic benefits are expected from
the disposal. Any gain or loss arising on de-recognition of the property (calculated as the
difference between the net disposal proceeds and the carrying amount of the asset) is
recognized in profit or loss in the period in which the property is de-recognized.

Investment in associate

An associate is an entity over which the Company is in a position to exercise significant
influence, but not control or joint control, through participation in the financial and
operating policy decisions of the investee.

The results and assets and liabilities of associates are incorporated in these financial
statements using the equity method of accounting, except when the investment, or a
portion thereof, is classified as held for sale, in which case it is accounted for in
accordance with IFRS 5, if any. Under the equity method, an investment in an associate
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is initially recognized in the statement of financial position at cost and adjusted
thereafter to recognize the Company’s share of profit or loss and other comprehensive
income of the associate. When the Company’s shares of losses of an associate exceed
the Company’s interest in that associate, the Company discontinues recognizing its share
of further losses. Additional losses are recognized only to the extent that the Company
has incurred legal or constructive legal obligation or made the payments on behalf of
the associate. An investment in associate is accounted for using equity method from the
date on which the investee becomes an associate. On acquisition of investment in
associate, any excess of the cost of the investment over the Company’s share of the net
fair value of identifiable assets and liabilities of the investee is recognized as goodwill,
which is included within the carrying amount of an investment.

NOTES TO THE FINANCIAL STATEMENTS
3  SIGNIFICANT ACCOUNTING POLICIES (Continued)

Any excess of the Company’s share of the net fair value of the identifiable assets and
liabilities over the cost of investment after reassessment is recognized immediately in
profit or loss in the period in which the investment is acquired.

Requirements of IAS 39 are applied to determine whether it is necessary to recognize
any impairment loss with respect to the Company’s investment in associate. When
necessary, the entire carrying amount of investment in associate is tested for
impairment in accordance with the requirements of IAS 36.

The Company discontinues the use of the equity method from the date when the
investment ceases to be an associate or when the investment is classified as held for
sale.

Foreign currencies

Transactions in currencies other than the entity's functional currency (foreign
currencies) are recognized at the rates of exchange prevailing at the dates of the
transactions. At the end of each reporting period, monetary items denominated in
foreign currencies are retranslated at the rates prevailing at that date. Non-monetary
items carried at fair value that are denominated in foreign currencies are retranslated
at the rates prevailing at the date when the fair value was determined. Non-monetary
items that are measured in terms of historical cost in a foreign currency are not
retranslated.

Exchange differences on monetary items are recognized in profit or loss in the period in
which they arise.

Retirement benefit costs

The Company contributes to the statutory retirement benefit scheme established under
the National Social Security Fund (NSSF) Act, 1997. This is a defined contribution
scheme under which the Company contributes 10% of the employees’ gross salaries. The
Company’s contribution during the year is charged to profit or loss in the period it
occurs. Payments to defined contribution retirement benefit plans are recognized as an
expense when employees have rendered service entitling them to the contributions.
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Provisions

Provisions are recognized when the Company has a present obligation (legal or
constructive) as a result of a past event, it is probable that the Company will be
required to settle the obligation, and a reliable estimate can be made of the amount of
the obligation.

The amount recognized as a provision is the best estimate of the consideration required
to settle the present obligation at the end of the reporting period, taking into account
the risks and uncertainties surrounding the obligation. When a provision is measured
using the cash flows estimated to settle the present obligation, its carrying amount is
the present value of those cash flows (when the effect of the time value of money is
material).

NOTES TO THE FINANCIAL STATEMENTS
3 SIGNIFICANT ACCOUNTING POLICIES (Continued)

When some or all of the economic benefits required to settle a provision are expected
to be recovered from a third party, a receivable is recognized as an asset if it is
virtually certain that reimbursement will be received and the amount of the receivable
can be measured reliably.

Comparatives

Where necessary, comparative figures have been reclassified to conform to changes in
presentation in the current year

CRITICAL ACCOUNTING JUDGEMENTS AND KEY SOURCES OF UNCERTAINTY

In the application of the Company’s accounting policies, management under oversight
of the board of directors are required to make judgements, estimates and assumptions
about the carrying amounts of assets and liabilities that are not readily apparent from
other sources. The estimates and associated assumptions are based on historical
experience and other factors that are considered to be relevant. Actual results may
differ from these estimates. Estimates and judgments are continually evaluated and are
based on historical experience and other factors, including experience of future events
that are believed to be reasonable under the circumstances.

CRITICAL ACCOUNTING JUDGEMENTS AND KEY SOURCES OF UNCERTAINTY (Continued)

The areas of critical judgments and key sources of estimation uncertainty are as set out
below:

Useful life of property and equipment
Critical estimates are made by management in determining the useful lives and residual

values to property and equipment based on the intended use of the assets and the
economic lives of those assets.
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Impairment provision of tangible assets

At the end of each reporting period, the Company reviews the carrying amounts of its
tangible assets to determine whether there is any indication that those assets have
suffered an impairment loss. If any such indication exists, the recoverable amount of
the asset is estimated in order to determine the extent of the impairment loss. Where
it is not possible to estimate the recoverable amount of an individual asset, the
Company estimates the recoverable amount of the cash generating unit to which the
asset belongs.

Taxes

The Company is subjected to a number of taxes and levies by various government and
quasi-government regulations bodies. As a rule of thumb, the Company recognizes
liabilities for the anticipated tax/levies payable with utmost care and diligence.
However, significant judgment is usually required in the interpretation and applicability
of those taxes/levies. Should it come to the attention of managements in one way or
other, that the initially recorded liability was erroneous, such differences will impact
on the income and liabilities in the period in which such differences are determined.

NOTES TO THE FINANCIAL STATEMENTS CONTINUED
4 FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES

The Company’s activities expose it to a variety of financial risks including credit risk,
liquidity risk and the effects of foreign currency exchange rates and interest rates. The
Company’s overall risk management program seeks to minimize potential adverse
effects on its financial performance. The directors have overall responsibility of the
establishment and oversight of the Company’s risk management framework.

The Company’s risk management policies are established to identify and analyze the
risks faced by the Company, to set appropriate risk limits and controls, and to monitor
risk adherence to limits.

Risk management policies and systems are reviewed regularly to reflect changes in
market conditions, and services offered. The Company, through its training,
management standards and procedures, aims to develop a disciplined and constructive
control environment, in which all employees and stakeholders understand their roles
and obligations.

The most important types of risks are:

Credit risk;
Liquidity risk; and
Market risk which is mainly due to foreign exchange risk and interest rate risk

A description of the significant risk factors is given below together with the risk
management policies applicable. Further quantitative disclosures are included
throughout these financial statements.
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Credit risk

Credit risk is the risk of financial loss to the Company if a customer or counterparty to
a financial instrument fails to meet its contractual obligations. Potential concentration

of credit risk consists principally of deposit with banks and trade and other receivables.

The Company’s management assesses the credit quality of each customer, taking into
account its financial position, past experience and other factors.

The Company does not consider there to be any significant concentration of credit risk
which has not been insured or adequately provided for at the end of the reporting
period.

NOTES TO THE FINANCIAL STATEMENTS

4  FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES (Continued)

The amount that best represents the Company’s maximum exposure to credit risk as at
31 December 2018 is made up as follows:

Total Fully performing Past due Impaired

TZS TZS TZS TZS

Trade and other receivables 661,296,330 661,296,330 - -
Bank balances 167,197,392 167,197,392 - -
Total credit exposure 828,493,722 828,493,722 - -

The customers included in trade and other receivables under the fully performing
category are slightly paying their debts as they continue trading. The default rate is
minimal.

The amount that best represents the Company’s maximum exposure to credit risk as at
31 December 2017 is made up as follows:

Total Fully performing  Past due Impaired

TZS TZS TZS TZ5
Trade and other receivables 1,174,030,888 1,174,030,888
Bank balances 28,547,873 28,547,873
Total credit exposure 1,202,578,761 1,202,578,761

The Company does not establish an allowance for impairment that represents its
estimate of incurred losses in respect of trade and other receivables. The main
component of the allowance is a specific loss component that relates to individually
significant exposures.

The normal payment days for trade receivables are 15 to 30 days, the Company makes
follow up of all trade receivables over 30 days to find out if specific loss components
exist for the purpose of establishing impairment allowances.

Liquidity risk
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Liquidity risk is the risk that the Company will not be able to meet its financial
obligations as they fall due. The Company's approach to managing liquidity is to ensure,
as far as possible, that it will always have sufficient funds to meet its liabilities when
due, under both normal and stressed conditions, without incurring unacceptable losses
or risking damage to the Company's reputation.

The Company ensures that it has sufficient cash on demand to meet expected
operational expenses for a period of 60 days, including the servicing of financial
obligations; this excludes the potential impact of extreme circumstances that cannot
reasonably be predicted.

NOTES TO THE FINANCIAL STATEMENTS
Market risk
a) Foreign exchange risk

Currency risk is the possibility that the Company may suffer financial loss as a
consequence of the depreciation in the measurement currency relative to the foreign
currency prior to payment of a commitment in that foreign currency or the
measurement currency strengthening prior to receiving payment in that foreign
currency.

The Company is exposed to foreign exchange risk arising from various currency
exposures, primarily with respect to the United States Dollars (USD), GBP and EURO.
Foreign exchange risk arises from future commercial transactions, recognized assets
and liabilities.

Foreign currency sensitivity analysis

At 31 December 2018, if the TZS had weakened/strengthened against the USD with all
other variables held constant, the impact on pre-tax profit for the year would have been
an decrease by 51,946,730 (2017: decrease in profit by 139,347,441),mainly as a result
of foreign currency denominated bank balances.The carrying amounts of the Company's
material monetary assets and liabilities held in USD, that will have an impact on profit
or loss when exchange rates change, as at 31 December 2018 are as follows:

Total
TZS

Financial assets
Trade and other receivables 661,296,330
Cash and bank balance 167,197,392

828,493,722
Financial liabilities
Trade and other payables (527,751,504)

Open position 300,742,218

The carrying amounts of the Company's material foreign currency denominated
monetary assets and liabilities that will have an impact on profit or loss when
exchange rates change, as at 31 December 2017 were as follows:
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Financial assets

Trade and other receivables

Cash and bank balance

Financial liabilities

Trade and other payables

Open position

NOTES TO THE FINANCIAL STATEMENTS

b) Interest rate risk

Total
TZS

1,174,030,888

28,547,873

1,202,578,761

(784,554,333)

418,024,428

Interest rate exposure arises from borrowing on floating interest rate. The Company is
not exposed to the risk as it borrows on fixed rate.

As at 31 December 2018

ASSETS
Non-current assets
Property and equipment

Total non-current assets

Current assets
Trade and other
receivables
Trade receivables
Other receivables

Inventory

Taxation

Cash and bank balances
Total current assets

Total assets

EQUITYAND LIABILITIES
Capital and reserves
Share Capital
Revaluation

Retained earnings

Total equity

Current liabilities
Long Term Loan

Categories of financial instruments
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Financial Non-financial
Loans and liabilities at assets and
Total receivables amortised cost liabilities
TZS TZS TZS TZS
897,603,757 897,603,757
897,603,757 897,603,757
661,296,330 661,296,330
379,805,420 379,805,420
281,490,910 281,490,910
561,681,127 561,681,127 -
41,593,217 - 41,593,217
167,197,392 167,197,392 -
1,431,768,066 661,296,330 728,878,519 41,593,217
2,341,371,824 661,296,330 728,878,519 939,196,974
400,000,000 400,000,000
392,557,374 - 392,557,374
761,014,394 761,014,394
1,553,571,768 1,553,571,768
129,751,504 129,751,504
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Deferred Tax

Trade and other payables
Trade payables

Other payables

Bank Overdraft

Dividend payable

Total current liabilities

Total equity and
liabilities

35,579,916 35,579,916
527,886,805 527,886,805 -
175,225,959 175,225,959
352,660,846 - 352,660,846

46,581,830 46,581,830

36,000,000 -

538,468,635 176,333,334 527,886,805 35,579,916
2,329,371,823 176,333,334 567,886,805 1,589,151,684

NOTES TO THE FINANCIAL STATEMENTS

4.  FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES (Continued)

Interest rate risk (Continued)

Categories of financial instruments

Financial Non-financial
Loans and liabilities at assets and
As at 31 December 2017 Total receivables amortised cost liabilities
TZS TZS TZS TZS
ASSETS
Non-current assets
Property and equipment 889,960,860 889,960,860
Total non-current assets 889,960,860 889,960,860
Current assets
Trade and other
receivables 1,174,030,888 1,174,030,888
Trade receivables 663,968,849 663,968,849
Other receivables 510,062,039 510,062,039
Inventory 822,871,486 822,871,486 -
Taxation 184,530,739 - 184,530,739
Cash and bank balances 28,547,873 28,547,873 -
Total current assets 2,209,980,985 1,174,030,888 851,419,359 184,530,739
Total assets 3,099,941,846 1,174,030,888 851,419,359 1,074,491,599
EQUITYAND LIABILITIES
Capital and reserves
Share Capital 400,000,000 400,000,000
Revaluation 392,557,374 - 392,557,374
Retained earnings 947,125,218 947,125,218
Total equity 1,739,682,592 1,739,682,592
Current liabilities
Long Term Loan 47,221,250 47,221,250 -
Deferred Tax 29,134,585 - . 29,134,585
Trade and other payables 784,554,333 784,554,333 .
Trade payables 406,347,712 406,347,712 ]
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Other payables | 357,335,423 - 357,335,423 -
Bank Overdraft 484,351,156 484,351,156 " -
Dividend payable 14,997,930 . 14,997,930

Total current liabilities 1,360,259,244 531,572,396 799,552,263 29,134,585

Total equity and
liabilities 3,099,941,846 531,572,396 799,552,263 1,768,817,177

NOTES TO THE FINANCIAL STATEMENTS
4. FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES (Continued)
CAPITAL RISK MANAGEMENT

The Company manages its capital to ensure that it continues as a going concern while
maximising the return to stakeholders through the optimisation of the debt and equity
balance.

The Company reviews the capital structure regularly. As part of this review, the
Company considers the cost of capital and the risks associated with each class of
capital through balancing its overall capital structure in payment of dividends and issue
of new debt or the redemption of existing debt.

The Company's overall strategy with regards to capital risk management remains
unchanged from 2017. The constitution of capital managed by the Company is as shown
below:

2018 2017

TZS TZS

Share Capital 400,000,000 400,000,000
Revaluation 392,557 374 392,557,374
Retained earnings 761,014,394 947,125,218
Equity 1,553,571,768 1,739,682,592
Trade and other payables 527,886,805 784,554,333
Less: Cash and bank balances (167,197,392) (28,547,873)
Net debt 360,689,413 756,006,460
Capital and net debt 1,962,261,184 2,495,689,052
Gearing (Net debt to equity ratio) 0.23 0.43

5  FAIR VALUE MEASUREMENTS

IFRS 13 requires the Company to classify fair value measurements using a fair value
hierarchy that reflects the significant of the inputs used in making the measurements.

The Company specifies a hierarchy of valuation techniques based on whether the inputs
to those valuation techniques are observable or unobservable. Observable inputs reflect
market data obtained from independent sources: unobservable inputs reflect the
Company’s market assumptions. These two types of inputs have created the following
fair value hierarchy:

Level 1 fair value measurements are those derived from quoted prices (unadjusted) in
active markets for identical assets or liabilities.
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Level 2 fair value measurements are those derived from inputs other than quoted prices
included within Level 1 that are observable for the asset or liability, either directly
(i.e. as prices) or indirectly (i.e. derived from prices).

Level 3 fair value measurements are those derived from valuation techniques that
include inputs for the asset or liability that are not based on observable market data
(unobservable inputs).

This hierarchy requires the use of observable market data when available. The
Company considers relevant and observable market prices in its valuations where
possible.

NOTES TO THE FINANCIAL STATEMENTS
5  FAIR VALUE MEASUREMENTS (Continued)

(i) Fair value of the Company financial assets and financial liabilities that are
measured at fair value on recurring basis.

The company had no financial assets or financial liabilities that are measured at fair
value on recurring basis at 31 December 2018 (2017: nil).

(ii) Fair value of the Company financial assets and financial liabilities that are not
measured at fair value on recurring basis.

The following table analyses within the fair value hierarchy the Company’s financial

assets and financial liabilities (by class) not measured at fair value at 31 December
2018 but for which fair value is disclosed:

Fair value hierarchy at 31 December 2018

Level 1 Level 2 Level 3 Total
TZS TZS TZS TZS

Financial assets:
Trade receivables - 661,296,330 - 661,296,330
Bank balance 167,197,392 - - 167,197,392
Total 167,197,392 661,296,330 - 828,493,722
Financial liabilities:
Trade payables - 527,886,805 - 527,886,805
Bank Overdraft 46,581,830 - - 46,581,830
Total 46,581,830 527,886,805 - 574,468,635

The assets and liabilities included in the above table are carried at amortized cost. The
following table analyses within the fair value hierarchy the Company’s financial assets
and financial liabilities (by class) not measured at fair value at 31 December 2017 but
for which fair value is disclosed:
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Fair value hierarchy at 31 December

2017
Level 1 Level 2 Level 3 Total
TZS TZS TZS TZS

Financial assets:
Trade receivables 1,174,030,888 1,174,030,888
Bank balance 28,547,873 - 28,547,873
Total 28,547,873 1,174,030,888 - 1,202,578,761
Financial liabilities:
Trade payables 784,554,333 784,554,333
Bank Overdraft 484,351,156 484,351,156
Total 484,351,156 784,554,333 - 1,268,905,489

NOTES ON THE FINANCIAL STATEMENTS (Continued)

6 PROFIT BEFORE TAX

Profit before tax has been arrived at after charging the following items

Depreciation of Property, Plant & Equipment

Auditors’ remuneration

7 REVENUE
Sales

8 OTHER INCOME

Sundry Income

Interest Received

Gain on disposal

Profit/Loss on foreign exchange

35

2018 2017

TZS TZs
184,225,399 145,064,387
12,689,600 12,342,990
196,914,99 157,407,377

6,513,486,616

3,073,326,101

6,513,486,616

3,073,326,101

2018 2017

TZS TZS
2,109,294 208,328,461
4,408,258 6,119,895
46,250,000 -
52,797,551 214,448,357
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9 COST OF GOODS SOLD

Cost of Sales/Purchases
Inventory Adjustment
Imports Duties

IDF & Inspection

Clearing & Forward
Carriage & Insurance
Inventory Count Variance
Sub-Contractors

Local Purchase

Railways Development Levy
Purchase Variance

NOTES ON THE FINANCIAL STATEMENTS (Continued)

10 GENERAL AND ADMINISTRATION EXPENSES

Accounting & Audit Fees

Bids & Tendering Expense
Security Services

Trading License

Board Expenses

Advertising & Promotions

Sales Commission

Bad Debts

Bank Charges

Cleaning

Computer Expenses

Consulting Fees

Courier & Postage

Depreciation

Donations & charity

Electricity & Water
Entertainment Expenses
General Expenses

Insurance

Lease charges

Legal Fees

Land Rent Fees and Others Levies
Fuel Expenses
M/Vehicle-Repair & maintenance
Printing & Stationery
Profit/Loss on foreign exchange
Rent Paid
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2018
TZS

2,370,944,350

94,208,101
223,099,335
30,444,124
94,462,602
146,451,673
29,168,077
259,222,183
304,375,370
41,661,640
(867,533)

2017
TZS
694,912,437

73,689,655
11,540,940
38,611,404
39,573,524

159,484,644
206,183,182
11,332,279
31,289

3:593,169.922

1:235,359,354

2018
TZS
12,689,600
2,232,900
14,244,500
1,900,000
44,580,000
2,590,000
1,500,000

127,534,501
3,550,000
2,459,378

36,549,020
70,923

184,225,399

2,000,000

16,554,654
9,063,986
8,530,500
112,916,831
48,000,000
34,099,500
18,631,020
50,013,500
64,476,669
21,872,227
51,946,730
99,600,000

2017

TZS
12,342,990
3,634,000
14,266,844
600,000

707,060
2,200,000
36,050,206
117,874,615
12,000
2,271,847
61,318,742
87,360
145,064,387
1,000,000
15,242,725
2,859,390
8,174,601
78,145,546

17,983,000
6,667,821
43,880,290
30,376,146
20,123,246
139,347,441
24,900,000
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Repairs & Maintenance
Salaries & Wages

NSSF Coy. Contribution
SDL 4.5% Levies

Workers Compensation Fund
Management Bonus

Staff Training

Staff Welfare
Subscriptions

Telephone & Fax
Transport Expenses
Travel & Accommodation
VAT Expenses
Obsolete/Disposal Items

11 FINANCE COSTS

Interest Paid

NOTES ON THE FINANCIAL STATEMENTS (Continued)

12 CASH AT BANK

BARCLAYS BANK TZS

PETTY CASH

STANBIC BANK(T) LTD-USD
BARCLAYS BANK(T) LTD-USD
BARCLAYS BANK(T) LTD-EURO
AZANIA BANCORP-TZS
CBA-TZS

CBA-EURO

CBA-USD

13 TAX (CREDIT)/ LIABILITY

Opening balance

Withholding Tax paid during the year 2018
withholding Tax payable during the year 2018
Corporate tax paid during the year 2018
Corporate tax paid for the prior year 2012-2016
Additional Corporate Tax 2016

Corporate tax charge 30% -2017

Deferred Tax charged

Additional corporate & Interest 2013

37

6,568,502
656,442,661
65,644,266
29,539,920
6,287,702
260,000,000
2,938,105
52,076,262
750,000
39,320,188
81,665,858
202,710,348
73,535,593
198,778,894

10,327,856
631,476,360
63,147,636
28,416,436
6,348,888

50,229,453
2,550,000
25,850,898
70,322,461
260,110,166
19,835,455

2,648,090,137

1,953,745,867

61,286,192 33,726,735
117,785,799 =
- 1,347

13,451,382 2,749,457
1,077,435 2,379,256
20,272,677 20,272,677
11,881,786 3,145,137
10,545 -
2,717,768 =
167,197,392 28,547,873

184,530,739
199,563,079
(17,975,730
39,000,000
65,309,433
(231,261,171)
(36,123,538)
16,312,827

(170,282,439)
107,743,598
(8,205,329)
30,000,000
241,587,735

(16,312,827)



m

TECHNO IMAGE LIMITED

Additional corporate Tax 2012 -
Corporate tax charge 30% (177,762,421)

41,593,217 184,530,739

NOTES ON THE FINANCIAL STATEMENTS (Continued)

14 BANK OVERDRAFT

CBA-EUR . 1,846,207
BARCLAYS BANK(T) LTD-TZS ’ 65,789,515
CBA-TZS - .
CBA-USD - 186,241,020
BARCLAYS BANK(T) LTD-USD 46,581,829 230,474,413
BARCLAYS BANK (T) LTD-EUR - -
TRANSFER ACCOUNT 1 1

46,581,830 484,354,156

The company had an overdraft facility with Barclays Bank Limited up to a limit of TZS
1,150,000,000/= US DOLLAR 190,000 AND EURO 25,000 in order to meet its working
capital requirements. Interest rates for all currencies were (EUR) 7.58% p.a above the
prime rate as well as USD was 7.8% and interest rate for TZS was 18.5% p.a above the
prime rate.

L

ii.

518

iv.

The facility is secured by a guarantee from joint several guarantee and indemnity
for TZS 1,511,000,000 issued by Harold Epimack Matemu, Patson Alex Sambu,
Peter Matem Ngandaku, Salim Abeid Mongi and Mikidadi Mwambeleko Hamza.

Fixed and Floating charge by the way of a debenture over the borrower’s fixed
and floating assets stamped to cover TZS 1,890,000,000

First priority legal mortgage over the property located on Plot No. 17, Block “F”
Msasani Village Area, Kinondoni Municipality, Dar es Salaam City and comprised
under Certificate of title No. 24063 Stamped to cover TZS 1,456,250,000

Specific Debenture over 5 Vehicles (2 Toyota Noah, 1 Toyota Prado Land cruiser,
1 Ford Ranger double cab pickup 3.2 diesel 4x4 XL and 1 Ford Ranger double cab
pickup 3.2 diesel 4x4) financed by the Bank to be registered and stamped to
cover USD 189,375

Specific Debenture over vehicles Ford Everest Limited 3.2 diesel 4x4 financed by
the bank to be registered and stamped to cover TZS 142,600,000

As at 31 December 2018 and the date of this report, there is no drawdown made by the
company on this facility (2018: 46,581,829 and TZS 2017:296,263,928).

The company had an overdraft facility with Commercial Bank of Africa (Tanzania)
Limited up to a limit of TZS 150,000,000/= US DOLLAR 150,000 and EURO 50,000 in order
to finance working capital requirements. Interest rates for all currencies were TZS 23%
p.a, USD 9% p.a and EURO 9% p.a
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i.  The facility is secured by a first ranking debenture in favour of the bank over the
fixed and floating assets of the Borrower registered at USD 1,010,000 to cover
the credit facilities and other related costs at 125%.
i
iii. A personal guarantee supported by a first ranking legal mortgage in favor of the
Bank over a Farm No. 2276 at Vikawe, Kibaha District in Pwani Region with CT
No. 101050 owned by Mikidadi Mwambeleko Hamza, registered for TZS
1,300,000,000 to cover the credit facilities and other related costs.
As at 31 December 2018 and the date of this report, there is drawdown made
by the company on this facility (2018:TZS NIL and 2017: TZS 188,087,227).

NOTES ON THE FINANCIAL STATEMENTS (Continued)

15 DEFERRED TAX

Opening balance 29,134,585 45,447,412
Charge/credit 6,445,331- (16,312,827)
35,579,916 29,134,585
16 DEFERRED TAX LIABILITY
2018 2017
TZS TZS
Accelerated Capital Allowance 35,579,916 29,134,585
Tax losses carried forward -
Net unrealized foreign exchange (loss)/gain
Other temporary differences -
35,579,916 29,134,585
The movement on the deferred tax account is as
follows:
At the beginning of the year 29,134,585 45,447,412
Prior year deferred tax overprovision -
Deferred tax charge(note 13) 6,445,331 (16,312,827)
35,579,916 29,134,585
17 TRADE AND OTHER RECEIVABLES
Sundry debtors 379,805,420 663,968,849
Prepaid Fuel - -
Staff Advance/Loans 165,256,149 87,330,312
Motor Vehicle Loan 31,606,733 56,367,795
Staff Imprest 2,400,792 1,957,986

Prepaid-Insurance
Prepaid/Deposit to Suppliers
Prepaid-Rent

Provision for Future Expenses
Vat / Tax Provision Account
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100,120,462

(17,893,227)

(1,161,251)
365,567,197

661,296,330

1,174,030,888
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18 TRADE AND OTHER PAYABLES
Sundry Supplies

Trade Payables

GRN Accrual Account
PAYE & SDL Payable

NSSF & PPF Payable

Vat / Tax Control Account
Directors Current A/C
Deposit from customer
Salary & wages Payable
Bonus Payable

40

77,860,001 24,900,001

97,365,958 381,447,711

34,995,453 28,255,154

13,579,228 6,066,790

- 2,477,415

6,155,000 33,901,165

217,325,243 286,634,899

(13,520) 5
80,619,442

527,886,805 784,554,333




|87

(000°009°€6)

(000°009°€6)

jesodsig

967819861 767°92£°G) 08¥ ‘SL 08 8050891} 9109180} suLInp suonippy
760°G8Z 6V L LLG0LZGS 000°0G.°267  |000°0ST T6E 795‘v8°18 by 79L1TS  |Z€G L0V 8EL 810Z/1/) e se 350D
098°096°688 96y €ZLZL |000°0SL L6T 000008 ¥¥Z [€0L°€0T°T} 99€°L07°LLT |v67°9L8°0F LLOT/TM/LE
Je se anjep yoog 18N
161 VTE €09 GLO‘LPL'8E | 000°0S¥° L¥L 166809 69 6/0°GG6°0GZ [8ETLES L6 LIOT/TL/LE
je se adag pelejnwnidy
2 i » i - 1esodsiq
/85 ‘Y90G L 7£6'G98°¢€ 00571961 G/E01G°T) 16199796 68€°608°T1 /107 1eak ay) Joy asiey)
08 66T 8SY €80°187 V€ - 00GZ€8°/7)  [P8Y 0EL LS 988887 ¥SlL  |6¥8LTLY8 L102/L0/)
1e se udag paje)nuwinddy
760°G87°€6V° L |[L1G0ZZ°GS  [000°0SL°L6T 000°0SZ°Z6E [79S'¥¥8°L8 [Py T9L°LTS  [TES'LOV 8EL LVOT/TL/LE
je se aouejeg
N jesodsig
091°008°8S 1) 6.6°€56°) pGL 8Py 000°60Z°TF} /70°600°0} SuoLLPPY
768'V8F vEE L 7£6°9££°€S 000°0SZ°Z67  |000°0SZ‘T6E  [80¥‘961°LL /¥y €6G°G8E  |GOG‘86E°8TL £10Z/1/) Ye Se 350D

SFUNLXIS JYYMLA0S INIWdIND3

B SONILLIA B SITDIHIA B
V101 JYNLINYNA | ANV SONIA1INg SYILNdWOD | YOLOW AYIANIHOYW

IN3IWdIND3 ANV AL43d0dd 61

(panuiuod) SINIWILVLS TVIDONVNIA 3HL NO S31ON

@3 LIWIT 3OVWI ONHD3L



(44

098096 688 96b°€ZL°ZL |000°0SZ°Z67 |000°008‘v¥T (€0L'€0T°T) 89£L07°LLT |[¥6T°9L8°0F L10ZU/TL/LE
1e Se anjep yoog 18N

£GL€09°,L68 790°785°87 |000°0GZ°Z67 [00S°£81°GZT |S1L°190°0S 1G6°GOE‘8ST [GTS9LL LE 810Z/TL/LE
je se anjeA )yoog 18N

065 669°00. 9E.‘V90‘Ty | 006°Z90°Z9) |£7£'875°78 POO‘LES'L6T [€ZO'LOS LLE 8L/TL/LE I8
se "1daQ paje|nwnody|

66E°GTT V8L V2L LL6'E 00571961 89+ /88°TL GZ6°LE8‘EEL  1G84°G/6EL 8107 Jeak ay3 Joj adrey)
(000°058°98) - . - - (0o0‘058°98) |- uawisn(pe Jeak Joud
161 ‘vTE €09 GLO“/¥1 8¢ - 000°0S¥ ‘L¥1 658°0¥9 69 6/0°GGG‘0S7  1BET 1EG L6 810Z/ /)
e se udaqg paje|nwinddy

/VEE0E865°L  |E08°9¥9°0Z |000°0SZZ6T |000°0SZ‘T6E [THO°06S TEL GG6‘T¥8°GGS (8P ETT 6¥ ) 810Z/TV/LE
Je se ajuejeg

@3.LIWi7 39VWI ONHO3L



TECHNO IMAGE LIMITED
NOTES ON THE FINANCIAL STATEMENTS (Continued)

20 SHARE CAPITAL

Authorized:
400,000 ordinary shares of TZS 1,000 each 400,000,000 400,000,000

Issued and fully paid:
400,000 ordinary shares of TZS 1,000 each 400,000,000 400,000,000

21 RELATED PARTY TRANSACTIONS AND BALANCE

The Company pays directors’ fees and sitting allowances to its directors and salaries
and bonuses to its key management personnel. The Directors are provided on page 12.
The key management personnel of the Company are:

PETER NGANDAKU Managing Director

MIKIDADI HAMZA Director-Technical Sales

SALIM MONGI Director - Operations & Project Implementations
HAROLD MATEMU Head -Finance & Administration

22 TAXATION

2018 2017
TZS TZS

a) Income tax expense
Current tax charge 165,762,420 36,123,538
Deferred tax charge(Note 15) 6,445,331 (16,312,827)

172,207,751 19,810,711
b) Reconciliation of tax based on accounting profit to
income tax expense
Accounting profit before tax 263,707,916 64,942,502

Tax at the applicable rate of 30% (2017:30%) 165,762,420 36,123,538
Tax effect of expenses not deductible for tax purposes

Prior year deferred tax under provision 6,445,331, (16,312,827)
172,207,751 19,810,711
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NOTES ON THE FINANCIAL STATEMENTS (Continued)
23 CONTINGENT LIABILITES

In the opinion of the directors the Company had no material contingent liabilities as at
the end of the reporting period.

24 FAIR VALUES
The directors consider that there is no material difference between the fair value and
carrying value of the Company’s financial assets and liabilities where fair value details
have not been presented.

25 EVENTS AFTER THE REPORTING PERIOD
At the time of signing these accounts, the directors are not aware of any other matter
or circumstance arising since the end of the reporting period, not otherwise dealt with
in these financial statements, which significantly affected the financial position of the
Company and results of its operations.

26 CURRENCY

The financial statements are prepared in Tanzania Shillings.
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